
CITY OF MERCED

Meeting Agenda

City Council Chamber

Merced Civic Center

2nd Floor

678 W. 18th Street

Merced, CA  95340

City Council/Public Finance and Economic Development 

Authority/Parking Authority

Council Chambers, 2nd Floor, Merced Civic 

Center, 678 W. 18th Street, Merced, CA 95340
6:00 PMTuesday, January 2, 2018

Closed Session at 5:00 PM/Regular Meeting at 6:00 PM

NOTICE TO PUBLIC

WELCOME TO THE MEETING OF THE MERCED CITY COUNCIL

At least 72 hours prior to each regular City Council meeting, a complete agenda packet is 

available for review on the City’s website at www.cityofmerced.org or at the City Clerk’s Office, 

678 W. 18th Street, Merced, CA  95340.  All public records relating to an open session item that 

are distributed to a majority of the Council will be available for public inspection at the City 

Clerk’s Office during regular business hours.

PUBLIC COMMENT: OBTAIN SPEAKER CARD FROM THE CITY CLERK

Members of the audience who wish to address the City Council are requested to complete a 

speaker card available at the podium against the right-hand side of the Council Chamber.  

Please submit the completed card to the City Clerk before the item is called, preferably before 

the meeting begins.

INDIVIDUALS WITH DISABILITIES

Accommodation for individuals with disabilities may be arranged by contacting the City Clerk at 

(209) 388-8650.  Assisted hearing devices are available for meetings held in the Council 

Chamber.

A.  CLOSED SESSION ROLL CALL

B.  CLOSED SESSION

B.1. 18-009 SUBJECT: CONFERENCE WITH REAL PROPERTY NEGOTIATORS - 

Property:  725 West 18th Street, Merced, CA; Agency Negotiator: 

Frank Quintero, Director, Economic Development; Negotiating Parties: 

City of Merced and Fluetsch and Busby Insurance; Under Negotiation: 

Price and Terms of Payment.

B.2. 17-643 SUBJECT: PUBLIC EMPLOYEE PERFORMANCE EVALUATION - 

Title: City Manager; Authority: Government Code Section 54957
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B.3. 17-639 SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency 

Designated Representative: City Manager Steve Carrigan; Employee 

Organization: American Federation of State, County, and Municipal 

Employees (AFSCME) Council 57; Local 2703; International Association 

of Fire Fighters, Local 1479; Merced Association of City Employees 

(MACE). AUTHORITY: Government Code Section 54957.6

B.4. 17-640 SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency 

Designated Representative: City Manager Steve Carrigan; Unrepresented 

Management AUTHORITY: Government Code Section 54957.6

C.  CALL TO ORDER

C.1.  Invocation - Al Schaap, Gateway Church

C.2.  Pledge Allegiance to the Flag

D.  ROLL CALL

D.1.  In accordance with Government Code 54952.3, it is hereby announced that the City Council sits 

either simultaneously or serially as the Parking Authority and the Public Financing and Economic 

Development Authority.  City Council members receive a monthly stipend of $20.00 by Charter for 

sitting as the City Council; and the Mayor receives an additional $50.00 each month as a part of the 

adopted budget and Resolution 1975-37.  The members of the Parking Authority and the Public 

Financing and Economic Development Authority receive no compensation.

E.  REPORT OUT OF CLOSED SESSION

F.  WRITTEN PETITIONS AND COMMUNICATIONS

G.  ORAL COMMUNICATIONS

Members of the public who wish to speak on any matter not listed on the agenda may speak 

during this portion of the meeting and will be allotted 5 minutes.  The Mayor may, at his discretion, 

reduce the time to 3 minutes if there are more than 3 speakers, in order to accommodate as 

many speakers as possible.  State law prohibits the City Council from acting at this meeting on 

any matter raised during the public comment period.  Members of the public who wish to speak 

on a matter that is listed on the agenda will be called upon to speak during discussion of that 

item.

H.  CONSENT CALENDAR
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Adoption of the Consent Calendar may be made by one motion of the City Council, provided that 

any Council member, individual, or organization may request removal of an item from the 

Consent Calendar for separate consideration.  If a request for removal of an item from the 

Consent Calendar has been received, the item will be discussed and voted on separately.

H.1. 17-628 SUBJECT: Reading by Title of All Ordinances and Resolutions

REPORT IN BRIEF 

Ordinances and Resolutions which appear on the public agenda shall be 

determined to have been read by title and a summary title may be read 

with further reading waived.

RECOMMENDATION 

City Council - Adopt a motion waiving the reading of Ordinances and 

Resolutions, pursuant to Section 412 of the Merced City Charter.

H.2. 18-003 SUBJECT: Information-Only Contracts

REPORT IN BRIEF

Notification of awarded Non-Public Works contracts under $30,000 and of 

Public Works contracts under $67,779.

AUTHORITY

Pursuant to the authority delegated to the City Manager on behalf of the 

City by Article XI, Section 1109, of the Merced City Charter to execute 

Public Works contracts under the adjusted FY 2017-2018 threshold of 

$67,779.00, and Chapter 3.04.080 - 3.04.110 of the Merced Municipal 

Code to execute Non-Public Works contracts under the adjusted FY 

2017-2018 threshold of $30,000.00, the contracts listed on the attached 

table were entered into by the City.

H.3. 17-627 SUBJECT: Information Only - Site Plan Review Committee Minutes of 

November 16, 2017

RECOMMENDATION 

For information only.

H.4. 17-624 SUBJECT: Information Only - Planning Commission Minutes of 

November 8, 2017

RECOMMENDATION 

For information only.

H.5. 17-637 SUBJECT: Information Only - Bicycle Advisory Commission Minutes of 
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October 24, 2017

RECOMMENDATION 

For information only.

H.6. 18-008 SUBJECT: City Council/Public Financing and Economic 

Development/Parking Authority Meeting Minutes of November 20, 2017 

and December 4, 2017

REPORT IN BRIEF 

Official adoption of previously held meeting minutes.

RECOMMENDATION 

City Council/Public Financing and Economic 

Development/Parking Authority - Adopt a motion approving the 

meeting minutes of November 20, 2017 and December 4, 2017.

H.7. 17-613 SUBJECT: Supplemental Appropriation from the Refuse 

Unappropriated, Unreserved Fund Balance and Award a Contract to 

Alliance Refuse Trucks, Inc., for the Refurbishment of Two Refuse 

Trucks

REPORT IN BRIEF 

Considers approving a supplemental appropriation from the refuse 

unappropriated, unreserved fund balance and awarding a contract to 

Alliance Refuse Trucks to refurbish one front-loading and one side-loading 

garbage truck.

RECOMMENDATION 

City Council - Adopt a motion:

A.  Appropriating from Fund 558-Refuse Unappropriated, Unreserved 

Fund Balance in the amount of $336,330 for the refurbishment of two 

refuse trucks, and;

B.  Awarding a contract to Alliance Refuse Trucks, Inc., in the amount of 

$295,900 to refurbish one front loading and one side loading garbage 

truck; and,

C.  Authorizing the City Manager or Assistant City Manager to execute the 

necessary documents and the Interim Finance Officer to make the 

necessary budget adjustments.
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H.8. 17-581 SUBJECT: Amendment to Agreement for Software Licensing with 

Superion, LLC (Formerly Sungard Public Sector) to Add Software 

Programming to the Alignment on Payroll Checks

REPORT IN BRIEF 

Consider approving an Amendment for Software Licensing with Superion, 

LLC to add software programming to modify the alignment on payroll 

checks.

RECOMMENDATION 

City Council - Adopt a motion approving Amendment No. 11 to the 

Software Licensing Agreement with Superion, LLC for $800 so that 

programming can be performed to allow printing of payroll checks on the 

new, more secure check stock; and, authorizing the City Manager or 

Assistant City Manager to execute the necessary documents.

H.9. 17-634 SUBJECT: Agreement with Merced Zoological Society 

REPORT IN BRIEF 

Annual agreement with Merced Zoological Society to contribute at least 

$75,000 of the total operating budget for Fiscal Year 2017/2018.

RECOMMENDATION 

City Council - Adopt a motion approving the agreement with the Merced 

Zoological Society for payment of at least $75,000 (approximately 28%) of 

the total operating budget at the Zoo and authorizing the City Manager or 

Assistant City Manager to execute the necessary documents.

H.10. 17-638 SUBJECT: Approval of Street Closure for the Annual Martin Luther 

King Jr. Community March and Celebration

REPORT IN BRIEF 

Authorizes the use and closure of Martin Luther King Jr. Way from West 8th 

Street to West Main Street and a portion of the City parking lot in the 300 

block of W. 18th Street on Monday, January 15, 2018 to hold a march, 

parade and food preparation for the annual Martin Luther King, Jr. parade, 

march and celebration.

RECOMMENDATION 

City Council - Adopt a motion approving the request by Tamara Cobb 

and the Martin Luther King Jr. Celebration Committee to close Martin 
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Luther King Jr. Way from West 8th Street to West Main Street and to cone 

off a portion of the City parking lot in the 300 block of W. 18th Street on 

Monday, January 15, 2018, in order to hold the march and prepare food as 

part of a community celebration.

H.11. 17-644 SUBJECT: First Amendment to Professional Services Agreement with 

SCI Consulting to Assist with the Preparation of the Cannabis Tax 

Measure

REPORT IN BRIEF 

The City Council will consider approving an amendment to a professional 

services agreement with SCI Consulting to assist with the preparation of 

the Cannabis Tax Measure in the amount of $26,750.

RECOMMENDATION 

City Council - Adopt a motion:

A.  Approving the First Amendment to Agreement for Professional 

Services with SCI Consulting in the amount of $26,750; and,

B.  Approving a supplemental appropriation from General Fund unreserved 

fund balance in the amount of $26,750, transferring to Development 

Service Fund (017) and appropriating the same to account 

017-0804-512-17-00 Professional Services.

C.  Authorizing the City Manager or Assistant City Manager to sign the 

necessary documents.

H.12. 18-005 SUBJECT: Approve Amendment to Professional Services Agreement 

to Draft Public Facilities Ballot Measure and Approve Related Budget 

Transfer

REPORT IN BRIEF

Consider approving an Amendment to the Service Agreement to the Public 

Opinion Survey contract to continue to draft the Public Facilities Ballot 

Measure language and approving the necessary budget transfers from the 

Public Facilities Financing Fees - Police of $70,500.

RECOMMENDATION

City Council - Adopt a motion:

A.  Approving an Amendment to the Service Agreement to the Public 
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Opinion Survey contract to continue to draft Ballot Measure language, and 

B.  Approving transfers from Public Facilities Financing Fees - Police in 

the amount of $35,250 from Fund 047, and $35,250 from Fund 057 to 

Fund 449 Public Safety CIP, and appropriating the same amount to Project 

#116040 New Police Headquarters.

H.13. 18-004 SUBJECT: Supplemental Appropriation to the Economic Development 

Opportunity Fund (074) for Consultant Services Relative to the High 

Speed Rail Heavy Maintenance Facility

REPORT IN BRIEF 

Requesting a supplemental appropriation in the amount of $140,000 from 

the Economic Development Fund (074) to facilitate consultant services 

pertaining to the High Speed Rail Heavy Maintenance Facility.

RECOMMENDATION:  

City Council - Adopt a Motion:

A.  Approving a supplemental appropriation in the amount of $140,000 

from the unreserved fund balance in Fund 074 Economic Development 

Opportunity Fund; and,

B.  Approving the Professional Services Agreement with California 

Strategies and Advocacy, LLC, in the amount of $120,000.00; and,

C.  Approving the Professional Services Agreement with Chabin 

Concepts, Inc. in the amount of $15,000.00; and,

D.  Approving a contingency of $5,000.00 for travel, meetings, technical 

support, etc.; and,

E.  Authorizing the City Manager or Assistant City Manager to execute the 

necessary documents.

