AGREEMENT FOR PROFESSIONAL SERVICES

THIS AGREEMENT is made and entered into this  day of

, 2021, by and between the City of Merced, a California Charter
Municipal Corporation, whose address of record is 678 West 18" Street, Merced,
California 95340, (hereinafter referred to as “City”) and Northstar Engineering
Group, Inc., a California Corporation, whose address of record is 620 12™ Street,
Modesto, California 95354, (hereinafter referred to as “Consultant”).

WHEREAS, City is undertaking a project to provide on-call civil
engineering and surveying services; and,

WHEREAS, Consultant represents that it possesses the professional skills to
provide the services in connection with said project.

NOW, THEREFORE, the parties hereto, in consideration of the mutual
covenants hereinafter recited, hereby agree as follows:

1. SCOPE OF SERVICES. The Consultant shall furnish the following
services: Consultant shall provide the services described in Exhibit “A” attached
hereto. City and Consultant shall enter into an “Authorization of Service
Agreement,” substantially in the form of Exhibit “C” attached hereto and
incorporated herein by this reference. The City’s City Manager shall have the
authority to execute on City’s behalf the Authorization of Service Agreement
without additional approval by the City Council so long as the funding is available
within the project’s budget. In the event additional funding is required, a First
Amendment to this Agreement will require prior City Council approval. In the
event of a conflict between the term of this Agreement and the terms of the
Authorization of Service Agreement, the terms and conditions set forth herein shall
prevail over those set forth in the Authorization of Service Agreement.

No additional services shall be performed by Consultant unless approved in
advance in writing by the City, stating the dollar value of the services, the method
of payment, and any adjustment in contract time. All such services are to be
coordinated with City and the results of the work shall be monitored by the City
Engineer or designee. However, the means by which the work is accomplished
shall be the sole responsibility of the Consultant.
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2.  TIME OF PERFORMANCE. All of the work outlined in the Scope
of Services shall be completed in accordance with the Schedule outlined in each
Authorization of Service Agreement. By mutual agreement and written addendum
to this Agreement, the City and the Consultant may change the requirements in
said Schedule.

3. TERM OF AGREEMENT. The term of this Agreement shall
commence upon the day first above written and end on September 6, 2023. This

Agreement may be extended for two (2) one (1) year terms upon written approval
by the City.

4. COMPENSATION. Payment by the City to the Consultant for actual
services rendered under this Agreement and accompanying Authorization of
Services Agreement shall be in accordance with the fee schedule set forth in
Exhibit “B” attached hereto and incorporated herein by reference. The Consultant
agrees to provide all services required under the Scope of Services in Exhibit “A”
within the compensation amount set forth in Exhibit “B”. For Consultant’s
services rendered under this Agreement, City shall pay Consultant the not to
exceed sum of Five Hundred Thousand Dollars ($500,000.00).

5. METHOD OF PAYMENT, City shall pay Consultant for services
rendered pursuant to this Contract, at the times and in the manner set forth in each
Authorization of Service Agreement. The payments specified in the Authorization
of Service Agreement shall be the only payments to be made to Consultant for
services rendered pursuant to this Agreement. Consultant hourly rates shall not
exceed those listed in Exhibit “B,” attached hereto and incorporated herein by this
reference.

6. RECORDS. Itis understood and agreed that all plans, studies,
specifications, data magnetically or otherwise recorded on computer or computer
diskettes, records, files, reports, etc., in possession of the Consultant relating to the
matters covered by this Agreement shall be the property of the City, and
Consultant hereby agrees to deliver the same to the City upon termination of the
Agreement. It is understood and agreed that the documents and other materials
including but not limited to those set forth hereinabove, prepared pursuant to this
Agreement are prepared specifically for the City and are not necessarily suitable
for any future or other use.

7. CONSULTANT’S BOOKS AND RECORDS. Consultant shall
maintain any and all ledgers, books of account, invoices, vouchers, canceled
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checks, and other records or documents evidencing or relating to charges for
services or expenditures and disbursements charged to the City for a minimum of
three (3) years, or for any longer period required by law, from the date of final
payment to the Consultant to this Agreement. Any records or documents required
to be maintained shall be made available for inspection, audit and/or copying at
any time during regular business hours, upon oral or written request of the City.

8. INDEPENDENT CONTRACTOR. It is expressly understood that
Consultant is an independent contractor and that its employees shall not be
employees of or have any contractual relationship with the City. Consultant shall
be responsible for the payment of all taxes, workers’ compensation insurance and
unemployment insurance. Should Consultant desire any insurance protection, the
Consultant is to acquire same at its expense.

In the event Consultant or any employee, agent, or subcontractor of
Consultant providing services under this Agreement is determined by a court of
competent jurisdiction or the California Public Employees Retirement System
(PERS) to be eligible for enrollment in PERS as an employee of the City,
Consultant shall indemnify, protect, defend, and hold harmless the City for the
payment of any employee and/or employer contributions for PERS benefits on
behalf of Consultant or its employees, agents, or subcontractors, as well as for the
payment of any penalties and interest on such contributions, which would
otherwise be the responsibility of City.

9. INDEMNITY.

A. Indemnity for Professional Liability. When the law establishes a
professional standard of care for Consultant’s Services, to the fullest extent
permitted by law, Consultant shall indemnify, protect, defend, and hold harmless
City and any and all of its officials, employees and agents from and against any
and all losses, liabilities, damages, costs, and expenses, including legal counsel’s
fees and costs but only to the extent the Consultant (and its Subconsultants), are
responsible for such damages, liabilities and costs on a comparative basis of fault
between the Consultant (and its Subconsultants) and the City in the performance
of professional services under this agreement.

B. Indemnity for Other Than Professional Liability. Other than in the
performance of professional services and to the full extent permitted by law,
Consultant shall indemnify, defend, and hold harmless City, and any and all of its
employees, officials and agents from and against any liability (including liability
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for claims, suits, actions, arbitration proceedings, administrative proceedings,
regulatory proceedings, losses, expenses or costs of any kind, whether actual,
alleged or threatened, including legal counsel’s fees and costs, court costs,
defense costs, and expert witness fees), where the same arise out of, are a
consequence of, or are in any way attributable to, in whole or in part, the
performance of this Agreement by Consultant or by any individual or City for
which Consultant is legally liable, including, but not Iimited to officers, agents,
employees, or subcontractors of Consultant.

10. INSURANCE. During the term of this Agreement, Consultant shall
maintain in full force and effect at its own cost and expense, the following
insurance coverage:

a.  Workers’ Compensation Insurance. Full workers’ compensation
insurance shall be provided with a limit of at least One Hundred Thousand Dollars
($100,000) for any one person and as required by law, including Employer’s
Liability limits of $1,000,000.00 per accident. The policy shall be endorsed to
waive the insurer’s subrogation rights against the City.

b.  General Liability.

(i) Consultant shall obtain and keep in full force and effect general
liability coverage at least as broad as ISO commercial general
liability coverage occurrence Form CG 0001.

(ii) Consultant shall maintain limits of no less than One Million
Dollars ($1,000,000) per occurrence for bodily injury, personal
injury and property damage.

(iii) The City, its officers, employees, volunteers and agents are to
be named as additional insureds under the policy, as respects
liability arising out of work or operations performed by or on
behalf of the Consultant.

(iv) The policy shall stipulate that this insurance will operate as
primary insurance for work performed by Consultant and its
sub-contractors, and that any other insurance or self insurance
maintained by City or other named insureds shall be excess and
non-contributory.
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(v)

Consultant shall maintain its commercial general liability
coverage for three (3) years after completion of the work and
shall add an additional insured endorsement form acceptable to
the City naming the City of Merced, its officers, eraployees,
agents and volunteers for each year thereafter for at least three
(3) years after completion of the work. Copies of the annual
renewal and additional insured endorsement form shall be sent
to the City within thirty (30) days of the annual renewal.

c. Automobile Insurance.

()

(i)

(iif)

Consultant shall obtain and keep in full force and effect an
automobile policy of at least One Million Dollars ($1,000,000)
per accident for bodily injury and property damage.

The City, its officers, employees, volunteers and agents are to
be named as additional insureds under the policy, as respects
automobiles owned, leased, hired or borrowed by the
Consultant.