 

H.14. 18-001 SUBJECT: Notice of Vacancy - Recreation and Parks Commission

REPORT IN BRIEF 

Requests direction for filling a vacancy on the Recreation and Parks 

Commission. 

RECOMMENDATION 
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City Council - Adopt a motion directing staff to notice a vacancy on the 

Recreation and Parks Commission due to the vacancy created by the 

resignation of Corrine Chavez and to seek applicants for the position with 

an application deadline of February 1, 2018.

H.15. 18-007 SUBJECT: Second Reading of Ordinance for the Reauthorization of 

State Franchise Holder PEG Fee

REPORT IN BRIEF 

Second reading of previously introduced ordinance.

RECOMMENDATION 

City Council - Adopt a motion adopting Ordinance 2483, an Ordinance 

of the City Council of the City of Merced, California, Amending Section 

30.50.010, “Fee for Support of Local Cable Usage,” of the Merced 

Municipal Code.

H.16. 18-006 SUBJECT: Second Reading of Ordinance Amending Chapter 8.28 of 

the Merced Municipal Code Pertaining to Burglar Alarm Systems and 

False Alarms

REPORT IN BRIEF 

Second reading of previously introduced ordinance.

RECOMMENDATION 

City Council - Adopt a motion adopting Ordinance No. 2484, an 

Ordinance of the City Council of the City of Merced, California, adding 

chapter 8.28, “Burglar Alarm Systems and False Alarms,” to the Merced 

Municipal Code.

I.  REPORTS

I.1. 17-598 SUBJECT: Community Input Presentation by Housing Staff

REPORT IN BRIEF 

Provide Housing Staff with input regarding the 2018 HUD Annual Action 

Plan.

I.2. 18-002 SUBJECT: Status Report Regarding the City-Owned Property in the 

Airport Industrial Park 

REPORT IN BRIEF 
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Oral update concerning the 66-acres owned by the City in the Airport 

Industrial Park.

RECOMMENDATION

Information-Only

I.3. 17-631 SUBJECT: Adoption of Merit-Based Selection Criteria for Commercial 

Cannabis Business Permits (Limited Number of Permits Available)

REPORT IN BRIEF 

The City Council is being asked to adopt, by resolution, the Merit-Based 

Selection Criteria for Commercial Cannabis Business Permits for which 

there are a limited number of permits available.  Dispensaries/retail sales 

are limited to four in the recently adopted Ordinance.

RECOMMENDATION 

City Council - Adopt a motion adopting Resolution 2018-01, a 

Resolution of the City Council of the City of Merced, California, approving 

Merit-Based Selection Criteria for Scoring Commercial Cannabis 

Business Permit Applications for which there are a limited number of 

permits available.

I.4. 17-636 SUBJECT: Reallocate Measure V Funding, Reconciling Gas Tax 

Funding, to Fund 022 Street Maintenance/Lighting for the FY 

2017/2018 Budget

REPORT IN BRIEF 

Considers reallocating Measure V funding, reconciling Gas Tax funding to 

Fund 022 Street Maintenance/Lighting Fund for street maintenance and 

transportation related projects.

RECOMMENDATION 

City Council - Adopt a motion approving the reallocation of Measure V 

Funds, reconciling the Gas Tax Funds, and authorizing the Interim Finance 

Officer to make the necessary budget adjustments.

J.  BUSINESS

J.1.  Request to Add Item to Future Agenda

J.2.  City Council Comments
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K.  ADJOURNMENT
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item B.1. Meeting Date: 1/2/2018

SUBJECT: CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Property:  725 West 18th

Street, Merced, CA; Agency Negotiator: Frank Quintero, Director, Economic Development;
Negotiating Parties: City of Merced and Fluetsch and Busby Insurance; Under Negotiation: Price
and Terms of Payment.
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item B.2. Meeting Date: 1/2/2018

SUBJECT: PUBLIC EMPLOYEE PERFORMANCE EVALUATION - Title: City Manager; Authority:
Government Code Section 54957
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item B.3. Meeting Date: 1/2/2018

SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency Designated Representative:
City Manager Steve Carrigan; Employee Organization: American Federation of State, County, and
Municipal Employees (AFSCME) Council 57; Local 2703; International Association of Fire Fighters,
Local 1479; Merced Association of City Employees (MACE). AUTHORITY: Government Code
Section 54957.6
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item B.4. Meeting Date: 1/2/2018

SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency Designated Representative:
City Manager Steve Carrigan; Unrepresented Management AUTHORITY: Government Code Section
54957.6
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.1. Meeting Date: 1/2/2018

SUBJECT: Reading by Title of All Ordinances and Resolutions

REPORT IN BRIEF
Ordinances and Resolutions which appear on the public agenda shall be determined to have been
read by title and a summary title may be read with further reading waived.

RECOMMENDATION
City Council - Adopt a motion waiving the reading of Ordinances and Resolutions, pursuant to
Section 412 of the Merced City Charter.
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.2. Meeting Date: 1/2/2018

Report Prepared by: Kirkland Greene, Records Clerk II

SUBJECT: Information-Only Contracts

REPORT IN BRIEF
Notification of awarded Non-Public Works contracts under $30,000 and of Public Works contracts
under $67,779.

AUTHORITY
Pursuant to the authority delegated to the City Manager on behalf of the City by Article XI, Section
1109, of the Merced City Charter to execute Public Works contracts under the adjusted FY 2017-
2018 threshold of $67,779.00, and Chapter 3.04.080 - 3.04.110 of the Merced Municipal Code to
execute Non-Public Works contracts under the adjusted FY 2017-2018 threshold of $30,000.00, the
contracts listed on the attached table were entered into by the City.

ATTACHMENTS
1. “Information-Only” Contracts Table for December 2017
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Copies of all of the contracts listed above are available in the City Clerk’s Office. 

Exhibit 1 – Table of Contracts 
 

1/2/2018 City Council Meeting 

 

 

Department/Division Vendor Purpose/Location Amount 

1201 – Recreation and Parks 

Merced Building Healthy 

Communities (BHC) and 

California Skateparks, Inc. 

Memorandum of Understanding (MOU) Regarding All 

Wheels/Skate Park Facility at McNamara Park. (City to 

provide long-term maintenance for at least five [5] years.) (No funds.) 

0901 – Fire 

Merced Union High School District 

(MUHSD) 

EMS (Emergency Medical Services) Agreement to Provide 

Special Emergency Medical Services for El Capitan High 

School's Home Football Games for the 2017 Season. (No funds.) 

1107 – Public Works - Sewers R & R Construction Co. 

Installation of two (2) manholes on 16th Street and “D” 

Street; removal and replacement of two (2) existing 

manholes with a larger 48" shaft. 

Statement of Services (PO #129100). $  9,800.00 

0803 – Engineering Rolfe Construction Co., Inc. 

Potholing to locate utility lines and measure depth in the 

roadway areas of Yosemite Avenue for eight (8) potholes. 

Statement of Services (PO #128969).  Project No. 113055. $10,500.00 

1104 – Public Works - Streets R & R Construction Co. 

Remove and replace approx. 18 LF of cracked asphalt on 

West Avenue between 1st and 2nd Streets (NB lane). 

Statement of Services (PO #129134). $11,200.00 

0803 – Engineering Taylor Backhoe Service, Inc. 

Potholing to locate utility lines and measure depth in the 

roadway areas of "N" Street for thirty (30) potholes. 

Statement of Services (PO #128971).  Project No. 117041. $17,965.00 

1201 – Recreation and Parks 

Fernando Aguilera 

(Formerly, Fernando Acosta.) 

Leisure Class Agreement for Independent Contractor 

Services to Conduct Merced Youth Soccer Programs, from 

July 1, 2017 through June 30, 2018. (Name change only.) $18,113.00 

0901 – Fire Response Training Group 

Agreement for Professional Services to Provide Tractor-

Drawn Aerial Driver Training (40 hours). $19,173.80 

1301 – Housing Towne Planning & Environmental 

Agreement for Administering CDBG Year 2017-2018 

Environmental Services. $25,000.00 
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.3. Meeting Date: 1/2/2018

Report Prepared by: Stephani Davis, Secretary I, Planning Division

SUBJECT: Information Only - Site Plan Review Committee Minutes of November 16, 2017

RECOMMENDATION
For information only.

ATTACHMENTS
1. SP Minutes 11-16-2017
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CITY OF MERCED       
Site Plan Review Committee 

MINUTES 

Planning Conference Room 
2nd Floor Civic Center 
Thursday, November 16, 2017 

Acting Chairperson ESPINOSA called the meeting to order at 1:35 p.m. 

ROLL CALL 

Committee Members Present: Planning Manager Espinosa (for Director of 
Development Services McBride), Acting City 
Engineer Son, and Plan Examiner Brown (for 
Acting Assistant Chief Building Official 
Frazier) 

Committee Members Absent: None 

Staff Present: Planner/Recording Secretary Mendoza-
Gonzalez and Engineering Technician Flores 

1. MINUTES

M/S    SON - BROWN, and carried by unanimous voice vote, to approve
the Minutes October 26, 2017, as submitted. 

3. COMMUNICATIONS

None.

4. ITEMS

4.1 Site Plan Application #415, submitted by Ice House America, applicant for 
Hamid Yahya, property owner, to install a 136-square-foot ice kiosk within 
the Choice Food Market parking lot located at 836 T Street, within a 
Neighborhood Commercial (C-N) Zone. 

Planner MENDOZA-GONZALEZ reviewed the application for this item. 
For further information, refer to Draft Site Plan Review Committee 
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CITY OF MERCED 
SITE PLAN REVIEW APPLICATION 
RESOLUTION #415 
 

 
 
 Ice House America  

 
Install a 136-square-foot outdoor ice 
kiosk. 

APPLICANT  PROJECT 
    
2268 Camino Ramon  836 T Street 
ADDRESS  PROJECT SITE  
   
San Ramon, CA  94583  032-121-002 
CITY/STATE/ZIP  APN 
   
(973) 534-3940  Neighborhood Commercial (C-N) Zone  
PHONE  ZONING 

 
In accordance with Chapter 20.68 of the Merced City Zoning Ordinance, the Merced City 
Site Plan Review Committee considered and administratively approved Site Plan Review 
Application #415 on November 16, 2017, submitted by Ice House America, applicant for 
Hamid Yahya, property owner, to install a 136-square-foot ice kiosk within the Choice 
Food Market parking lot located at 836 T Street, within a Neighborhood Commercial (C-
N) Zone. Said property being more particularly described as Lots 7 and 8 from Block 347 
as shown on the map entitled “Map of Resubdivision of Part of Adjoining Acreage Property 
in City of Merced” recorded in Volume 10, Page 26 of Merced County Records; also 
known as Assessor’s Parcel Number (APN) 032-121-002. 
 
WHEREAS, the proposal is exempt from the California Environmental Quality Act 
(CEQA), and is in accordance with Section 15301 (a) (Exhibit D); and, 
 
WHEREAS, the Merced City Site Plan Review Committee makes the following Findings: 
 

A) The proposal complies with the City of Merced General Plan designation of 
Neighborhood Commercial (CN) and the Zoning classification of Neighborhood 
Commercial (C-N). 

B) The subject site has conditional use permit approval to operate as a convenience 
market with alcohol sales for offsite consumption (CUP #1170). The proposed 
outdoor ice kiosk is considered an ancillary use to the convenience market. 

C) As shown on Exhibit B, the ice kiosk (6’8” x 19’) would be located within the 
northeast quadrant of the parcel, about 5 feet from the eastern property line. 

D) The proposed location of the ice kiosk would not block any driving aisles, fire 
lanes, fire hydrants, or building exits. 

E) The applicant is proposing to provide water services, sewer services, and electric 
utilities to the ice kiosk (Condition #8). 
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F) The parking spaces to the west of the ice kiosk would be redesigned to meet the 
City’s Engineering Parking Lot Standards and ADA requirements (Condition 
#13). 

G) A Public Hearing Notice was circulated in the newspaper and mailed to adjacent 
residential property owners at least 10 days before the public hearing, in 
accordance with MMC Section 20.68.050.E and MMC Chapter 20.70. Staff did 
not receive any public comments for this project, as of the time that this report 
was prepared (11/8/2017). 

H) No modifications are being proposed for the interior or exterior of the 
convenience market building. Such modifications could require building permit 
approval. 

 

NOW, THEREFORE, BE IT RESOLVED that the Merced City Site Plan Review 
Committee does approve Site Plan Review Application #415, subject to the following 
conditions:  
 
 

1)      The proposed project shall be constructed/designed as shown on Exhibit B                                                  
(site plan), Exhibit C (conceptual rendering), and as modified by the conditions of 
approval within this resolution.     

2) All conditions contained in Site Plan Review #79-1 – Amended (“Standard 
Conditions for Site Plan Review Application”) shall apply. 

3) The Project shall comply with all relevant conditions set forth in Planning 
Commission Resolution #2113 for Conditional Use Permit #779 and Planning 
Commission Resolution #3004 for Conditional Use Permit #1170 (including 
Condition #10 regarding installing “No Loitering” signs and Condition #11 
regarding alcohol advertisements) previously approved for this site.  

4)       All other applicable codes, ordinances, policies, etc., adopted by the City of Merced 
shall apply including, but not limited to, accessibility compliance. 

5)       The developer/applicant shall indemnify, protect, defend (with counsel selected by 
the City), and hold harmless the City, and any agency or instrumentality thereof, 
and any officers, officials, employees, or agents thereof, from any and all claims, 
actions, suits, proceedings, or judgments against the City, or any agency or 
instrumentality thereof, and any officers, officials, employees, or agents thereof to 
attack, set aside, void, or annul, an approval of the City, or any agency or 
instrumentality thereof, advisory agency, appeal board, or legislative body, 
including actions approved by the voters of the City, concerning the project and the 
approvals granted herein.  Furthermore, developer/applicant shall indemnify, 
protect, defend, and hold harmless the City, or any agency or instrumentality 
thereof, against any and all claims, actions, suits, proceedings, or judgments against 
any governmental entity in which developer/applicant’s project is subject to that 
other governmental entity’s approval and a condition of such approval is that the 
City indemnify and defend (with counsel selected by the City) such governmental 
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entity.  City shall promptly notify the developer/applicant of any claim, action, or 
proceeding.  City shall further cooperate fully in the defense of the action.  Should 
the City fail to either promptly notify or cooperate fully, the developer/applicant 
shall not thereafter be responsible to indemnify, defend, protect, or hold harmless 
the City, any agency or instrumentality thereof, or any of its officers, officials, 
employees, or agents. 

6)       The developer/applicant shall construct and operate the project in strict compliance 
with the approvals granted herein, City standards, laws, and ordinances, and in 
compliance with all State and Federal laws, regulations, and standards.  In the event 
of a conflict between City laws and standards and a State or Federal law, regulation, 
or standard, the stricter or higher standard shall control. 

7)       The premises shall remain clean and free of debris and graffiti at all times.  Any 
damaged materials to the kiosk shall be replaced by matching materials and paint 
colors. 

8)       Any proposed sewer and water utilities for the kiosk shall connect to the existing 
domestic utility lines on this site.   

9)  A licensed architect or engineer shall submit a building permit application for the 
installation of the kiosk and all related improvements on this site. Detailed plans 
shall be submitted that depict power and water supply connections, as well as 
drainage line locations and connections.  

10)       The applicant shall submit an official signage plan and colored elevations for the 
kiosk during the building permit stage. These plans are subject to approval from the 
Planning Department. Signage used for the ice kiosk shall count towards the 
maximum amount of signage allowed for the Choice Food Market. 

11)       The applicant shall provide outdoor lighting with a minimum 15-foot radius of 
illumination around the ice kiosk. Lighting may be placed on either the building 
wall, ice kiosk, or a parking lot light post. Details to be worked out with Planning 
staff during the building permit stage. 

12)       All parking spaces located within this parcel shall be re-painted with a fresh coat of 
paint. 

13)       The parking lot layout shall comply with all applicable City Engineering Standards 
and ADA requirements.  Any missing parking lot trees shall be provided at a ratio 
of one tree for every six parking spaces within this parcel (APN 032-121-002). 
These trees shall be installed per the City’s Parking Lot Landscape Standards, shall 
be a minimum of 15-gallons, and be of a type that provides a 30-foot minimum 
canopy at maturity (trees shall be selected from the City’s approved tree list). 
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CITY OF MERCED 
Planning Commission 

 
MINUTES 

 
      

 Merced City Council Chambers 
    Wednesday, November 8, 2017 

 
Chairperson Dylina called the meeting to order at 7:03 p.m., followed by a 
moment of silence and the Pledge of Allegiance. 
 
ROLL CALL 
 
Commissioners Present:  *Sonia Alshami, Mary Camper, Travis Colby, 

Robert Dylina, Jeremy Martinez, Peter Padilla, and 
Kevin Smith 

 
 *Commissioner Alshami arrived at 7:43 p.m. 
 
Commissioners Absent: None  
 
Staff Present: Director of Development Services McBride, 

Planning Manager Espinosa, Attorney Flores, 
Planner Mendoza-Gonzalez, and Recording 
Secretary Davis 

 
1. APPROVAL OF AGENDA 
 

M/S SMITH-PADILLA, and carried by unanimous voice vote (one 
absent), to approve the Agenda as submitted. 

 
2. MINUTES 
 

M/S  PADILLA-SMITH, and carried by unanimous voice vote (one 
absent), to approve the Minutes of October 11 and 18, 2017, as 
submitted. 

 
3. COMMUNICATIONS 
 

None. 
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4. ITEMS 
 

4.1 Conditional Use Permit #1219, initiated by Madira Land 
Convenience Store on behalf of Olivewood Shopping Center, 
LLC, property owner.  This application involves a request to sell 
beer and wine for off-site consumption at Madira Land 
Convenience Store, generally located on the south side of Olive 
Avenue, approximately 400 feet east of Austin Avenue (at 1340 
W. Olive Ave., Ste. #102), within Planned Development (P-D) 
#16 with a Regional/Community Commercial (RC) General Plan 
designation.  

 
Planner MENDOZA-GONZALEZ reviewed the report. For further 
information, refer to Staff Report #17-13 Addendum. 

 
Public testimony was opened at 7:08 p.m. 
 
Speaker from the Audience in Favor: 
 
RICK SINGH, Applicant, Atwater 
 
No one spoke in opposition to the project. 
 
Public testimony was completed at 7:09 p.m. 

 
M/S SMITH-PADILLA, and carried by the following vote, to adopt 
a Categorical Exemption regarding Environmental Review #17-09, and 
approve Conditional Use Permit #1219, subject to the Findings and 
twenty (21) Conditions set forth in Staff Report #17-13 Addendum 
(RESOLUTION #3086): 
 
AYES: Commissioners Camper, Colby, Martinez, Padilla, Smith, 

and Chairperson Dylina 
NOES: None 
ABSENT: Commissioner Alshami 
ABSTAIN: None 
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4.2 Conditional Use Permit #1220, initiated by All Pro Bail Bonds, 
applicant for Paul and Socorro Gonzales, Trustees, property 
owners. This application involves a request to relocate an existing 
bail bond company (All Pro Bail Bonds) from 611 W. Main Street 
to 735 W. 22nd Street, generally located on the north side of W. 
22nd Street, approximately 200 feet west of N Street, within an 
Office Commercial (C-O) Zone.  

 
Planner MENDOZA-GONZALEZ reviewed the report on this item. 
For further information, refer to Staff Report #17-15 Addendum. 
 
There was no one present wishing to speak regarding the project; 
therefore, public testimony was opened and closed at 7:12 p.m. 

 
M/S COLBY-SMITH, and carried by the following vote, to adopt a 
Categorical Exemption regarding Environmental Review #17-11, and 
approve Conditional Use Permit #1220, subject to the Findings and 
nine (9) Conditions set forth in Staff Report #17-15 Addendum 
(RESOLUTION #3085): 
 
AYES: Commissioners Camper, Colby, Martinez, Padilla, Smith, 

and Chairperson Dylina 
NOES: None 
ABSENT: Commissioner Alshami 
ABSTAIN: None 

 
4.3 Zoning Ordinance Amendment #17-01, initiated by the City of 

Merced.  This application involves changes to the Merced 
Zoning Ordinance (Title 20 of the Merced Municipal Code) 
which would replace Merced Municipal Code Section 20.44.170 
(“Medical Marijuana and Cultivation”) with a new Section 
20.44.170 (“Regulation of Commercial Cannabis Activities – 
Commercial Cannabis Business Permit Required”); amend 
Section 20.10.020 and Table 20.10-1 (“Commercial Zoning 
Districts”); amend Section 20.12.020 and Table 20.12-1 
(“Industrial Zoning Districts”); and add Land Use Table 20.44-1 
to regulate all commercial cannabis activities and cultivation for 
personal use in the City of Merced.  In general, the regulations 
would allow Commercial Cannabis Businesses, including 
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cultivation, distribution, manufacturing, deliveries, and 
dispensaries/retail sales, in certain zones with a Commercial 
Cannabis Business Permit. 

 
Development Services Director McBRIDE addressed the Commission 
and explained the reason for the meeting. Mr. McBRIDE then 
addressed the members of the public and gave an overview of the 
timeline in place for the Draft Ordinance. He announced that City staff 
and the consultants are present to answer questions regarding the draft 
ordinance from the Commission. In closing, Mr. McBRIDE addressed 
City staff and the consultants of SCI and acknowledged the hard work 
involved in bringing the Draft Ordinance together. 
 
Planning Manager ESPINOSA reviewed the report on this item. For 
further information, refer to Staff Report #17-14 Addendum. 
 
Public Testimony was opened at 7:38 p.m. 

 
Speakers from the Audience in Favor: 
 
SUSAN BOUSCAREN, Jack’s Greenhouse, Merced 
IVAN VAN ORTWICK, TLC, Los Angeles 
ARTHUR HODGE, TLC, Los Angeles 
MICHAEL WARDA, Turlock 
DR. PRAPANNA RANDALL SMITH, Magic Show, LLC., Murphys 
MARK YANDOW, Merced 
 
No one spoke in opposition to the project. 
 
Public testimony was completed at 7:54 p.m. 

 
Commissioner PADILLA suggested the Commission discuss including 
the Light Industrial zones under the allowed locations for dispensaries. 
 
Commissioner SMITH stated that he was for the inclusion of the Light 
Industrial zones; however, he was against allowing dispensaries in the 
Neighborhood Commercial (C-N) and Commercial Office (C-O) zones. 
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M/S PADILLA-MARTINEZ, and carried by the following vote, to 
recommend to the City Council adoption of a Categorical Exemption 
regarding Environmental Review #17-10, and approval of Zoning 
Ordinance Amendment #17-01, modified as follows (RESOLUTION 
#3087): 
 

 An addition to the Land Use Table 20.44-1 to allow 
cannabis dispensaries/retail sales in the Light Industrial (I-
L) zone. 