The policy shall stipulate that this insurance will operate as
primary insurance for work petformed by Consultant and its
sub-contractors, and that any other insurance or self insurance
maintained by City or other named insureds shall be excess and
non-contributory.

d.  Professional Liability Insurance. Consultant shall carry professional
liability insurance appropriate to Consultant’s profession in the minimum amount
of One Million Dollars ($1,000,000). Architects and engineers’ coverage is to be
endorsed to include contractual liability.

e. Qualifications of Insurer. The insurance shall be provided by an
acceptable insurance provider, as determined by City, which satisfies all of the
following minimum requirements:

)

(ii)

An insurance carrier admitted to do business in California and
maintaining an agent for service of process within this State;
and,

An insurance carrier with a current A.M. Best Rating of A:VII
or better (except for workers’ compensation provided through
the California State Compensation Fund).
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f. Certificate of Insurance. Consultant shall complete and file with the
City prior to engaging in any operation or activity set forth in this Agreement,
certificates of insurance evidencing coverage as set forth above and which shall
provide that no cancellation or expiration by the insurance company will be made
during the term of this Agreement, without thirty (30) days written notice to City
prior to the effective date of such cancellation—including cancellation for
nonpayment of premium. In addition to any other remedies City may have, City
reserves the right to withhold payment if Consultant’s insurance policies are not
current.

11.  PREVAILING WAGES.

A.  Labor Code Compliance. Ifthe work performed under this
Agreement falls within Labor Code Section 1720(a)(1) definition of a “public
works” the Vendor agrees to comply with all of the applicable provisions of the
Labor Code including, those provisions requiring the payment of not less than the
general prevailing rate of wages. The Vendor further agrees to the penalties and
forfeitures provided in said Code in the event a violation of any of the provisions
occurs in the execution of this Agreement.

B.  These wage rate determinations are made a specific part of this
Agreement by reference pursuant to Labor Code Section 1773.2. General
Prevailing Wage Rate Determinations may be obtained from the Department of
Industrial Relations Interet site at http://www.dir.ca.gov/.

C.  After award of the Agreement, and prior to commencing work, all
applicable General Prevailing Wage Rate Determinations, if applicable, are to be
obtained by the Vendor from the Department of Industrial Relations. Theses wage
rate determinations are to be posted by the Vendor at the job site in accordance
with Section 1773.2 of the California Labor Code.

D.  Vendor agrees to include prevailing wage requirements, if applicable,
in all subcontracts when the work to be performed by the subcontractor under this
Agreement is a “public works” as defined in Labor Code Section 1720(a)(1) and
Labor Code Section 1771.

12. ASSIGNABILITY OF AGREEMENT. It is understood and agreed
that this Agreement contemplates personal performance by the Consultant and is
based upon a determination of its unique personal competence and experience and
upon its specialized personal knowledge. Assignments of any or all rights, duties
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or obligations of the Consultant under this Agreement will be permitted only with
the express written consent of the City.

13. TERMINATION FOR CONVENIENCE OF CITY. The City may
terminate this Agreement any time by mailing a notice in writing to Consultant that
the Agreement is terminated. Said Agreement shall then be deemed terminated,
and no further work shall be performed by Consultant. Ifthe Agreement is so
terminated, the Consultant shall be paid for that percentage of the phase of work
actually completed, based on a pro rata portion of the compensation for said phase
satisfactorily completed at the time the notice of termination is received.

14. CONFORMANCE TO APPLICABLE LAWS, Consultant shall
comply with its standard of care regarding all applicable Federal, State, and
municipal laws, rules and ordinances. No discrimination shall be made by
Consultant in the employment of persons to work under this contract because of
race, color, national origin, ancestry, disability, sex or religion of such person.

Consultant hereby promises and agrees to comply with all of the provisions
of the Federal Immigration and Nationality Act (8 U.S.C.A. 1101 et seq.), as
amended; and in connection therewith, shall not employ unauthorized aliens as
defined therein. Should Consultant so employ such unauthorized aliens for the
performance of work and/or services covered by this Agreement, and should any
agency ot instrumentality of the federal or state government, including the courts,
impose sanctions against the City for such use of unauthorized aliens, Consultant
hereby agrees to, and shall, reimburse City for the cost of all such sanctions
imposed, together with any and all costs, including attorneys’ fees, incurred by the
City in connection therewith.

15. WAIVER. In the event that either City or Consultant shall at any time
or times waive any breach of this Agreement by the other, such waiver shall not
constitute a waiver of any other or succeeding breach of this Agreement, whether
of the same or any other covenant, condition or obligation. Waiver shall not be
deemed effective until and unless signed by the waiving party.

16. INCONSISTENT OR CONFLICTING TERMS IN AGREEMENT
AND EXHIBITS. Inthe event of any contradiction or inconsistency between any
attached document(s) or exhibit(s) incorporated by reference herein and the
provisions of the Agreement itself, the terms of the Agreement shall control.
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Any exhibit that is attached and incorporated by reference shall be limited to
the purposes for which it is attached, as specified in this Agreement. Any
contractual terms or conditions contained in such exhibit imposing additional
obligations on the City are not binding upon the City unless specifically agreed to
in writing, and initialed by the authorized City representative, as to each additional
contractual term or condition.

17. AMBIGUITIES. This Agreement has been negotiated at arms’ length
between persons knowledgeable in the matters dealt with herein. Accordingly, any
rule of law, including, but not limited to, Section 1654 of the Civil Code of
California, or any other statutes, legal decisions, or common-law principles of
similar effect, that would require interpretation of any ambiguities in this
Agreement against the party that drafted this Agreement is of no application and is
hereby expressly waived.

18. VENUE. This Agreement and all matters relating to it shall be
governed by the laws of the State of California and any action brought relating to
this agreement shall be held exclusively in a state court in the County of Merced.

19. AMENDMENT. This Agreement shall not be amended, modified, or
otherwise changed unless in writing and signed by both parties hereto.

20, INTEGRATION. This Agreement constitutes the entire
understanding and agreement of the parties and supersedes all previous and/or
contemporaneous understanding or agreement between the parties with respect to
all or any part of the subject matter hereof.

21. AUTHORITY TO EXECUTE. The person or persons executing this
Agreement on behalf of the parties hereto warrants and represents that he/she/they
has/have the authority to execute this Agreement on behalf of their entity and
has/have the authority to bind their party to the performance of its obligations
hereunder.

22. COUNTERPARTS. This Agreement may be executed in one or more
counterparts with each counterpart being deemed an original. No counterpart shali
be deemed to be an original or presumed delivered unless and until the
counterparts executed by the other parties hereto are in the physical possession of
the party or parties seeking enforcement thereof.

/17
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IN WITNESS WHEREOF, the parties have caused this Agreement to be
executed on the date first above written.

CITY OF MERCED
A California Charter Municipal
Corporation

BY:

City Manager

ATTEST:
STEPHANIE R. DIETZ, CITY CLERK

BY:

Assistant/Deputy City Clerk

APPROVED AS TO FORM:

BYrQ\ oot Gl @l

City Attbehey \) Date

ACCOUNT DATA:

BY:
Verified by Finance Officer

{Signatures continued on next page}
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CONSULTANT
NORTHSTAR ENGINEERING
GROUP, INC,, fornia Corporation

BY: /A .~
&~ (Signatire)
,4-{)71'1."/ o (dunella, (E55%77
(fT yped Nante)
Its: ﬁf f(j"f
(Title)
BY: %
~ (Signature)
Vel Hazll . [5695%
(Typed Name)
Its: ( ﬂ/ 7
(Title)

Taxpayer LD. No._ 310512077

ADDRESS: £20 121 Street
Modesto, CA 95354

TELEPHONE: W7-524/-252=

F-AX: M D;:-f-"/ ,_"‘«'-/'f'
E-MAIL: /??;-:’j"« 2 25274 . ‘://'
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EXHIBIT A



Firm Experience

NorthStar was founded in 2002 and employs a staff of 46 full time professionals (9 licensed Professional
Engineers, 3 licensed Land Surveyors, and a support staff of 34) under the direction of 3 working
Principals. NorthStar is a California Corporation and a California Registered Small Business, which
performs all services out of one office located at 620 12th Street, Modesto, CA 95354,

NorthStar has local expertise and a comprehensive understanding of the issues associated with providing
Professional Land Surveying and Civil Engineering Services, NorthStar team members greatly value our
Client relationships and have a long standing reputation for success working throughout the Central
Valley.

Every project has a dedicated project team that understands successful projects can be correlated directly
with the experience and time availability of the Project Manager. We provide a project management team
that possesses the technical experience and commitment required to provide exceptional professional
Land Surveying and Civil Engineering services.

Qurteam offers comprehensive experience and qualifications allowing us to effectively provide Surveying
and Engineering Consulting Services to each unique project. Our experience and capabilities include
surveying, critical review and analysis, reporting, and technical design.

NorthStar has established a stellar list of successful projects and loyal Clients throughout California. Our
staff is committed to Client satisfaction and dedicated to providing our Clients with quality and value, We
have become leaders in our industry and our community by providing innovative solutions and value for
our Clients. Our teamwork philosophy and industry experience allows us te provide our Clients with a
unique combination of professional benefits and exceptional service. NorthStar provides the following
services:

Land Planning

At NorthStar we know there is more than one answer to planning the future, Every Client has a different
personality. Each Client has different resources, assets, and features. Every Client has a different need
and our Planning Team understands the importance of listening. A strong community is a place where
the character, resources, and capabilities of the land and local residents are identified, valued, and built
upon. The professionals at NorthStar form a team that is tailored to meet the needs of strategically
planning for the future with your unique vision always in mind. We tackle your complex zoning issues and
offer solutions to your infrastructure dilemmas, consider your future economic climate, and establish a

path to achieve your vision for a project. We formulate practical planning solutions that build strength in
the community, setting it apart from all others.
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Firm Experience, continued

Civil Engineeri

The team of professionals at NorthStar carries extensive and impressive credentials in Planning, Design,
Permitting, and Construction Phase Services for multiple land uses. We realize the power and ultimate
value of careful research. Our knowledge base and pool of expertise is deep and plentiful.

Public Works

NorthStar’s Public Works Team has extensive experience
in a variety of water, wastewater, and drainage
infrastructure projects that provide efficient systems for
ourcommunities andforthe publichealth and safety of our
residents. Additionally, we offer Consulting Engineering
Services that include capital improvements planning and
budgeting, rate analysis, developmentreview,and general
day-to-day consultation in management, operations, and
maintenance. We are sensitive to the budget and timing
constraints of our communities and are committed to
cooperative efforts that meet the goals of our Clients.
Our team has the technical expertise and capabilities to
design, bid, and manage your upcoming project.

Land Development

Our Land Development team delivers complete
Civil Engineering services including commercial,
residential, industrial, worship, educational, and retail
ventures, Our highly experienced Project Managers
partner with our Clients to ensure the success of every
job from preliminary design phases to construction.
All projects are handled by expert Civil Engineers, CAD
Technicians, and Designers utilizing state-of-the-art
software.
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Quality Control

NorthStar offers a unique quality control program based on many years of design and construction
experience. We have identified consistent design related issues and have incorporated a system into our
design process and our construction staking process to eliminate them.

Our grading design assurance system includes preparation of a complete 3-D surface model of the existing
ground surface and the design surface that is accurate in all areas of the site. Typically grading issues are
encountered near buildings, in transition areas, along match lines, and along accessible routes. The 3-D
surface model allows our designers to review contours, review match lines, analyze watershed patterns,
and confirm minimum and maximum slopes. This process greatly reduces or eliminates typical site
grading issues. We also calculate earthwork quantities utilizing the existing ground surface and the sub-
grade surface (which is created by adding in the structural sections to the finish grade surface) to calculate
accurate earthwork guantities which reduces or eliminates extra costs associated with unanticipated
earthwork.

Our utility design assurance system includes preparation of utility models that are imported into 3-D
profiles where minimum cover and minimum utility crossing clearances can be analyzed and verified. The
models include the existing ground profile, the utility profiles, and the finish surface profiles. Most utility
issues are encountered at utility crossings. One utility crossing problem can translate to raising or lowering
an entire utility system. This issue may result in additional costs and time delays, and can typically be
minimized or avoided by utilizing this design process.

Our detail assurance system includes preparation of details and cross sections in unusual transition areas
or in areas too small to include proper notes, elevations, and slopes. We provide appropriate details and
cross sections that clearly identify the challenging areas and call the Contractor’s attention to the areas
prior to construction. This system helps to minimize bid costs because the challenging areas are clearly
delineated and it helps to avoid additional construction costs/schedule delays by providing the appropriate
detail for the Contractor to understand how it should be constructed. The details and cross sections are
typically specified by the project designer since he has the intimate knowledge of where the challenging
areas are located.

Our in-house quality control plan is implemented prior to each formal plan review submittal. We route a
set of plans throughout engineering department and through our construction/survey department, This
process is beneficial because everyone that reviews the plans looks for specific issues that they have had
challenges with in the past. Our engineering department personnel provide a review process based on their
experience with regard to design related issues. Our survey department provides a review process based
on their experience with regard to construction related issues. This review process is typically performed
by two engineers and two land surveyors, This process typically flushes out any issues overlooked by
the design team during the design/construction document phase. It also integrates hundreds of years of
experience in each quality control review process.

Our construction staking quality control process starts with in-house calculations to verify proposed
elevations and slopes on all surface and underground improvements. This process quickly identifies
elevations or slopes that are incorrect, typically the result of overlooking a revision or incurring a “typo”
during plan preparation or plan revisions. Particular attention is applied to the problem areas described in
our quality assurance program. This process identifies potential problems before construction begins, and
it helps to identify and eliminate potential problems hefore construction begins. This process helps keep
construction on schedule and helps eliminate construction issues.

City of Merced Quality Control
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Firm Experience

NorthStar was founded in 2002 and employs a staff of 46 full time professionals (9 licensed Professional
Engineers, 3 licensed Land Surveyors, and a support staff of 34) under the direction of 3 working
Principals. NorthStar is a California Corporation and a California Registered Small Business, which
performs all services out of one office located at 620 12th Street, Modesto, CA 95354.

NorthStar has local expertise and acomprehensive understanding of the issues associated with providing
Professional Land Surveying and Civil Engineering Services. NorthStar team members greatly value our
Client relationships and have a long standing reputation for success working throughout the Central
Valley.

Everyprojecthas a dedicated project team that understands successful projects can be correlated directly
with the experience and time availability of the Project Manager. We provide a project management team
that possesses the technical experience and commitment required to provide exceptional professional
Land Surveying and Civil Engineering services.

Our team offers comprehensive experience and qualifications allowing us to effectively provide Surveying
and Engineering Consulting Services to each unique project. Qur experience and capabilities include
surveying, critical review and analysis, reporting, and technical design.

NorthStar has established a stellar list of successful projects and loyal Clients throughout California. Our
staff is committed to Client satisfaction and dedicated to providing our Clients with quality and value. We

have become leaders in our industry and our community by providing innovative solutions and value for
our Clients. Our teamwork philosophy and industry experience allows us to provide our Clients with a
unigue combination of professional benefits and exceptional service. NorthStar provides the following
services:

Land Surveving

NorthStar has been providing Professional Land Surveying services since its inception. Qur team
members include Califoernia Registered Land Surveyors and Technicians who are experienced at
performing Boundary, Topographic, and Construction Surveys. Our experienced field and office staff
manage a full range of projects and are consistently prepared for heavy workloads and critical deadlines.
We specialize in identifying and resolving issues before they turn into problems that can cause project
delays. This department provides:
s  ALTA Surveys

Aerial Control Surveys

Boundary Surveys

Right-of-Way Surveys

Topographic Surveys and Mapping

Legal Description

Parcel Maps

Final Maps

Construction Staking

Record of Surveys

Monumentation {Centerline,

Right-of-Way, etc.)
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Quality Control

NorthStar offers a unique quality control program based on many years of design and construction
experience. We have identifled consistent design related issues and have incorporated a system into our
design process and our construction staking process to eliminate them.

Qur grading design assurance system includes preparation of a complete 3-D surface model of the existing
ground surface and the design surface that is accurate in all areas of the site. Typically grading issues are
encountered near buildings, in transition areas, along match lines, and along accessible routes. The 3-D
surface model allows our designers to review contours, review match lines, analyze watershed patterns,
and confirm minimum and maximum slopes. This process greatly reduces or eliminates typical site
grading issues, We also calculate earthwork quantities utilizing the existing ground surface and the sub-
grade surface {which is created by adding in the structural sections to the finish grade surface) to calculate
accurate earthwork quantities which reduces or eliminates extra costs associated with unanticipated
earthwork.