 
AYES: Commissioners Alshami, Camper, Martinez, Padilla, and 

Chairperson Dylina 
NOES: Commissioner Smith 
ABSENT: None 
ABSTAIN: Commissioner Colby 

 
4.4 Cancellation of November 22, 2017, December 20, 2017, and 

January 3, 2018, Planning Commission Meetings due to the 
Holidays.   

 
M/S PADILLA-ALSHAMI, and carried by the following vote, to 
cancel the Planning Commission meetings of November 22, 2017, 
December 20, 2017, and January 3, 2018. 
 
AYES: Commissioners Alshami, Camper, Colby, Martinez, 

Padilla, Smith, and Chairperson Dylina 
NOES: None 
ABSENT: None 
ABSTAIN: None 
 

 
5. INFORMATION ITEMS 
 
 5.1 Calendar of Meetings/Events 
 

Planning Manager ESPINOSA briefed the Planning Commission on 
items for the next few Planning Commission meetings.  
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CITY OF MERCED 

Planning Commission 
 

Resolution #3085 
 
WHEREAS, the Merced City Planning Commission at its regular meeting of 
November 8, 2017, held a public hearing and considered Conditional Use 
Permit #1220, initiated by All Pro Bail Bonds, applicant for Paul and Socorro 
Gonzales, Trustees, property owners. This application involves a request to 
relocate an existing bail bond company (All Pro Bail Bonds) from 611 W. 
Main Street to 735 W. 22nd Street, generally located on the north side of W. 
22nd Street, approximately 200 feet west of N Street, within an Office 
Commercial (C-O) Zone; also known as Assessor’s Parcel Number 031-172-
012; and, 
 
WHEREAS, the Merced City Planning Commission concurs with Findings 
A through G of Staff Report #17-15 Addendum; and,  
 
NOW THEREFORE, after reviewing the City’s Draft Environmental 
Determination, and discussing all the issues, the Merced City Planning 
Commission does resolve to hereby adopt a Categorical Exemption regarding 
Environmental Review #17-11, and approve Conditional Use Permit #1220, 
subject to the Conditions set forth in Exhibit A attached hereto and 
incorporated herein by this reference.  
 
Upon motion by Commissioner Colby, seconded by Commissioner Smith, 
and carried by the following vote: 
 
AYES: Commissioners Camper, Colby, Martinez, Padilla, Smith, and 

Chairperson Dylina   
NOES: None 
ABSENT: Commissioner Alshami 
ABSTAIN: None 
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Conditions of Approval 
Planning Commission Resolution #3085 

Conditional Use Permit #1220 
 

1. The proposed project shall be constructed/designed as shown on Exhibit 
1 (site plan/floor plan) - Attachment B of Staff Report #17-15 
Addendum, except as modified by the conditions. 

2. All conditions contained in Resolution #1249-Amended (“Standard 
Conditional Use Permit Conditions”—except for Condition #16 which 
has been superseded by Code) shall apply. 

3. The proposed project shall comply with all standard Municipal Code and 
Subdivision Map Act requirements as applied by the City Engineering 
Department. 

4. All other applicable codes, ordinances, policies, etc., adopted by the City 
of Merced shall apply. 

5. The developer/applicant shall indemnify, protect, defend (with counsel 
selected by the City), and hold harmless the City, and any agency or 
instrumentality thereof, and any officers, officials, employees, or agents 
thereof, from any and all claims, actions, suits, proceedings, or 
judgments against the City, or any agency or instrumentality thereof, and 
any officers, officials, employees, or agents thereof to attack, set aside, 
void, or annul, an approval of the City, or any agency or instrumentality 
thereof, advisory agency, appeal board, or legislative body, including 
actions approved by the voters of the City, concerning the project and the 
approvals granted herein.  Furthermore, developer/applicant shall 
indemnify, protect, defend, and hold harmless the City, or any agency or 
instrumentality thereof, against any and all claims, actions, suits, 
proceedings, or judgments against any governmental entity in which 
developer/applicant’s project is subject to that other governmental 
entity’s approval and a condition of such approval is that the City 
indemnify and defend (with counsel selected by the City) such 
governmental entity.  City shall promptly notify the developer/applicant 
of any claim, action, or proceeding.  City shall further cooperate fully in 
the defense of the action.  Should the City fail to either promptly notify 
or cooperate fully, the developer/applicant shall not thereafter be 
responsible to indemnify, defend, protect, or hold harmless the City, any  
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agency or instrumentality thereof, or any of its officers, officials, 
employees, or agents. 

6. The developer/applicant shall construct and operate the project in strict 
compliance with the approvals granted herein, City standards, laws, and 
ordinances, and in compliance with all State and Federal laws, 
regulations, and standards.  In the event of a conflict between City laws 
and standards and a State or Federal law, regulation, or standard, the 
stricter or higher standard shall control. 

7. All signing shall comply with the City’s Sign Ordinance. Building 
permits shall be obtained prior to installing any permanent signing.  A 
Temporary Sign Permit shall be obtained prior to installing any 
temporary signs or banners.  Temporary freestanding or A-frame signs 
are not allowed.  

8. All business activities at this location shall be conducted within the 
building space. 

9. All lighting on site shall be shielded or oriented in a way that does not 
allow “spillover” onto adjacent lots in compliance with the California 
Energy Code requirements.  Any lighting on the building, parking lot 
lighting, or signage shall be oriented to shine downward and not spillover 
onto adjacent parcels. 

 
 

n:shared:planning:PC Resolutions: CUP #1220 Exhibit A 
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CITY OF MERCED 

Planning Commission 
 

Resolution #3086 
 
WHEREAS, the Merced City Planning Commission at its regular meeting of 
November 8, 2017, held a public hearing and considered Conditional Use 
Permit #1219, initiated by Madira Land Convenience Store on behalf of 
Olivewood Shopping Center, LLC, property owner.  This application involves 
a request to sell beer and wine for off-site consumption at Madira Land 
Convenience Store, generally located on the south side of Olive Avenue, 
approximately 400 feet east of Austin Avenue (at 1340 W. Olive Ave., Ste. 
#102), within Planned Development (P-D) #16 with a Regional/Community 
Commercial (RC) General Plan designation; also known as Assessor’s Parcel 
Number 058-230-023; and, 
 
WHEREAS, the Merced City Planning Commission concurs with Findings 
A through G of Staff Report #17-13 Addendum; and,  
 
NOW THEREFORE, after reviewing the City’s Draft Environmental 
Determination, and discussing all the issues, the Merced City Planning 
Commission does resolve to hereby adopt a Categorical Exemption regarding 
Environmental Review #17-09, and approve Conditional Use Permit #1219, 
subject to the Conditions set forth in Exhibit A attached hereto and 
incorporated herein by this reference.  
 
Upon motion by Commissioner Smith, seconded by Commissioner Padilla, 
and carried by the following vote: 
 
AYES: Commissioners Camper, Colby, Martinez, Padilla, Smith, and 

Chairperson Dylina 
NOES: None 
ABSENT: Commissioner Alshami 
ABSTAIN: None 
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Conditions of Approval 
Planning Commission Resolution # 3086 

Conditional Use Permit #1219 
 

 
1. The proposed project shall be constructed/designed as shown on Exhibit 

1 (floor plan) -- Attachment C of Staff Report #17-13 Addendum, except 
as modified by the conditions. 

2. All conditions contained in Resolution #1249-Amended (“Standard 
Conditional Use Permit Conditions”—except for Condition #16 which 
has been superseded by Code) shall apply. 

3. The developer/applicant shall indemnify, protect, defend (with counsel 
selected by the City), and hold harmless the City, and any agency or 
instrumentality thereof, and any officers, officials, employees, or agents 
thereof, from any and all claims, actions, suits, proceedings, or 
judgments against the City, or any agency or instrumentality thereof, and 
any officers, officials, employees, or agents thereof to attack, set aside, 
void, or annul, an approval of the City, or any agency or instrumentality 
thereof, advisory agency, appeal board, or legislative body, including 
actions approved by the voters of the City, concerning the project and the 
approvals granted herein.  Furthermore, developer/applicant shall 
indemnify, protect, defend, and hold harmless the City, or any agency or 
instrumentality thereof, against any and all claims, actions, suits, 
proceedings, or judgments against any governmental entity in which 
developer/applicant’s project is subject to that other governmental 
entity’s approval and a condition of such approval is that the City 
indemnify and defend (with counsel selected by the City) such 
governmental entity.  City shall promptly notify the developer/applicant 
of any claim, action, or proceeding.  City shall further cooperate fully in 
the defense of the action.  Should the City fail to either promptly notify 
or cooperate fully, the developer/applicant shall not thereafter be 
responsible to indemnify, defend, protect, or hold harmless the City, any 
agency or instrumentality thereof, or any of its officers, officials, 
employees, or agents. 

4. The developer/applicant shall construct and operate the project in strict 
compliance with the approvals granted herein, City standards, laws, and 
ordinances, and in compliance with all State and Federal laws, 
regulations, and standards.  In the event of a conflict between City laws 
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and standards and a State or Federal law, regulation, or standard, the 
stricter or higher standard shall control. 

5. Sufficient lighting shall be provided throughout the site to provide a safe 
environment for employees and patrons of the business. 

6. All landscaping shall be kept healthy and maintained in good condition 
and any damaged or missing landscaping shall be replaced immediately. 

7. The premises shall remain clean and free of debris and graffiti at all 
times.  Any damaged materials shall be replaced by matching materials. 

8. A temporary banner permit shall be obtained prior to installing any 
temporary signs.  Free-standing temporary signs (i.e., sandwich boards, 
A-frame signs, etc.) are prohibited. 

9. The proprietor and/or successors in interest and management shall be 
prohibited from advertising or promoting beer & wine and/or distilled 
spirits on the building or in the windows.  No self-illuminated advertising 
for beer or wine shall be permitted. 

10. No beer shall be displayed or stored outside of the cooler areas. 
11. No display or sale of beer or wine shall be made from an ice tub. 
12. Employees on duty between the hours of 9 p.m. and 11 p.m. shall be at 

least 21 years of age to sell alcohol. 
13. Alcohol sales shall cease by 12:00 a.m. regardless of the business hours 

for the store in general. 
14. The proprietor and/or successors in interest and management shall 

comply with all Municipal Codes relating to loitering, open container 
laws, and other nuisance-related issues. 

15. The area within the convenience market dedicated to the display and sale 
of alcoholic beverages beer shall not be more than 3 cooler spaces 
(typical of those found in a grocery store or convenience market) or 65 
square feet. The area dedicated to the display and sale of wine on free-
standing shelves or coolers shall not exceed 40 square feet. 

16. The City reserves the right to periodically review the area for potential 
problems.  If problems (on-site or within the immediate area) including, 
but not limited to, public drunkenness, the illegal sale or use of narcotics, 
drugs or alcohol, disturbing the peace, and disorderly conduct result from 
the proposed land use, the conditional use permit may be subject to 
review and revocation by the City of Merced after a public hearing and 
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in conformance with the procedures outlined in the Merced Municipal 
Code. 

17. No single-serving containers shall be sold separately unless authorized 
by the City of Merced Police Department. All single-serving beer and 
wine cooler containers shall be sold as part of a pack or carton. However, 
wine containers that are 750 ml or larger may be sold as single-serving 
containers. 

18. The business shall comply with all applicable requirements from the 
Merced County Health Department. 

19. Prior to obtaining a license from the Alcoholic Beverage Control to sell 
alcohol, the business (for the convenience market) shall obtain approval 
for a Finding of Public Convenience or Necessity from the Merced City 
Council. 

20. This approval is subject to the business owner being in good standing 
with all laws of the State of California, including the Alcohol Beverage 
Control (ABC), City of Merced, and other regulatory agencies. 

21. A permanent tamper-proof outdoor trash receptacle shall be installed 
near the main entrance to the convenience market. 