Our utility design assurance system includes preparation of utility models that are imported into 3-D
profiles where minimum cover and minimum utility crossing clearances can be analyzed and verified. The
models include the existing ground profile, the utility profiles, and the finish surface profiles. Most utility
issues are encountered at utility crossings. One utility crossing problem can translate to raising or lowering
an entire utility system, This issue may result in additional costs and time delays, and can typically be
minimized or avoided by utilizing this design process.

Our detail assurance system includes preparation of details and cross sections in unusual transition areas

or in areas too small to include proper notes, elevations, and slopes. We provide appropriate details and
cross sections that clearly identify the challenging areas and call the Contractor’s attention to the areas
prior to construction. This system helps to minimize bid costs because the challenging areas are clearly
delineated and it helps to avoid additional construction costs/schedule delays by providing the appropriate
detail for the Contractor to understand how it should be constructed. The details and cross sections are
typically specified by the project designer since he has the intimate knowledge of where the challenging
areas are located.

Our in-house quality control plan is implemented prior to each formal plan review submittal. We route a
set of plans throughout engineering department and through our construction/survey department. This
process is beneficial because everyone that reviews the plans looks for specific issues that they have had
challenges with in the past. Our engineering department personnel provide a review process based on their
experience with regard to design related issues. Our survey department provides a review process based
on their experience with regard to construction related issues. This review process is typically performed
by two engineers and two land surveyors, This process typically flushes out any issues overlooked by
the design team during the design/construction document phase. It also integrates hundreds of years of
experience in each quality control review process.

Our construction staking quality control process starts with in-house calculations to verify proposed
elevations and slopes on all surface and underground improvements. This process quickly identifies
elevations or slopes that are incorrect, typically the result of overlooking a revision or incurring a “typo”
during plan preparation or plan revisions. Particular attention is applied to the problem areas described in
our quality assurance program, This process identifies potential problems before construction begins, and
it helps ta identify and eliminate potential problems before construction begins. This process helps keep
construction on schedule and helps eliminate construction issues.
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PART A - SCOPE OF WORK

The consultant service in each category may include, but is not necessarily limited to, the scope
outlined below. The City wilt select up to three (3) consultants from each categary. The scope
may expand based on the needs of the City.

General Civil Engineering:

N -

N M

o

Provide construction plans and specifications of various road projects.

Provide construction plans and specifications for various utility projects (i.e. water,
sewaer, storm, etc.).

Provide construction supportfinspsaction on various projects.

Provide alignment studies and cost estimates.

Prepare application for various grants.

Prepare various studies that is related to roads, water, sewer, and storm drains.
Assist with regulatory compliance and negotiation with Federal, State, and other
agencies as necessary.

Other tasks that may be requested by the City (i.e. Structural).

Manage sub-consultant to complete the projects (geotechnical, traffic, environmental,
etc.)

Geotechnlcal Engineering and Construction Observation and Materials Testing Services

Provide geotechnical analysis services, including conducting soil sampling,
classification and soil permeability analysis.

Provide construction observation and material testing services in accordance with City
of Merced Standards and Caltrans Test Methods,

Provide road treatment recommendations based on samples from the field including,
but not limited to, Cement, Quicklime, and Quicklime+ applications.

Provide evidence of the possession of current Caltrans Certifications {Inspector,
Tester, and Laboratory) for soil, concrete, and asphalt methods for Construction
Observation and Materials Testing Services

Survey:

1.

&

>

W o~ G

Prepare topographic and planimetric survey of proposed City projecis, including all
underground utility location(s) based on USA markings, digital terrain modeling for
contour interpolation, profile, cross-section, and earthwork volume calculations
Prepare drawings of the survey based on the latest AutoCAD version (2018 or newer).
Provide land records research for boundary determination of existing and proposed City
properties and right-of-way.

Recover existing monuments, including monuments (section corners, etc.) property
corners, right-of-way monuments, and benchmark.

Provide retracement surveys.

Re-establish lost or obliterated corners.

Re-establish control points.

Provide construction staking as needed.

Provide record filing including, but not limited to, corner records, record of survey, etc.



Traffic Engineer

Provide construction plans and specifications for traffic signals and phasing.

Prepare railroad pre-emplion studies as necessary.

Provide transportation planning.

Prepare traffic safety and traffic studies.

Analyze traffic safety and traffic studies prepared by other consultants for development
projects.

Conduct traffic counts and speed studies.

Coordinate with the California Public Utilities Commission (CPUC) and other agencies
as necessary to obtain approval(s) for various projects.

8. Prepare pre-emption timing.

9. Traffic cards.

10. Signal coordination

1. Review Trafflc studies for other developments
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PART ~ B CONSULTANT REQUIREMENTS

All enginesring plans (including structural and geotechnical), calculations, specifications, and
teports (hereinafter referred to as "documents”) shall be prepared by, or under the responsible
charge of, a licensed engineer in the State of California and shall include his or her name and license
number. Interim documents shall include a notation as to the intended purpose of the document,
such as "Preliminary®, "Not for Construction”, "For Plan Check Only", or "For Review Only". All
engineering plans and specifications that are permitted or that are to be released for construction
shall bear the signature and seal or stamp of the licensee and the date of signing and sealing or
stamping. All final engineering calculations and reports shall bear the signature and seal or stamp
of the licensee, and the date of signing and sealing or stamping. If engineering plans are required to
be signed and sealed or stamped, and have multiple sheets, the signature, seal or stamp, and date
of signing and sealing or stamping, shall appear on each sheet of the plans. If engineering
specifications, calculations, and reports are required to be signed and sealed or stamped and have
multiple pages, the signature, seal or stamp, and date of signing and sealing or stamping shall
appear at a minimum on the title sheet, cover sheet, or signature sheet.

Al survey work, including but not limited to topographic, planimetric, field survey, boundary survey,
retrace, or installation of new monuments shall be conducied under the supervision of a licensed
surveyor in the State of California. Interim documents shali include a notation as to the intended
purpose of the document, such as "Preliminary”, "Not for Construction”, "For Plan Check Only", or
“For Review Only". If any document requires signature, per Professional Engineer and Survey Act,
the documents shall be signed and stamped by the supervising surveyor.

The Consuitant's personnel shall be capable, competent, and experienced in performing the types
of work in this Agreement with minimal instruction. Personnel skill level should match the specific
job classifications, as set forth herein or in the Consultant's Cost Proposal and task complexity. The
Consultant's personnel shall be knowledgeable about, and comply with, all applicable Federal,
State, and local laws and regulations.

The Consultant is required to submit a written request and obtain the City's prior written approval
for any substitutions, additions, alterations, or modifications to the Gonsultant's originally proposed
personnel and project organization, as depicted on the proposed Consultant’s Organization Chart



or the Consultant’s cost proposals. The substitute personnel shall have the same job classification,
as set forth herein or in the Consultant's Cost Proposal not exceed the billing rate, and mest or
exceed the qualifications and experience level of the previously assigned personnel, at no additional
cost to the City.

The Consultant's personnel shall typically be assigned to and remain on specific Cify
projects/deliverables until completion and acceptance of the project/deliverables by the City.
Personnel assigned by the Consultant shall be available at the start of a Task Order and after
acceptance of the project/deliverable by the City.

After City approval of the Consultant's personnel proposal and finafization of a Task Order, the

Consultant may not add or substitute personnel without the City's prior written approval.

Resumes or certification containing the qualifications and experience of the Consultani's and Sub-
consultant’s personnel, which include existing, additional, and substitute personnel, and copies of
their minimum required certifications, shall be submitted to the City for review before assignment on
a project. The resume and copies of current license or certification for each candidate must be
submitted to the City within one (1) week of receiving the request.

The City reserves the right and may interview the Consultant's personnel for qualifications and
experience. If it is deemed necessary to conduct an interview, the Consultant shall provide adequate
qualified personnel to be interviewed by the City within one (1) week of receiving the request. If the
City consents with the proposed, the Consultant's personne! shall be binding to the Consultant and
its Sub-consultants.

The City shall evaluate the adequacy {quality and quantity) of the work performed by the
Consultant's personnel, and determine whether the deliverables are satisfactory. The City may
reject any Consultant’s personnel if they do not meet the minimum qualifications. If at any time the
tevel of performance is below expectations, the City may direct the Consultant to immediately
remove their personnel from the project specified and request ancther qualified person be assigned
as needed. The substitute personnel shall meet the minimum qualifications required by this
Agreement for performance of the work as demonstrated by a resume and copies of current license
or certifications submitted by the Consultant. Substitute personnel shall receive prior written
approval from City. Invoices with charges for personnel not pre-approved by the City for work on the
Agreement and for each task shall not be reimbursabls.,

The Consultant shall not remove or replace any existing personnel assigned to the project without
the prior written consent of the City. The removal or replacement of personnel without the written
approval from the City shall be viclation of the Agreement and may result in termination of the
Agreement.

When assigned consultant personnel are on approved leave and when required by the City, the
Consultant Contract Manager shall provide a substitute employee until the assigned employee
returns to work from the approved leave. The substitute personnel shall have the same job
classification, as set forth herein or in the Consultant's Cost Proposal, not to exceed the billing rate
and meet or exceed the qualifications and experience level of the previously assigned personnel,
at no additional cost to the City. Substitute personnel shall receive prior written approval from the
City to work on this Agreement.



Other project personnel not identified on the Consultant’s cost proposal, inciuding, but not limited
to, field and laboratory technicians, shall also satisfy appropriate minimum qualifications for assigned
Task Orders. The City's prior written approval is required for all personnel not identified on the
Consultant's organization chart or the Consultant’s cost proposals before providing services under
this Agreement.

For ali civil related work, the Consultant contract manager and/or project manager shall be a
Registered Professional Engineer licensed in the State of California, be in good standing with the
California State Board for Professional Engineers, Land Surveyors, and Geologists at all times
during the Agreement period for each project.

For all survey related work, the Consultant contract manager and/or project manager shall be a
Licensed Registered Land Surveyor in the State of California, be in good standing with the California
State Board for Professional Engineers and Land Surveyors at all times during the duration of this
Agreement period for each project.

In addition to other specified responsibilities, the Consultant contract manager shall be responsible
for all matters related to the Consultant's personnel, Sub-consultants, Construction Materials
Sampling and Testing Services wark, and Consultant’s and Sub-consultant’s operations including,
but not limited to, the following:

1. Ensuring that deliverables are clearly defined, acceptance tested and that criteria are

specific, measurable, attainable, realistic and time-bound; and that the deliverables

satisfy the acceptance tests and criteria.

Supervising, reviewing, monitoring, training, and directing the Consuitant's and Sub-

Consultants' personnel,

Assigning qualified personnel to complete the required Task Order work as specified on

an “as-needed” basis in coordination with the City.

Administering personnel actions for Cansultant personnsl and ensuring appropriate

actions taken for Sub-consuitant personnel.

Maintaining and submitting organized project files for record tracking and auditing.

Developing, organizing, facilitating, and attending scheduled cocrdination meetings, and

preparation and distribution of meeting minutes.

implementing and maintaining quality control procedures to manage conflicts, insure

product accuracy, and identify critical reviews and milestones.

8. Assuring that all applicable safety measures are inplace.

9.  Providing invoices in a timely manner and providing monthly Agreement expenditures.

10. Reviewing invoices for accuracy and completion before billing to the City.

11.  Managing Sub-consultants.

12. Managing overall budget for Agreement and provide report to the City.

13. Monitoring and maintaining required DBE/LBE involvement.

14. Ensuring compliance with the provisicns in this Agreement and all specific Task Order
requirements.

15. Monitor the heaith and safety of personnel working in a hazardous environment in
accordance with all applicable Federal, State, and local regulations.

16. Knowledge, experience, and famitiarity with prevailing wage issues and requirements in
State of California.
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17. Provide knowledge, experience, certifications for testers and laboratory, and familiarity
Quality Control and Quality Assurance (QC/QA) for California Test Methods and
laboratory.

18. Experience and capable in the review of the test reports within a reasonable time-frame
of the completion of the tests to avoid delay of the field construction operation.



EXHIBIT B



Local Assistance Procedures Manual

EXHIBIT 10-H2
Cost Proposal

EXHIBIT 10-H2 COST PROPOSAL
Note: Mark-ups are Not Allowed
Consultant NorthStar Engineering Group, inc. D Prime Consultant D Subconsultant

Project No. City of Merced On-Call Contract No. Participation Amount &

D 2nd Tier Subconsultant

Date: 7/28/2021

For Combined Rate
Fringe Benefit 29.63% + General & Administrative 74.92%

It

Combined 104.55%

Fee = 10%
BILLING INFORMATION CALCULATION INFORMATION
" ) Actual Hourly Rate
Name/Classification Loaded Hourly Billing Rates Effective Date of “IEscRistion and/or ><mqmm_w_ Hourly | Hourly Range for Class
Hourly Rate Increase Rate
Straight Overtime From To

Kent Hysell - 3 173.07 N/A U1/2029 | 12/31/2021 $ 76.92
Survey Principal In Charge K3 179.13 N/A 1/1/2022 | 12/31/2022 3.50% 3 79.61

3 185.40 N/A, 1112023 | 12/31/2023 3.50% $ 82.40

$ 181.89 N/A 1/1/2024 | 1213112024 3.50% L] 85.28

3 198.61 NIA 11/2025 | 1213112025 3.50% $ B88.27 N/A
Rien Groenewoud - Land Surveyor $ 135.23 NIA 112021 | 12/131/2021 $ 60.10

$ 139.96 NIA 1/1/2022 | 12/31/2022 3.50% 3 62.20

$ 14486 N/A 1172023 | 12/31/2023 3.50% $ 64.38

$ 149.93 N/A 1M1/2024 | 12/31/2024 3.50% $ 66.63

$ 155.18 N/A 111/2025 | 12/31/2025 3.50% $ 68.97 N/A
Anthony Cannella $ 173.07 N/A 171/2021 | 1213112021 $ 76.92
Engineering Principal In Charge $ 179.13 N/A 11172022 | 12/31/2022 3.50% $ 78.61

5 185.40 N/A 1/1/2023 | 12/31/2023 3.50% $ B2.40

5 191.89 N/A 1/1/2024 | 12/31/2024 3.50% $ B5.28

$ 198.61 NIA 1/1/2025 | 12/31/2025 3.50% $ 88.27 N/A




l.ocal Assistance Procedures Manual

EXHIBIT 10-H2
Cost Proposal

Note: Mark-ups are Not Allowed
Consultant NorthStar Engineering Group, Inc.

Project No. City of Merced On-Call

Contract No.

D Prime Consultant

EXHIBIT 10-H2 COST PROPOSAL

D Subconsultant

Participation Amount §

[ 2nd Tier Subconsultant

Date: 7/28/2021

For Combined Rate

Fringe Benefit 29.63% + General & Admiinistrative 74.92%

Combined 104.55%

L

Fee

10%

BILELING INFORMATION

CALCULATION INFORMATION

Name/Classification

Loaded Hourly Billing Rates

Effective Date of

% Escalation

Actual Hourly Rate
and/or Average Hourly

Hourly Range for Class

Hourly Rate Ingrease Rate
Straight Overtime From Te
Anthony de Melc - Project Manager 5 162.27 N/A 1/1/2021 | 12/31/2021 $ 72.12
5 167.95 NIA 17172022 | 12/31/2022 3.50% $ 74.64
$ 173.83 NfA 1/1/2023 | 12/31/2023 3.50% $ 77.26
$ 179.82 N/A 1112024 | 12/31/2024 3.50% $ 79.96
$ 186.21 N/A 1/1/2025 | 12/31/2025 3.50% $ 82.76 N/A
John Ellis - Project Manager $ 162.27 N/A 1712021 | 12/31/2021 $ 7212
] 167.85 NIA 1/1/2022 | 12/31/2022 3.50% $ 74.64
$ 173.83 NfA, 1/1/2023 | 1213172023 1.50% $ 77.26
$ 178.92 N/A 1/1/2024 | 12/31/2024 3.50% $ 78.98
$ 186.21 N/A 11172025 | 123112025 3.50% $ B2.76 N/A
Various Staff - Drafter/Designer $ 118.13 N/IA 11/2021 | 12/31/2021 $ 5250 | % 5000 - § 55.00
$ 122.26 N/A 1/1/2022 | 1213112022 3.50% $ 5434 |% 5175 - $ 56.93
$ 126.54 N/A 1/1/2023 | 12/31/2023 3.50% $ 5624 | % 5356 - § 5892
$ 130.97 N/A 1M/2024 | 12/31/2024 3.50% $ 5821|% 5544 - § 6098
$ 1356.55 N/A 111/2025 | 1273112025 3.50% $ 6024 (% 5738 - $ 63.11




Local Assistance Procedures Manual

EXHIBIT 10-H2
Cost Proposal

Note: Mark-ups are Not Allowed
Consultant NorthStar Engineering Group, Inc.