 
 

n:shared:planning:PC Resolutions: CUP #1219 Exhibit A 
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CITY OF MERCED 
Planning Commission 

 

Resolution #3087 
 

WHEREAS, the Merced City Planning Commission at its regular meeting of 
November 8, 2017, held a public hearing and considered Zoning Ordinance 
Amendment #17-01, initiated by the City of Merced.  This application involves 
changes to the Merced Zoning Ordinance (Title 20 of the Merced Municipal Code) 
which would replace Merced Municipal Code Section 20.44.170 (“Medical 
Marijuana and Cultivation”) with a new Section 20.44.170 (“Regulation of 
Commercial Cannabis Activities – Commercial Cannabis Business Permit 
Required”); amend Section 20.10.020 and Table 20.10-1 (“Commercial Zoning 
Districts”); amend Section 20.12.020 and Table 20.12-1 (“Industrial Zoning 
Districts”); and add Land Use Table 20.44-1 to regulate all commercial cannabis 
activities and cultivation for personal use in the City of Merced.  In general, the 
regulations would allow Commercial Cannabis Businesses, including cultivation, 
distribution, manufacturing, deliveries, and dispensaries/retail sales, in certain zones 
with a Commercial Cannabis Business Permit; and, 
WHEREAS, the Merced City Planning Commission concurs with Findings A 
through X of Staff Report #17-14 Addendum; and,  
NOW THEREFORE, after reviewing the City’s Draft Environmental 
Determination, and discussing all the issues, the Merced City Planning Commission 
does resolve to hereby recommend to City Council adoption of a Categorical 
Exemption regarding Environmental Review #17-10, and approval of Zoning 
Ordinance Amendment #17-01, as set forth in Attachment A of Staff Report #17-14 
Addendum, modified as follows: 
 

An addition to the Land Use Table 20.44-1 to allow cannabis 
dispensaries/retail sales in the Light Industrial (I-L) zone. 

 
Upon motion by Commissioner Padilla, seconded by Commissioner Martinez, and 
carried by the following vote: 

 
AYES: Commissioners Alshami, Camper, Martinez, Padilla, and Chairperson 

Dylina 
NOES: Commissioner Smith 
ABSENT: None 
ABSTAIN: Commissioner Colby 
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Bicycle Advisory Commission Minutes 
October 24, 2017 
Page 2 

   

(D) ORAL COMMUNICATIONS 
 
Lisa KAYSER-GRANT brought to the attention of the BAC the Merced County 
Association of Governments (MCAG) workshops for the Regional Transportation Plan 
(RTP) with the purpose to have public input for the RTP Update. Ms. KAYSER-GRANT 
specifically called attention to this plan’s role in SB-375, reducing greenhouse gases from 
mobile sources, Land Use, and Transportation.  
 
Ms. KAYSER-GRANT also mentioned the Active Transportation and Safe Routes to 
School Plan (ATP/SRTS) Process. She called attention to a work plan that discussed the 
creation of a working group to follow up on implementation of the plan that would provide 
annual project lists and progress reports. Acting Chairperson HOTHEM requested that this 
item be added to the December Agenda. 
 
(E) BICYCLE ADVISORY COMMISSION REQUESTS, INFORMATION ITEMS, 

AND SUBCOMMITTEE REPORTS 
 
Ms. KAYSER-GRANT spoke regarding the current uses of the Merced Bicycle 
Coalition’s funds: a radio public service announcement and the Mayor’s Ride. She 
requested recommendations for projects to utilize the balance. Mr. HREN discussed the 
Police Department’s willingness to work with a bicycle registration drive. Commissioner 
PALMA suggested collaborating with schools to have a “Bike to School Day,” 
encouraging kids to ride to school. He suggested having a bike pool or cycling school bus. 
Ms. KAYSER-GRANT noted a need for volunteers at any such events. Commissioner 
PALMA noted that Pedal Merced has not taken place in recent years, and posited the 
revitalization of that event. 
 
Commissioner PALMA noted that the City of Merced was hosting a meeting at 
McNamara Park at 6:00 p.m. on the development of an all-wheels skate park. The BAC 
discussed the cost, design, and the meeting. 
 
Acting Chairperson HOTHEM discussed the state of sharrows in Merced, and asked that 
sharrows be added to a future agenda. He also noted concerns regarding bike paths: 
erosion, lighting, and infrastructure maintenance. The maintenance of bike paths was 
requested to be added to a future agenda.  
 
Mr. HREN updated the Commission on the Gateway Merced project.  
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CAPITAL PROJECT RELATED ITEMS  
 
(F) UPDATE ON MOTEL DRIVE MULTI-USE PATH 
 
Mr. Cardoso clarified the history of the project to the Commission. The project’s limits are 
Merced Avenue to Carol Avenue. It was awarded a Congestion Mitigation and Air Quality 
(CMAQ) grant for $500,000 for construction. The specifics of the project are still 
undetermined at this time. It is scheduled for a design phase in 2018-2019, then to go out 
for award. The Commission discussed the project with Mr. Cardoso, and noted that it 
would be useful for the BAC to see the plans when they are available during the design 
phase. 
 
Acting Chairperson HOTHEM opened public comment 3:47 p.m. 
 
Ms. KAYSER-GRANT questioned the prioritization of this project. She noted that the 
BAC had discussed this project at length with strong reservations. 
 
Acting Chairperson HOTHEM closed public comment at 3:53 p.m. 
 
POLICY/BIKE PROMOTION/DEVELOPMENT RELATED ITEMS (Planning 
Department) 
 
(G) BICYCLE REGISTRATION PROCESS 
 
Mr. HREN provided an update, detailing other cities’ practices regarding bicycle 
registration, noting that the cities researched from the League of American Bicyclists’ list 
of Bicycle-Friendly Cities did not have mandatory licensure requirements. He also 
referenced some statistics that the Police Department provided, indicating that there have 
not been a significant number of licenses acquired or renewed in the past year. Mr. HREN 
added that the Police Department indicated interest in continuing to enforce licenses, and 
are willing to consider a longer-lasting license period than one year.  
 
The Commission discussed the ordinance and the process for moving forward with a 
recommendation to the City Council on how to update it. The Commission discussed use 
of a national database for the purposes of recovery of stolen bicycles. The Commission 
discussed creation of a subcommittee with the purpose of making a report to the BAC on 
what updates to recommend to the City Council. 
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ON MOTION BY COMMISSIONER PALMA, SECONDED BY COMMISSIONER 
FRIEDMAN, DULY CARRIED BY UNANIMOUS VOICE VOTE (ONE ABSENT), TO 
FORM A SUBCOMMITTEE WHOSE MEMBERS INCLUDE COMMISSIONERS 
THURSTON, FRIEDMAN, AND LERER, WITH COMMISSIONER PALMA AS AN 
ALTERNATE, FOR THE PURPOSE OF MAKING RECOMMENDATIONS TO THE 
BICYCLE ADVISORY COMMITTEE REGARDING UPDATED LANGUAGE FOR 
MERCED MUNICIPAL CODE CHAPTER 10.44.  
 
(H)  BICYCLE FRIENDLY COMMUNITY APPLICATION “BRONZE” GAP  

ASSESSMENT UPDATE  
 
Mr. HREN thanked the Commissioners for their comments and input on this process, and 
gave an update on the status of the City’s potential future application. The BAC 
recommended clarifying the language on the engineering page. 
 
OTHER 
 
(I) ELECTION OF CHAIRPERSON AND VICE-CHAIRPERSON 
 
The Commission discussed potential nominees for the two positions. 
 
ON MOTION BY COMMISSIONER THURSTON, AND SECONDED BY 
COMMISSIONER FRIEDMAN, DULY CARRIED BY THE FOLLOWING VOTE TO 
NOMINATE COMMISSIONER HOTHEM AS CHAIRPERSON: 
 

AYES:  COMMISSIONERS COMEYNE, FRIEDMAN, LERER, PALMA,  
THURSTON AND ACTING CHAIRPERSON HOTHEM 

 NOES: NONE 
 ABSENT:  COMMISSIONER HICKS 
 ABSTAIN: NONE 

 
ON MOTION BY COMMISSIONER FRIEDMAN, AND SECONDED BY 
COMMISSIONER PALMA, DULY CARRIED BY THE FOLLOWING VOTE TO 
NOMINATE COMMISSIONER LERER AS VICE-CHAIRPERSON. 
 

AYES:  COMMISSIONERS COMEYNE, FRIEDMAN, LERER, PALMA,  
THURSTON AND ACTING CHAIRPERSON HOTHEM 

 NOES: NONE 
 ABSENT:  COMMISSIONER HICKS 
 ABSTAIN: NONE 
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SUBJECT: City Council/Public Financing and Economic Development/Parking Authority Meeting
Minutes of November 20, 2017 and December 4, 2017

REPORT IN BRIEF
Official adoption of previously held meeting minutes.

RECOMMENDATION
City Council/Public Financing and Economic Development/Parking Authority - Adopt a motion
approving the meeting minutes of November 20, 2017 and December 4, 2017.

ALTERNATIVES
1. Approve as recommended; or,
2. Approve, subject to amendments.

ATTACHMENTS
1. Minutes of November 20, 2017
2. Minutes of December 4, 2017
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City Council Chamber

Merced Civic Center

2nd Floor

678 W. 18th Street

Merced, CA  95340

CITY OF MERCED

Minutes

City Council/Public Finance and 

Economic Development 

Authority/Parking Authority

6:00 PMMonday, November 20, 2017

A.  CLOSED SESSION ROLL CALL

Council Member Michael Belluomini, Council Member Anthony Martinez, Mayor Pro 

Tempore Jill McLeod, Council Member Joshua Pedrozo, Council Member Matthew  

Serratto, Mayor Mike Murphy, and Council Member Kevin Blake

Present: 7 - 

Absent: 0   

B.  CLOSED SESSION

Mayor MURPHY called the Closed Session to order at 5:01 PM.

B.1. SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency 

Designated Representative: City Manager Steve Carrigan; Employee 

Organization: American Federation of State, County, and Municipal 

Employees (AFSCME) Council 57; Local 2703; International Association 

of Fire Fighters, Local 1479; Merced Association of City Employees 

(MACE). AUTHORITY: Government Code Section 54957.6

B.2. SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency 

Designated Representative: City Manager Steve Carrigan; Unrepresented 

Management AUTHORITY: Government Code Section 54957.6

Clerk's Note: Council adjourned from Closed Session at 5:47 PM.

C.  CALL TO ORDER

Mayor MURPHY called the Regular Meeting to order at 6:02 PM.

C.1.  Invocation - Reverend Mike Hull, Christian Life Center

The invocation was delivered by Reverend Mike HULL from Christian Life 

Center.

C.2.  Pledge of Allegiance to the Flag

Mayor MURPHY led the Pledge of Allegiance. 

D.  ROLL CALL

Page 1CITY OF MERCED Printed on 12/21/2017

54



November 20, 2017City Council/Public Finance and 

Economic Development 

Authority/Parking Authority

Minutes

Council Member Michael Belluomini, Council Member Anthony Martinez, Mayor Pro 

Tempore Jill McLeod, Council Member Joshua Pedrozo, Council Member Matthew  

Serratto, Mayor Mike Murphy, and Council Member Kevin Blake

Present: 7 - 

Absent: 0   

D.1.  In accordance with Government Code 54952.3, it is hereby announced that the City Council sits 

either simultaneously or serially as the Parking Authority and the Public Financing and Economic 

Development Authority.  City Council members receive a monthly stipend of $20.00 by Charter for 

sitting as the City Council; and the Mayor receives an additional $50.00 each month as a part of the 

adopted budget and Resolution 1975-37.  The members of the Parking Authority and the Public 

Financing and Economic Development Authority receive no compensation.

E.  REPORT OUT OF CLOSED SESSION

There was no report.

Mayor MURPHY stated that item L.1. Authorization to Issue Refunding 

Bonds for Community District No. 2005-1 (Bellevue Ranch West) of the 

City of Merced (Improvement Area No. 1) would be heard prior to the 

Public Hearing section of the agenda.  He also stated that any Consent 

items pulled for separate consideration would be heard directly before the 

Business section of the agenda. 

Interim City Attorney Jolie HOUSTON stated that an urgency item to adopt 

a resolution to designate the Fire Chief signing authority on a State grant 

application would need to be added to the agenda due to it becoming 

known after posting of the agenda.

A motion was made by Council Member Belluomini, seconded by Mayor Pro 

Tempore Blake, to amend the agenda adding an urgency item authorizing the 

Fire Chief to sign grant paperwork to be submitted to the State of California.  The 

motion carried by the following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, and 

Council Member Blake

7 - 

No: 0   

Absent: 0   

F.  CEREMONIAL MATTERS

F.1. SUBJECT: Proclamation - Small Business Saturday
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REPORT IN BRIEF 

Accepted by Robert Matsuo - President of the Main Street Association 

Mayor MURPHY presented Robert MATSUO the Small Business 

Proclamation.

G.  SPECIAL PRESENTATIONS

G.1. SUBJECT: Sister City Presentation

REPORT IN BRIEF 

Theresa Cesar, Hearts Afire Foundation, will give a presentation on 

Merced’s Sister City, Somoto, Nicaragua.

RECOMMENDATION 

For Information Only

Theresa CESAR, Hearts Afire Foundation, gave a slide show presentation 

on Merced's Sister City, Somoto, Nicaragua.

H.  WRITTEN PETITIONS AND COMMUNICATIONS

The Clerk's Office received letters from Tinetti Realty, Will SKAARUP, and 

Mark YANDOW for items listed on the agenda and placed them on the 

dais. 

I.  ORAL COMMUNICATIONS

Chris GIESY, Atwater - spoke on the bus stop and bus shelter at Walmart. 

Rachelle ABRIL, Merced - spoke on the MOJO program.

Yadira HERNANDEZ, Merced Youth Council Member - spoke on the Youth 

Council Park Cleanup and the condition of the park.

J.  CONSENT CALENDAR

Items J.5. City Council/Public Financing and Economic 

Development/Parking Authority Meeting Minutes of October 4, 2017, 

October 10, 2017, and October 16, 2017, J.9. Land Use Determination 

#17-01 - Finding of Public Convenience or Necessity to Allow Beer and 

Wine Sales for Off-Site Consumption for Madira Land Convenience Store 

Located at 1340 W. Olive Avenue, Suite #102, and J.14. Award a 

Construction Contract to FBD Vanguard Construction, Inc., in the Amount 

of $114,628.88 for the Community Development Block Grants South 

Merced ADA Ramps, Project No. 117007, were pulled for separate 

consideration. 
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Approval of the Consent Agenda

A motion was made by Council Member Pedrozo, seconded by Mayor Pro 

Tempore Blake, to approve the Consent Agenda. The motion carried by the 

following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, 

and Council Member Blake

7 - 

No: 0   

Absent: 0   

J.1. SUBJECT: Reading by Title of All Ordinances and Resolutions

REPORT IN BRIEF 

Ordinances and Resolutions which appear on the public agenda shall 

be determined to have been read by title and a summary title may be 

read with further reading waived.

RECOMMENDATION 

City Council - Adopt a motion waiving the reading of Ordinances and 

Resolutions, pursuant to Section 412 of the Merced City Charter.

This Consent Item was approved.

J.2. SUBJECT: Information Only-Bicycle Advisory Commission Minutes 

of August 22, 2017

RECOMMENDATION 

For information only.

This Consent Item was approved.

J.3. SUBJECT: Information Only-Site Plan Review Committee Minutes of 

August 24, 2017

RECOMMENDATION 

For information only

This Consent Item was approved.

J.4. SUBJECT: Information Only-Site Plan Review Committee Minutes of 

October 19, 2017
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 [RECOMMENDATION 

For information only.

This Consent Item was approved.

J.6. SUBJECT: Annual Christmas Parade 2017

REPORT IN BRIEF 

Street Closure to hold the Annual Christmas Parade on December 2, 

2017.

RECOMMENDATION 

City Council - Adopt a motion approving the street closures of East 

Main Street, from “G” Street to Cedar Avenue and West Main Street, 

from “G” to “O” Streets, including side streets from Cedar Avenue to “O” 

Street, as requested by the Active 20-30 Club of Merced 53 for the 

2017 Christmas Parade and Craft Fair on Saturday, December 2, 

2017. Street closures will be from 8:00 a.m. to 6:30 p.m.; subject to the 

conditions outlined in the administrative report.

This Consent Item was approved.

J.7. SUBJECT: Federal Aviation Administration (FAA) ASOS, BUEC, 

RTR Rack Space Lease

REPORT IN BRIEF 

Approve a 20-year lease from October 1, 2016, through September 30, 

2036, at the Merced Regional Airport between the City of Merced and 

Federal Aviation Administration (FAA).

RECOMMENDATION 

City Council - Adopt a motion approving the lease agreement with 

Federal Aviation Administration (FAA) and authorizing the City 

Manager or Assistant City Manager to execute the necessary 

documents.

This Consent Item was approved.

J.8. SUBJECT: Renewal of Lease Agreement with Symple Equazion for 

McNamara Park Community Center Building

REPORT IN BRIEF 
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Requesting approval for renewal of contract with Symple Equazion for 

afterschool programming at McNamara Park Community Center.

RECOMMENDATION 

City Council - Adopt a motion approving the contract renewal with 

Symple Equazion for afterschool programming at McNamara Park 

Community Center.

This Consent Item was approved.

J.10. SUBJECT: Supplemental Appropriation from the Unappropriated 

Reserves of the Fahrens Park Maintenance District ($15,685) and 

Bellevue Ranch East Community Facilities District ($10,485) for 

Cinderblock Wall Replacement in the Fahrens Park and Bellevue 

Ranch East Special Assessment Districts

REPORT IN BRIEF 

Considers approving supplemental budget appropriations to cover 

replacement of sections of the perimeter cinderblock walls in the 

Fahrens Park and Bellevue Ranch East Special Assessment Districts. 

RECOMMENDATION 

City Council - Adopt a motion approving supplemental appropriations 

of funds from the Unappropriated Reserves of the Fahrens Park 

Maintenance District (Fund 122) in the amount of $15,685 and Bellevue 

Ranch East Community Facilities District, (Fund 164) in amount of 

$10,485, to cover costs to replace sections of the perimeter 

cinderblock sound wall. 

This Consent Item was approved.

J.11. SUBJECT: Agreement for Landscape Vegetation Replacement and 

Irrigation Repair with Odyssey Landscaping Company, Inc., for the 

Quail Creek, Silverado, Davenport Ranch, Compass Point and 

Provance Special Districts and Supplemental Budget 

Appropriations

REPORT IN BRIEF 

Consider awarding an agreement to Odyssey Landscaping Company, 

Inc., for Phase 1 of the landscape vegetation replacement and irrigation 

repair project in drought impacted Special Assessment Districts, and 

approving supplemental budget appropriations to cover the work.
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RECOMMENDATION 

City Council - Adopt a motion:

A.  Approving an Agreement for Professional Services with Odyssey 

Landscaping Company, Inc., in the amount of $155,745, for Landscape 

Vegetation Replacement and Irrigation Repair at Various Special 

Districts; and,

B.  Authorizing the City Manager and Assistant City Manager to 

approve future contract amendments not to exceed 10% of the contract 

value; and, 

C.  Approving a supplemental appropriation of funds from the 

unappropriated reserves in the amount of $155,745 in the following 

Special Assessment Districts: from Quail Creek ($8,200), Silverado 

($6,520), Davenport Ranch ($29,235), Compass Pointe ($76,254), and 

Provance ($35,536) and approving future supplemental budget 

appropriations to cover the cost of the amendments; and,

D.  Authorizing the City Manager and Assistant City Manager to 

execute the necessary documents.

This Consent Item was approved.

J.12. SUBJECT: Award Contract to Rincon Consultants, Inc. for 

Environmental Compliance Services for the Well Site #3 Tank 

Removal, Project No. 117047

REPORT IN BRIEF 

Consider awarding a contract in the amount of $41,740 to Rincon 

Consultants, Inc. to prepare an Environmental Impact Report for the 

proposed removal of the Well 3 water storage tank at 511 West 12th 

Street.

RECOMMENDATION 

City Council - Adopt a motion:

A.  Awarding a contract for the proposed Well 3 water tank removal 

environmental impact report to Rincon Consultants, Inc., in the amount 

of $41,740; and,

B.  Authorizing the City Manager or Assistant City Manager to execute 
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the necessary documents.

This Consent Item was approved.

J.13. SUBJECT: Set Public Hearing on December 18, 2017, for 

Assembly Bill 1600 Annual Report 

REPORT IN BRIEF 

Considers setting a public hearing for the annual review of the 

estimated cost of identified public improvements, the continued need 

for those improvements, and a reasonable relationship between such 

need and impacts for which the development fees are charged.

RECOMMENDATION 

City Council - Adopt a motion adopting Resolution 2017-56, a 

Resolution of the City Council of the City of Merced, California, 

establishing a date when the final annual report of development fees will 

be available for public review, and setting a public hearing thereon for 

December 18, 2017.

This Consent Item was approved.

L.  REPORTS

Clerk's Note: This item was moved up in the agenda.

L.1. SUBJECT: Authorization to Issue Refunding Bonds for Community 

Facilities District No. 2005-1 (Bellevue Ranch West) of the City of 

Merced (Improvement Area No. 1)

REPORT IN BRIEF 

Consider Refunding Bonds for Bellevue Ranch West.

RECOMMENDATION 

City Council - Acting as the Legislative Body of Community Facilities 

District No. 2005-1 (Bellevue Ranch West) of the City of Merced, adopt a 

motion:

A.  Adopting Resolution 2017-58, A Resolution of the City Council of the 

City of Merced, California, acting as the legislative body of Community 

Facilities District No. 2005-1 (Bellevue Ranch West) of the City of Merced 

authorizing the Issuance of Community Facilities District No. 2005-1 

(Bellevue Ranch West) of the City of Merced, 2017 Special Tax Refunding 

Bonds (Improvement Area No. 1) in the aggregate principal amount not to 
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exceed $6,500,000, authorizing the sale of such bonds upon certain terms 

and conditions, approving an Official Statement, approving the execution 

and delivery of a Fiscal Agent Agreement, an Escrow Agreement, a Bond 

Purchase Agreement and a Continuing Disclosure Agreement, and 

authorizing the execution of necessary documents and certificates and 

related actions: and,

B.  Authorizing the City Manager or Assistant City Manager or Interim City 

Attorney or Interim Finance Officer to execute necessary documents, 

certificates and related actions: and, 

C.  Authorizing the Interim Finance Officer to make necessary budget 

adjustments.

Interim Finance Officer Venus RODRIGUEZ gave a presentation on bonds 

for Community Facilities District No 2005-1 (Bellevue Ranch West).

Council Member BELLUOMINI asked about the fees that the City will have 

to pay regarding the bonds.

Ms. RODRIGUEZ stated that the fees are an estimate and the actual fees 

would be determined once the bonds have been issued.

Tom JOHNSON, Fieldman, Rolapp and Associates - clarified the fees that 

the City will have to pay.