Project No. City of Merced On-Call

Contract No.

EXHIBIT 10-H2 COST PROPOSAL

D Prime Consultant

Participation Amount §

D Subconsultant

] 2nd Tier Subconsultant

Date: 7/28/2021

For Combined Rate

Fringe Benefit 29.63% + General & Administrative 74.92%

Combined 104.55%

fee

10%

BILLING INFORMATION

CALCULATICN INFORMATION

Actual Hourly Rate

Name/fGlassification Loaded Hourly Billing Rates EFleclive Dats of gelsscalation andfor Average Hourly | Hourly Range for Class
Hourly Rate Increase Rate
Straight Overtime From To
Various Staff - Field Survey Crew Party Chief™ $ 111.67 | $ 13648 | 1/1/2021 | 12/31/2021 $ 49.63
S 11559 | § 141.27 || 1/1/2022 | 12/31/2022 3.50% $ 51.37
$ 119.62 | § 146.20 || 1/1/2023 | 12/31/2023 3.50% 3 53.16
$ 123.82 | & 151.34 || 1/1/2024 | 1213172024 3.50% 3 55.03
$ 128.14 | & 156.62 || 1/1/2025 | 12/31/2025 3.50% $ 56.95 N/A
Various Staff - Field Survey Crew Chainmen™ ) 98.24 | % 12007 || 1/1/2021 | 1213172021 $ 43.66
S 10168 | $  124.72| 1/1/2022 | 12/31/2022 3.50% $ 4519
) 105.23 | § 128.82 || 1/1/2023 | 12/31/2023 3.50% $ 46,77
o] 108.82 | § 133,13 | 1/1/2024 | 12/31/2024 3.50% 3 48.41
$ 11273 | § 137.7B || 1/1/2025 | 12/31/2025 3.50% $ 50.10 N/A

1. Names and classifications of consuitant (key staff) team members must be fisted. Provide separate sheets for prime and alt subconsultant firms.

2. Billing rate = actual hourly rate * (1+ ICR) * {i+ Fee). Agreed upan billing rates are not adjustable for the term of contract.

3. For ramed employees enter the actual hourly rate. For classifications only, enter the average hourly raie for that classification,

Note:

* Denote all employess subject to prevailing wage with an asterisks (*)

» For “Gther Direct Cost” listing, see page 2 of this Exhibit




Local Assistance Procedures Manual EXHIBIT 10-H2
Cost Proposal

EXHIBIT 10-H2 COST PROPOSAL

Consultant NorthStar Engineering Grou D Prime Consultant D Subconsultant D 2nd Tier Subconsultant

Praject No. City of Merced On-Call Contract No. Date: 7/28/2021

SCHEDULE OF OTHER DIRECT COST ITEMS (Add additional pages as necessary)
Description of ltem Quantity Unit Unit Cost Total

Mileage Costs

Equipment Rental and Supplies
Permit Fees

Plan Sheets

Test Vehicle

Subconsultant 1:
Subconsultant 1:

|0 | R A |h A
’

Subconsultant 2:
Subconsultant 3:

Subconsultant 4:

T
AN |4A| A
1

Subconsultant 5;

NOTES:

1. List direct cost items with estimated costs, These costs should be competitive in their respective industries and supported with appropriate documentations.
2. Proposed QDG items should be consistently billed regardless of client and contract type.

3. ltemns when incurred for the same purpose, in [ike circumstance, should not be included in any indirect cost pool or in the overhead rate.

4. ltems such as special tooling, will be reimbursed at actual cost with suppoerting documentation {invoice)

5. tems listed above that would be considered "tools of the trade® are not reimburseable as other direct cost.

6. Trave] related costs should be pre-approved by the contracting agency and shall not exceed current State Department of Personnel Administration rules.



Local Assistance Procedures Manual EXHIBIT 10-H1
Cost Proposal

EXHIBIT 10-H2 COST PROPOSAL (Page 3 of 3)

Certification of Direct Costs:

I, the undersigned, certify to the best of my knowledge and belief that all direct costs identified on
the cost proposal(s} in this contract are actual, reasonable, allowable, and allocable to the contract in
accordance with the cantract terms and the following requirements,

1. Generally Accepted Accounting Principles (GAAP)

Terms and conditions of the contract.

Title 23 United State Code Sectjon 112 - Letting of Contracts

48 Code of Federal Regulations Part 31 - Contract Cost Principles and Procedures

23 Code of Federal Regulations Part 172 - Procurement, Management, and Administration of
Engineering and Design Related Service

6. 48 Code of Federal Regulations Part 9904 - Cost Accounting Standards Board (when applicable)

v W

All costs must be applied consistently and fairly to all contracts. All documentation of compliance
must be retained in the project files and be in compliance with applicable Federal and State
requirements. Costs that are non-compliant with the Federal and State requirements are not eligible
for reimbursement

Prime Consultant or Subconsultant Certifying:

Name; Kent Hysell Title*: CFO

Signature: L*;/\%éﬂ,{zu‘_,& Date of Certification {(mm/dd/yyyy): 7/28/2021
-~ [ 4

Email: khysell@nseng.net Phone Number:  209-524-3525

Address: 620 12th Street, Modesto, CA 95354

* An individual executive or financial officer of the consultant's or subconsuitant's organization at a level no lower
than a Vice President or a Chief Financial Officer, or equivalent, who has authority to represent the finanelal
information utilized ta establish the cost proposal for the contract.

List of services the consultant is providing under the proposed contract:
On-Call Surveying and Civil Engineering Services.

Page 1of 3
January 2018



Locat Asslitanee Frocedurss Mamual Exhibit 10-Ha

Coat Praposal for Caltrans with Previafing Wages

EXHIBIT 10-H4 COST PROPOSAL FOR CONTRACTS WITH PREVAILING WAGES
ACTUAL G037 PLAP FINED FEE, LUMP SUM; SPECIFIC RATEQ OF COMPENIATION AND COST PER \RNIT OF WORK CONTRAGTS
COMBULTANT KonhBaar Ennincaning Grar inc PRIKE sua D40 TIER SUB
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Local Assistance Procedures Manual Exhibit 10-K
Consultant Annual Certification of Indirect Costs and Financial Mansgement System

EXHIBIT 10-K CONSULTANT ANNUAL CERTIFICATION OF
INDIRECT COSTS AND FINANCIAL MANAGEMENT SYSTEM

{Note: If a Safe Harbor Indirect Cost Rate is approved, this form is not required,)
Consnltant’s Full Legal Name: NorthStar Engineering GrOUp, Ine.

Important; Consvltant means the individual or consultant providing engineering and design related
services as a party of a contract with a reciplent or sub-recipient of Federal assistance. Therefore, the
Indirect Cost Rate(s) shall not be combined with its parent company or subsidiaries.

Indirect Cost Rate:

Coimbined Rate 104.55 % OR

Home Office Rate % and Field Office Rate (if applicable) %
Facilities Capital Cost of Money % (if applicable)

Fiscal period * January 1, 2018 to December 31, 2018

* Fiscal period is annual one year applicable accounting period that the Indirect Cost Rate was developed (not
the contract period). The Indirect Cost Rate is based on the consultant’s one-year applicable accounting period
for which financial statements are regularly prepared by the consultant,

I have reviewed the proposal to establish an Indirect Cost Rate(s) for the fiscal period as specified above and have
determined to the best of my knowledge and belief that:

»  All costs included in the cost proposal to establish the indirect cost rate(s) are allowable in
accordance with the cost principles of the Federal Acquisition Regulation (FAR) 48, Code of
Federal Regulations (CFR), Chapter 1, Part 31 (48 CFR Part 31);

¢ The cost proposal does not include any costs which are expressly unallowable under the cost
principles of 48 CFR Part 31;

+ The accounting treatment and billing of prevailing wage delta costs are consistent with our
prevailing wage policy as either direct labor, indirect costs, or other direct costs on all federally-
funded A&E Consultant Contracts.