A motion was made by Council Member Belluomini, seconded by Council 

Member Serratto, that this agenda item be approved. The motion carried by the 

following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, and 

Council Member Blake

7 - 

No: 0   

Absent: 0   

K.  PUBLIC HEARINGS

K.1. SUBJECT: Introduction of Ordinance to Amend the Zoning Ordinance 

to Adopt Regulations for Commercial Cannabis Businesses and 

Cultivation of Cannabis for Personal Use in the City of Merced

REPORT IN BRIEF 

The City Council will hold a public hearing and consider the introduction of 

an ordinance amending the Zoning Ordinance to adopt regulations for 
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Commercial Cannabis Businesses and cultivation of cannabis for personal 

use in the City of Merced.

RECOMMENDATION 

City Council - Adopt a motion:

Adopting a Categorical Exemption and Introducing Ordinance No. 

2480 that would allow commercial cannabis businesses, including 

dispensaries/retail sales, deliveries, cultivation, manufacturing, 

distribution, and testing, in various zones of the City and would also 

adopt regulations regarding the cultivation of cannabis for personal use 

in residential zones:

“An Ordinance of the City Council of the City of 

Merced, California, Replacing 20.44.170 (“Medical 

Marijuana and Cultivation”); Amending Section 

20.10.020 and Table 20.10-1 (“Commercial Zoning 

Districts”), and Amending Section 20.12.020 and 

Table 20.12-1 (“Industrial Zoning Districts”) of the 

Merced Municipal Code; and Adding Land Use Table 

20.44-1 to Regulate All Commercial Cannabis 

Activities and Cultivation for Personal Use in the City 

of Merced.”

The Planning Commission recommended that Land Use Table 20.44-1 be 

modified to allow cannabis dispensaries/retail sales in the Light Industrial 

(I-) zone.  This is not reflected in the Draft Ordinance at Attachment 15, so if 

the City Council agrees, that will need to be addressed in the motion.

Planning Manager Kim ESPINOSA and Principal Planner Michael HREN 

gave a slide show presentation on the amendment of the zoning ordinance 

to adopt regulations for commercial cannabis for personal use. 

Council and staff discussed distance from schools for dispensaries, 

Commercial Neighborhood Zones, volatile manufacturing, product and sign 

displays, security requirements, and appeals process for dispensaries. 

Mayor MURPHY discussed taking the ordinance to the people along with a 

ballot measure. 

Mayor MURPHY opened the Public Hearing at 8:12 PM.

Zach DRIVON, Stockton - spoke on the cannabis ordinance.

Susan BOUSCAREN, Merced - encouraged Council to consider local 
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businesses having first priority if they meet the criteria.

Rex PETERSEN, Delhi - spoke on the high permit fees. 

Luke BRUNER, San Francisco - spoke on the issue of setbacks and local 

control.

Will SKAARUP, Eureka - spoke on a tax measure.

Stephen COTTO, Merced - spoke on the job opportunities that cannabis 

would bring to the City.

Mark YANDOW, Merced - encouraged adding Neighborhood Commercial 

to the ordinance. 

Ron ROBERTS, Oakdale - spoke on the tax measure and the cannabis 

industry.

Mike WARDA, Turlock - spoke on expanding cannabis business in the light 

industrial zone.

Jared DELELLO, Los Angeles - spoke on the misconception of the term 

"volatile" and cannabis products.

Ben HARRIS, Merced - spoke on expanding the zoning to Neighborhood 

Commercial. 

Glen MORRIS, Merced - spoke on cannabis revenue in Colorado. 

Dwight LARKS, Merced - spoke on allowing dispensaries downtown.

Mayor MURPHY closed the Public Hearing at 8:45 PM.

Council Member SERRATTO requested to add the Watson Advisement 

terminology.

Council unanimously agreed to add the Watson Advisement terminology to 

the ordinance.

Mayor MURPHY asked about possible issues with volatile manufacturing in 

the light industrial zones. 

Development Services Director Scott MCBRIDE stated that volatile 

manufacturing would be considered an appropriate use in the light 
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industrial zones.

Council unanimously agreed to add volatile manufacturing to the light 

industrial zones.

Mayor MURPHY asked about dispensaries in the light industrial zones. 

Ms. ESPIINOSA stated that the Planning Commission recommended 

allowing dispensaries in the light industrial zones.

Council Member BELLUOMINI stated his opposition to allow retail in the 

light industrial zones. 

Council Member MARTINEZ stated that if dispensaries were in the light 

industrial zones, distance from schools would not be an issue.

Ms. ESPINOSA stated that there are very few schools in the light industrial 

zones.

Council agreed to allow dispensaries in the light industrial zones, with the 

exception of Council Member BELLUOMINI. 

Council Member BELLUOMINI stated his opposition to allowing 

recreational and adult-use dispensaries in the light industrial zones and 

suggested expanding the zoning to commerical neighborhood and 

commerical office zones.

Council Member MCLEOD asked about supporting data that shows 

dispensaries increase crime.

Ms. ESPINOSA stated that staff has not done any studies to analyze crime 

related to dispensaries. 

Council agreed to expand adult-use areas to neighborhood commercial 

zones and commercial office zones. 

Council discussed the distance of dispensaries from schools.

A majority of Council was in favor of the 600-foot distance from schools, 

with the exception of Mayor MURPHY, Council Member BELLUOMINI and 

Council Member SERRATTO.

Council Member MCLEOD asked what areas other than schools have 

distance guidelines. 
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Ms. ESPINOSA confirmed the State's definition of protected areas and 

distance guidelines associated with those areas. 

SCI Consultant Neil HALL further discussed the distance guidelines. 

Mr. CARRIGAN encouraged Council to reconsider the distance for 

dispensaries from schools to be 1,000 feet and to keep it consistent with 

the distance for tobacco sales. 

Mayor MURPHY posed the question on distance from schools a second 

time.

A majority of Council was in favor of the 1,000-foot distance from schools, 

with the exception of Mayor Pro Tempore BLAKE, Council Member 

MCLEOD, and Council Member MARTINEZ.

Council discussed taking the ordinance and a tax measure to the voters.  

Ms. ESPINOSA explained the potential timeline the ordinance would go 

into effect, placing the tax measure on the ballot, and actual implementation 

of issuing permits to applicants. 

Ms. HOUSTON stated that a discussion of a tax measure should be 

addressed as a future agenda item.  

A majority of Council was not in favor of a ballot measure to enact the 

ordinance, with the exception of Mayor MURPHY, Mayor Pro Tempore 

BLAKE, and Council Member BELLUOMINI. 

Council continued to discuss a ballot measure to enact the ordinance. 

Mr. HALL discussed the sale and use tax and also gave examples of what 

other cities have done.

Council Member PEDROZO stated he did not want to delay the ordinance 

until the next election.

A motion was made by Council Member Pedrozo, seconded by Council Member 

Martinez, to approve the first reading of the ordinance with Council directed 

amendments. The motion carried by the following vote:

Aye: Council Member Martinez, Mayor Pro Tempore McLeod, Council Member Pedrozo, 

Council Member Serratto, and Council Member Blake

5 - 

No: Council Member Belluomini, and Mayor Murphy2 - 
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Absent: 0   

Clerk's Note: Council took a recess at 9:47 PM and reconvened at 10:00 

PM.  Council resumed discussion on the items pulled from the Consent 

Calendar at this time.

Clerk's Note: Council Member PEDROZO left the meeting at 9:47 PM.

J.5. SUBJECT: City Council/Public Financing and Economic 

Development/Parking Authority Meeting Minutes of October 4, 2017, 

October 10, 2017, and October 16, 2017

REPORT IN BRIEF 

Official adoption of previously held meeting minutes.

RECOMMENDATION 

City Council/Public Financing and Economic Development/Parking 

Authority - Adopt a motion approving the meeting minutes of October 4, 

2017, October 10, 2017, and October 16, 2017.

Council Member BELLUOMINI pulled this item to suggest a language 

change to the October 16th minutes.

A motion was made by Council Member Belluomini, seconded by Mayor Pro 

Tempore Blake, to approve this item with the amendments to the October 16th 

Meeting Minutes. The motion carried by the following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Serratto, Mayor Murphy, and Council Member Blake

6 - 

No: 0   

Absent: Council Member Pedrozo1 - 

J.9. SUBJECT: Land Use Determination #17-01 - Finding of Public 

Convenience or Necessity to Allow Beer and Wine Sales for Off-Site 

Consumption for Madira Land Convenience Store Located at 1340 W. 

Olive Avenue, Suite #102

REPORT IN BRIEF 

This report provides options for the City Council to consider in making a 

Finding of Public Convenience or Necessity (PCN), as required by the 

Department of Alcoholic Beverage Control (ABC) to allow the sale of beer 

and wine for off-site consumption for Madira Land Convenience Store, 
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located at 1340 W. Olive Avenue, Suite #102.

RECOMMENDATION 

City Council - Adopt a motion approving the Finding of Public 

Convenience or Necessity to allow the issuance of a Type 20 Alcohol 

License (allows the sale of beer and wine for off-site consumption) for 

Madira Land Convenience Store located at 1340 W. Olive Avenue, Suite 

#102.

Council Member BELLUOMINI pulled this item to ask about an approved 

site plan for another grocery store that was also approved for liquor sales. 

He stated his concern of the overconcentration of liquor sales in the area 

and his opposition to this item.

Planning Manager Kim ESPINOSA clarified that the site plan review of 

another grocery store did not include the sale of alcohol. 

Director of Economic Development Frank QUINTERO explained that the 

application for the grocery store was pulled and no longer under 

consideration. 

Council Member SERRATTO stated his support for this item.

Mayor MURPHY asked about the square foot limitations.

Ms. ESPINOSA stated that under 20,000 square feet, businesses require 

an approval.

Ravinder Pal SINGH, Madira Land Convenience Store Owner - discussed 

his business operations.

A motion was made by Mayor Pro Tempore Blake, seconded by Council Member 

McLeod, that this agenda item be approved. The motion carried by the following 

vote:

Aye: Council Member Martinez, Mayor Pro Tempore McLeod, Council Member Serratto, 

Mayor Murphy, and Council Member Blake

5 - 

No: Council Member Belluomini1 - 

Absent: Council Member Pedrozo1 - 

J.14. SUBJECT: Award a Construction Contract to FBD Vanguard 

Construction, Inc., in the Amount of $114,628.88 for the Community 

Development Block Grants South Merced ADA Ramps, Project No. 

117007
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REPORT IN BRIEF 

Consider awarding a construction contract in the amount of $114,628.88 

for the Community Development Block Grants (CDBG) South Merced ADA 

Ramps Project in Merced.

RECOMMENDATION 

City Council - Adopt a motion:

A.  Awarding the base bid for the CDBG South Merced ADA Ramps 

Project 117007 to FBD Vanguard Construction, Inc., in the amount of 

$114,628.88;

B.  Authorizing the City Manager or Assistant City Manager to execute the 

necessary documents and to approve change orders not to exceed 10% of 

the total contract;

C. Authorizing the Interim Finance Officer to make necessary budget 

adjustments to fund this project.

Council Member BELLUOMINI pulled this item to state his concern about 

local preference.

Interim City Attorney Jolie HOUSTON stated that she would draft a memo 

regarding local preference. She further explained the Charter Policy of 

awarding contracts.

Council Member BELLUOMINI asked about the bid breakdown from the 

low bidder.

Deputy Director of Public Works Steven SON explained that the fees listed 

in the breakdown were listed at the discretion of the bidder.