¢ Al known material transactions or events that have occurred subsequent to year-end affecting the
consultant’s ownership, organization, and indivect cost rates have been disclosed as of the date of
this certification.

I am providing the required and applicable documents as instructed on Exhibit 10-A.
Financial Management System:

Our labor charging, job costing, and accounting systems meet the standards for financial reporting, accounting
records, and internal control adequate to demonstrate that costs claimed have been incurred, appropriately
accounted for, are allocable to the contract, and comply with the federal requirements as set forth in Title 23

United States Code (UJ.S.C.) Section 112(b)(2); 48 CFR Part 31.201-2(d); 23 CFR, Chapter 1, Part 172.11{aX2);

and all applicable state and federal rules and regulations.

QOur financial management system has the following attributes:
+  Account numbers identifying allowable direct, indirect, and unaliowable ¢cost accounts,
*  Ability to accumulate and segregate allowable direct, indirect, and unallowable costs inte separate cost

Pagelof2
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Laeal Assistance Procedures Mannal Exhibit 10-K
Consultant Annual Certification of Indirect Costs and Financial Management System

accounts;

Ability to accumulate and segregate allowable direct costs by project, contract and type of cost;
Internal controls to maintain integrity of financial management system;

Abiiity to account and record costs consistently and to ensure costs billed are in compliance with FAR;
Ability to ensure and demonstrate costs billed reconcile to general ledpers and job costing system; and
o  Ability to ensure costs are in compliance with contract terms and federal and state requirement

Cost Reimbursements on Contracts:

1 also understand that failure to comply with 48 CFR Part 16.301-3 or knowingly charge unallowable costs o
Federal-Aid Highway Program (FAHP) contracts may result in possible penalties and sanctions as provided by
the following:

¢ Sanctions and Penalties - 23 CFR Part 172.1 1{c}{(4)
False Claims Act - Title 31 11.S.C. Sections 3729-3733

Statemenis or entries generally - Title 18 U.S.C. Section 1001
Major Fraud Act - Title 18 U.8.C. Section 1031

* & & o

e Total participation amount $0-00 on ail State and FAHP contracts for Architectural &
Engineering services that the consultant received in the last three fiscal periods,

¢ The number of states in which the consultant does business is one {CA),

s Years of consultant’s experience with 48 CFR Part 31 ig_11

s Audit history of the consultant’s current and prior years (if apphcable)
O Cognizant ICR Audit CJ Local Gov’t ICR Audit [ Caltrans ICR Audit

O CPA ICR Audit 1 Federal Gov’t ICR Audit

I, the undersigned, certify all of the above to the best of my knowledge and belief and that I have reviewed the
Indirect Cost Rate Schedule to determine that any costs which are expressly umallowable under the Federal cost
principles have been removed and comply with Title 23 U.S.C. Section 112(b)(2), 48 CFR Part 31, 23 CFR Part 172, and
all applicable state and federal rules and regulations. [ also certify that I understand that all documentation of
compliance must be refained by the consultant. I hereby acknowledge that costs that are noncompliant with the
federal and state requirements are not eligible for reimbursement and must be refurned to Caltrans.

Name**: Kent Hysell Title**: CFO
Signature: (%c; Date of Certification (mm/dd/yyyy): 07/28/2021
Email**: kKhysell@nseng.net Phone Number**: 209-524-3525

**An individual executive or financiat officer of the consultant’s or subconsultant’s organization at @ level no lower than 8 Vice President, a
Chief Finencial Officer, or equivalent, who has authority to represent the financial information used to establish the indirect cost rate.

Note: Both prime and subconsuitants as parties of a contract must complete thelr oywn Exhibit 10-K forms.
Caltrans will not process local agency's invoices until a complete Exhibit 10-K form is accepted and approved by
Caltrans Audits and Investigations.

Distribntten: 1) Qriginal - Local Agency Project File
2) Copy - Consultant
3) Copy - Caltrans Audits and Investigations

Page 2 of 2
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NORTHSTAR ENGINEERING GROUP, INC.
Indirect Cost Rate Schedule
For the Fisecal Year: 2018

Proposed % of
Direct Disallowed Company Direct
Account Number & Description o Account Balance Costs Costs Wide Labor
DIRECT LABOR $ 1,986,658
INDIRECT COSTS:
FRINGE BENEFITS
Benefits: 401{K).ovureiiiiirerreiseseseercerssnsanescssereenes 58,115 $ 58,115 2.93%
Benefits: PTO (vacation, sick, and holiday).......... 171,012 {10,442) $ 160,570 8.08%
Insurance: Disability.........cccooucricimciiiceseecrv s 5,462 $ 5,462 0.27%
Insurance: Life.....ccoociviemnminreerceiieeriec e 9,970 (9,970) $ - 0.00%
Insurance: Medical. 254,757 {139,492) $ 115,265 5.80%
Insurance: Workers' Coinp 12,511 $ 12511 0.63%
Payroll Taxes; FICA and Med............... 212,381 $ 212,381 10.69%
Payroll Taxes: FUTA and SUTA.....cooeeeeereeeenee. 24,417 24417 1.23%
TOTAL FRINGE BEMEFITS § 748,624 - 3 (159,903) $ 588,721 29.63%




GENERAL INDIRECT COSTS

Indirect Labor........ o vceserccrcrcreesersesine e $ 659,544 $ (99.825) § 559,719 28.17%
Employee Mileage Reimbursements...............cc.... 22,506 (22,506) $ - 0.00%
Reproduction, Shipping, Fees.....cc.couivnccricnennn, 14,649 (13,680) $ 969 0.05%
Subconsuliants and Reimbursables...........cccevveee... 352,481 (352,481) 5 - 0.00%
Advertising and Marketing.......c..oceccveeeereeeenerrvaens 11,445 (11,445) 5 - 0.00%
Automobile Expense 98,097 (49,345) $ 48,752 245%
Bank Service Charges and Finance Charges.......... 1,018 (1,018) & - 0.00%
Contributions, Donations, and Gifts... w 13,426 (13426) § - 0.00%
Depreciation Expense...... . . 326,904 ¥ 326,904 16.45%
Union DHES.......cccccvuerniermnni e veemsecsenes 12,371 3 12,371 (0.62%
Professional Dues and Subscriptions..........evevens 4,022 {800y % 3,222 0.16%
Equpment Lease.....cocvieeceeeees v enennnes - 8,596 $ 8,596 0.43%
Insurance: Automotive. . 25,269 $§ 25269 1.27%
Insurance: Business ... . . 48,222 $ 48222 2.43%
Interest Expense.........coevanen . - 9,168 (9,168} 3 - 0.00%
Busingss Licenses and Permits, S . 10,891 $ 10,891 0.55%
Maintenance and Repairs.......... .- 14,907 3 14907 0.75%
Meals .....ocovverrrrerrecrnresriesiensenns - 37,316 § 37316 1.88%
Cleaning......cccrcerrnreransans y 10,940 5 10,940 0.55%
Postage and Delivery.......ccovccevninaen. 4,974 (3,950) 5 1,024 0.05%
Office Supplies and Equipment............oorerrirenne 109,268 5 109,268 5.50%
Computer Maintenance, Software/Equip............... 58,495 $ 58495 2.94%
Travel. v waEE=raemanss T nnn s 345 (345) $ - 0.00%
Propetty Tax..........coeoen.. . b s 1,847 $ 1,847 0.09%
Accounting, Legal, 401k Admin..........cooeeceeeeeeeen, 82,736 (15,700) $ 67,036 3.37%
Professional Development......ccuueersmimrenisesesisinnns 2423 b 2423 0.12%
REML. i iiciviiirin i e sss s e eciee e eren e e sornsen 144,651 (45,500) $ 99,151 4.99%
TelePhONE.....cte ettt e e na e aes 19,339 $ 19,339 0.97%
UBHHES. ..o cerereiresremssr s rerersvarmrmsscrnas 21,700 3 21,700 1.09%
Employee Benefits - Snacks, Events, Etc.............. 54,526 {54,526) b 0 0.00%
TOTAL OVERHEAD AND ADMIN COST $ 2,182,074 $ (392,961)  $(300,753) $ 1,488,360 74.92%

TOTAL COST ¥ 2,930,699 $ (392,961) $ (460,656) § 2,077,081 104.55%




- Engmeering Group, Inc.

POLICY AND PROCEDURE STATEMENT

Date: July 28, 2021

Subject: NORTHSTAR ENGINEERING GROUP. INC. PREVAILING WAGE pOLICY
Purpose:

To document the accounting method to be used by NorthStar Engineering Group, Inc. for the payment of
prevailing wage rates.

Policy Statement:
1.0 TYPES OF WORK

North5tar Engineering Group, Inc. provides prevalling wage eligible services most generally assoclated with
the CA Director of industrial Relations {DIR} craft of Field Surveyor, Within this DIR craft our employees
typically fall within Party Chief or Chainmen.

This work Is associated with Field Surveying of public warks projects.
2.0 PAYMENT TO EMPLOYEES

Payments of prevailing wages, including the delta costs, are made directly to employees in their weekly
paychacks. As employees enter hours on their Yimesheets, they select from a vartety of activities the type
of labor they were doing. This actlvity selection step identifles which hours were spant doing prevailing
wage work. Time sheets are reviewed and approved by supervisors as well as aur Administration Manager
prior to being submitted for payroll.

3.0 ACCOUNTING METHOD USED FOR PREVAILING WAGE DELTA BASE COSTS

NorthStar Engineering Group, Inc. accounts for the prevailing wage delta base costs as Djrect Labor Costs.
4.0 ACCOUNTING METHOD USED FOR PREVAILING WAGE DELTA FRINGE COSTS

NorthStar Engineering Group, Inc. accounts for the prevalling wage delta fringe costs as Direct Labor Costs.
5.0 EFFECT ON FIRMS MOST RECENTLY COMPLETED INDIRECT COST RATE

The above accounting policy has no effect on NorthStar Engineering Group, Inc.’s most recently completed
Indirect Cost Rate as it is a continuation of our existing accounting methods,

>’b)/’<)/c--f _ July28,2021

Kent Hysel!, CFO Date

620 12th Street, Modesto, CA 95354
Phone (209) 524-3525 Fax (209) 524-352686



Client’s Initials Consuitant’s Initials_

N owth SHberse

Engineering Group, Inc.,
RATE SCHEDULE
Engineering:
PRINCIPAL $195.00
CIVIL ENGINEER $165.00
PROJECT MANAGER $165.00
DESIGNER il $135.00
DESIGNER 11 $130.00
DESIGNER I $125.00
DRAFTER / CAD 111 $120.00
DRAFTER/CAD I1 £115.00
DRAFTER/CAD I $110.00
Surveying:
PRINCIPAL $195.00
LAND SURVEYOR $165.00
LAND SURVEYOR ASSISTANT $135.00
SURVEY CREW COORDINATOR $135.00
ONE-MAN SURVEY CREW $180.00
TWO-MAN SURVEY CREW $245.60
Planning:
PRINCIPAL $195.00
PLANNER $165.00
Field Services:
CONSTRUCTION OBSERVATION 5165.00
Administration:
CLERICAL $85.00

Materials; COST PLUS 10 PERCENT

The above rate schedule is effective through December 31, 2021 and is subject to adjustment January 1, 2022.

NOTE: Overtime and Saturday work will be billed at time and a half and Sunday work will be billed at double time,



EXHIBIT C



Dept. Head Sig.;_ o
Due Date:
EXHIBIT C Retuen to:_ B _
City of Merced -—
Authorization of Services Agreement
“Name of City Contast Fhone Ext.
Description of Services to be Provided: Official Use Only
Check Box If Applicable To Project:
] Livemse (1)* Type [] Business License {Zj* (] Bonds (&*
(] Insurance (13)* (] Workers’ Compensation (14)* [] Prevailing Wages (15)*
| * Nuntbers correspond to paragraph nuwmbers on the Terms and Conditions attached hereto. _
Consultant: Proposal/Quote
1. _
Total Amount §

By completing and executing this document, Consultant agrees to be bound to the Terms and Conditions
attached hereto and incorporated by reference, any additional terms and conditions found on the Purchase
Order, and any other terms and conditions imposed by the City and attached hereto or in the Merced Municipal :
Code, and makes the City an offer for the above-mentioned services at the above-mentioned price. This '
agreement is not binding om the City until executed by the City Manager, or his/her designee, and a Purchase |
Order is issued to Consultant. Any terms and conditions proposed by Consuléant shall not be binding upon the
City unless expressly agreed to in writing by the designated representative of the City.

The individuals executing this contract represent and warrant that they have the legal capacity and anthority to
do so on behalf of their respective legal entities.

Consultants
Print Name Name of Business Entity ‘
Date
Signature Phene No,
License No.:
Position/Title (If Applicable) |
Accepted by City of Merced ! Official Use
Only
Drate
City Manager or Designee

X:\Agreements\Engineering\2021\Exhibit C to PSA for On Call Services.docx



EXHIBIT C
City of Merced
Authorization of Services Agreement

TERMS AND CONDITIONS FOR
SERVICES CONTRACTS

THESE TERMS AND CONDITIONS, (“Terms and Conditions™) are made and entered into on
the date shown on the attached Statement of Services, by and between the City of Merced, a California
Charter Municipal Corporation, (“City™) and the Consultant, Vendor, Contractor, or Person,
(“Contractor™) shown on the Authorization for Service Agreement. These Terms and Conditions,
Authorization for Service Agreement, and the Consulting and Professional Services Contract shall
herein be collectively referred to as the “Agreement.” Any words that Consultant adds to the
Agreement or any form that Consultant uses in the course of business will not change or supersede
these Terms and Conditions. The City must agree, in writing, to any change in terms and conditions.
The City’s acceptance of any work or services is not an acceptance of Consultant’s conflicting terms
and conditions should such exist.

1. CONTRACTOR'’S SERVICES. Contractor shall, at its own cost and expense and as
authorized and directed by the City, provide the personnel, supervision, equipment, supplies, services,
administration, transportation, and other needs to complete the work described in the Authorization for
Service Agreement and the City’s Purchase Ordet, which is hereby incorporated and made a part of
these Terms and Conditions, within the agreed upon time schedule and budget. The Contractor is
responsible for obtaining and administering the employment of personnel having the training,
experience, licenses, and other qualifications necessary for the work assigned. All project-related costs
shall be assumed and paid by the Contractor. These Terms and Conditions and Purchase Order provide
the exclusive means of payment and reimbursement of costs to the Contractor by the City.

Such work shall include the following:

a. The Contractor shall perform the services as described in the Statement of Services and
Purchase Order in full compliance with these Terms and Conditions and adopted City policies and
guidelines as provided to the Contractor, and in compliance with all other applicable laws and
regulations.

b. The Contractor shall perform all services and prepare all documents in professional form,
exercising the special experience, skill, and education required for such service.

c. The Contractor shall provide finished documents of presentation quality that evidence the
highest standards of investigation, professional review, public participation, and presentation.

2. SCHEDULE OF PERFORMANCE AND BUDGET. The Contractor shall satisfactorily
perform the services described in the Statement of Services and Purchase Order within the Time
Schedule stated or agreed to between the Contractor and the City. The Contractor shall review the
remaining work and remaining budget at least monthly (or at such other interval as directed by City
staff) and shall confirm that completion may be expected within the budget approved or, in the
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EXHIBIT C
City of Merced
Authorization of Services Agreement

alternative, give immediate notice when it shall first appear that the approved budget will not be
sufficient, together with an explanation for any projected insufficiency.

The Contractor shall immediately inform the City of any problems, obstructions, or deviations
of which the Contractor becomes aware affecting Contractor’s ability to complete the project in a
timely, efficient, and competent manner.

3. RISK OF LOSS PRIOR TO FINAL ACCEPTANCE. Risk of loss from total or partial
destruction of the work, prior to final acceptance, shall be borne by Contractor regardless of the cause.
Contractor shall repair or replace such damages or destroyed work to its prior undamaged condition
before being entitled to additional progress payments or final payment. Total or partial destruction or
damage shall not excuse Contractor from completion of work.

4, COMPENSATION. Payment by the City to the Consultant for actual services rendered
shall be made upon presentation of an invoice detailing services performed and authorized.

5. PERMITS AND LICENSES,
a. Contractor shall apply for and procure permits and licenses necessary for the work.

b. Contractor shall give notices necessary and incidental to the due and lawful prosecution
of the work and shall comply duly with the terms and conditions of permits and licenses.

c. Contractor shall pay charges and fees in connection with permits and licenses.
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