A motion was made by Mayor Pro Tempore Blake, seconded by Council Member 

Martinez, that this agenda item be approved. The motion carried by the following 

vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Serratto, Mayor Murphy, and Council Member Blake

6 - 

No: 0   

Absent: Council Member Pedrozo1 - 

Clerk's Note: Council discussed the urgency item to adopt a resolution to 

designate the Fire Chief signing authority on State grant paperwork.  The 
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title of Resolution 2017-62 reads as follows:

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MERCED, 

CALIFORNIA, AUTHORIZING THE FIRE CHIEF TO EXECUTE THE 

CALIFORNIA GOVERNOR'S OFFICE OF EMERGENCY SERVICES 

FISCAL YEAR 2017-2018 GRANT ASSURANCES AGREEMENT

A motion was made by Council Member Belluomini, seconded by Mayor Pro 

Tempore Blake, to adopt the resolution.  The motion carried by the following 

vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Serratto, Mayor Murphy, and Council Member Blake

6 - 

No: 0   

Absent: Council Member Pedrozo1 - 

M.  BUSINESS

M.1.  Request to Add Item to Future Agenda

Council Member BELLUOMINI requested to add a local preference 

agenda item to the December 18th agenda. 

Mayor MURPHY requested to add the nomination of a Mayor Pro Tempore 

for the December 18th meeting.

M.2.  City Council Comments

Mayor Pro Tempore BLAKE reported on attending the funeral of Dr. 

Napoleon WASHINGTON.

Council Member MARTINEZ reported on attending the Veteran's Day 

Parade and the Band Review.

Council Member BELLUOMINI reported on attending the funeral for Dr. 

Napoleon WASHINGTON, the Veteran's Day Memorial Bridge Ceremony, 

singing at the Veteran's Day Parade, and the closing ceremony at the Field 

of Honor at Merced College.

Mayor MURPHY reported on attending a meeting with the Director of 

Housing from Sacramento, the Measure V Committee Meeting, reading to 

students at St. Paul Lutheran School, Dr. Napoleon WASHINGTON's 

funeral, the Veteran's Bridge Ceremony, the El Capitan Basketball 

Fundraiser, being interviewed by the 8th grade Weaver School journalism 

class, the ceremony for the City of Honor in Fresno, the Merced County 

Association of Governments Meetings, meeting with the Leadership 
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Merced Program Members, and Omer Brawley's funeral.

N.  ADJOURNMENT

Clerk's Note: The Regular Meeting adjourned at 10:33 PM.

A motion was made by Mayor Murphy, seconded by Mayor Pro Tempore Blake, 

to adjourn the Regular Meeting in honor of Omer Brawley.  The motion carried 

by the following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Serratto, Mayor Murphy, and Council Member Blake

6 - 

No: 0   

Absent: Council Member Pedrozo1 - 
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6:00 PMMonday, December 4, 2017

A.  CLOSED SESSION ROLL CALL

Council Member Michael Belluomini, Council Member Anthony Martinez, Mayor Pro 

Tempore Jill McLeod, Council Member Joshua Pedrozo, Council Member Matthew  

Serratto, Mayor Mike Murphy, and Council Member Kevin Blake

Present: 7 - 

Absent: 0   

B.  CLOSED SESSION

Mayor MURPHY called the Closed Session to order at 5:01 PM.

B.1. SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency 

Designated Representative: City Manager Steve Carrigan; Employee 

Organization: American Federation of State, County, and Municipal 

Employees (AFSCME) Council 57; Local 2703; International Association 

of Fire Fighters, Local 1479; Merced Association of City Employees 

(MACE). AUTHORITY: Government Code Section 54957.6

B.2. SUBJECT: CONFERENCE WITH LABOR NEGOTIATORS -- Agency 

Designated Representative: City Manager Steve Carrigan; Unrepresented 

Management AUTHORITY: Government Code Section 54957.6

Clerk's Note: Council adjourned from Closed Session at 5:58 PM.

C.  CALL TO ORDER

Mayor MURPHY called the Regular Meeting to order at 6:02 PM.

C.1.  Invocation - Mary Hofmann, Congregation of Etz Chaim

The invocation was delivered by Mary HOFMANN from the Congregation 

of Etz Chaim.

C.2.  Pledge of Allegiance to the Flag

Council Member SERRATTO led the Pledge of Allegiance. 

D.  ROLL CALL
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Council Member Michael Belluomini, Council Member Anthony Martinez, Mayor Pro 

Tempore Jill McLeod, Council Member Joshua Pedrozo, Council Member Matthew  

Serratto, Mayor Mike Murphy, and Council Member Kevin Blake

Present: 7 - 

Absent: 0   

D.1.  In accordance with Government Code 54952.3, it is hereby announced that the City Council sits 

either simultaneously or serially as the Parking Authority and the Public Financing and Economic 

Development Authority.  City Council members receive a monthly stipend of $20.00 by Charter for 

sitting as the City Council; and the Mayor receives an additional $50.00 each month as a part of the 

adopted budget and Resolution 1975-37.  The members of the Parking Authority and the Public 

Financing and Economic Development Authority receive no compensation.

E.  REPORT OUT OF CLOSED SESSION

There was no report out of Closed Session.

Mayor MURPHY stated that Closed Session would continue after the 

Regular Meeting.

F.  CEREMONIAL MATTERS

F.1. SUBJECT: Proclamation - Homeless Memorial Day

REPORT IN BRIEF 

Accepted by Joseph Homer - Homeless Program Care Coordinator, 

Golden Valley Health Centers.

Mayor MURPHY presented the Homeless Memorial Day Proclamation to 

Joseph HOMER, Homeless Program Care Coordinator from Golden 

Valley Health Center.

G.  SPECIAL PRESENTATIONS

G.1.  VIPER Program - Presented by District Attorney Larry Morse

Merced County District Attorney Larry MORSE gave a slide show 

presentation on the VIPER Program. 

H.  WRITTEN PETITIONS AND COMMUNICATIONS

There were none.

I.  ORAL COMMUNICATIONS

Frank PERRY, Merced - spoke about his damaged truck.

Susan FLINSPACH, Merced - spoke on the Friends of the Merced County 

Library 50th Anniversary.
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J.  CONSENT CALENDAR

Agenda Item J.10. Second reading of Ordinance to Amend the Zoning 

Ordinance to Adopt Regulations for Commercial Cannabis Businesses 

and Cultivation of Cannabis for Personal Use in the City of Merced, was 

pulled for separate consideration.

Approval of the Consent Agenda

A motion was made by Council Member Pedrozo, seconded by Council 

Member Blake, to approve the Consent Agenda. The motion carried by the 

following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, 

and Council Member Blake

7 - 

No: 0   

Absent: 0   

J.1. SUBJECT: Reading by Title of All Ordinances and Resolutions

REPORT IN BRIEF 

Ordinances and Resolutions which appear on the public agenda shall 

be determined to have been read by title and a summary title may be 

read with further reading waived.

RECOMMENDATION 

City Council - Adopt a motion waiving the reading of Ordinances and 

Resolutions, pursuant to Section 412 of the Merced City Charter.

This Consent Item was approved.

J.2. SUBJECT: Information-Only Contracts

REPORT IN BRIEF

Notification of awarded Non-Public Works contracts under $30,000 and 

of Public Works contracts under $67,779.

AUTHORITY

Pursuant to the authority delegated to the City Manager on behalf of the 

City by Article XI, Section 1109, of the Merced City Charter to execute 

Public Works contracts under the adjusted FY 2017-2018 threshold of 

$67,779.00, and Chapter 3.04.080 - 3.04.110 of the Merced Municipal 

Code to execute Non-Public Works contracts under the adjusted FY 
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2017-2018 threshold of $30,000.00, the contracts listed on the attached 

table were entered into by the City.

This Consent Item was approved.

J.3. SUBJECT: Information Only-Planning Commission Minutes of 

October 11 and 18, 2017

RECOMMENDATION 

For information only.

This Consent Item was approved.

J.4. SUBJECT: Information Only-Site Plan Review Committee Minutes of 

October 26, 2017

RECOMMENDATION 

For information only.

This Consent Item was approved.

J.5. SUBJECT: City Council/Public Financing and Economic 

Development/Parking Authority Meeting Minutes of November 6, 

2017

REPORT IN BRIEF 

Official adoption of previously held meeting minutes.

RECOMMENDATION 

City Council/Public Financing and Economic 

Development/Parking Authority - Adopt a motion approving the 

meeting minutes of November 6, 2017.

This Consent Item was approved.

J.6. SUBJECT: Set a Public Hearing for December 18, 2017 to 

Consider Amending the 2015 Urban Water Management Plan

REPORT IN BRIEF 

Request to set a public hearing on December 18, 2017, to consider 

Amending the 2015 Urban Water Management Plan (UWMP) as 

required by the Department of Water Resources (DWR).

RECOMMENDATION 
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City Council - Adopt a motion setting a Public Hearing  on December 

18, 2017, to consider the Amended 2015 Urban Water Management 

Plan (UWMP).

This Consent Item was approved.

J.7. SUBJECT: Allocation of Fiscal Year 2017/18 Community 

Development Block Grant (CDBG) and HOME Investment 

Partnership Program (HOME) to Fund Various Agreements to 

Provide Allowable Activities and First Technical Amendment to the 

2017 Department of Housing and Urban Development Annual 

Action Plan 

REPORT IN BRIEF 

Approves various Community Development Block Grant and HOME 

Investment Partnership Program Sub-Grantee agreements to perform 

activities throughout the community.

RECOMMENDATION 

City Council - Adopt a motion: 

A.  Approving agreements identified in the 2017 Department of 

Housing and Urban Development (HUD) Annual Plan with Community 

Development Block Grant (CDBG) funds from the 2017/18 Fiscal Year 

(Accounts 018-1301-552-17.00 / Professional Services, 

018-1301-552-29.00 / Supplies and Services, 033-1349-552-29.00 / 

Supplies and Services, 066-1354-552-29.00 / Supplies and Services, 

034-1346-552-29.00 / Supplies and Services, 041-1343-552-29.00 / 

Supplies and Services, and 042-1344-552-29.00 / Supplies and 

Services) per previous City Council recommendation for:

1.  Interdepartmental agreement with the Engineering Division 

for the N Street ADA and Sidewalk Improvement Project in the 

amount of $147,600; and, 

2.  Interdepartmental agreement with the Engineering Division 

for the Buena Vista and G Street ADA Ramp Improvement 

Project in the amounts of $284,633; and, 

3.  Interdepartmental agreement with the Engineering Division 

for the 25th & 26th Streets ADA Ramp Improvement Project in 

the amount of $184,389; and,
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4.  An agreement with United Way for Continuum of Care 

Services in the amount of $38,000; and, 

5.  An agreement with Sierra Saving Grace for the Homeless 

Project in the amount of $200,000; and,

6.  An agreement with Habitat for Humanity - Stanislaus County 

for the Housing Rehabilitation Program in the amount of 

$492,006 ($150,000  from CDBG, $40,000 from NSP3 funds, 

$150,000 from HUD - HOME Funds, and $152,006 from HCD - 

HOME funds).

B.  Authorizing the City Manager or Assistant City Manager to execute, 

and if necessary, make minor modifications to the agreements 

described above as attached to this report and all associated 

documents.

C.  Approving a technical amendment to the 2017 HUD Annual Action 

Plan in the amount of $20,000, appropriating from one sub-recipient to 

two infrastructure projects to assist with anticipated increases in 

construction costs; and,

D.  Approving a technical amendment to the 2017 HUD Annual Action 

Plan in the amount of $15,572 due to a reduction in receipted program 

income for the Neighborhood Stabilization Program 3.  The total 

amount available for fiscal year 2017/18 within Fund 066 is $46,229, 

not the originally budgeted $61,801; and,

E. Authorizing the Interim Finance Officer to make necessary budget 

adjustments.

This Consent Item was approved.

J.8. SUBJECT: Introduction of an Ordinance Amending Merced 

Municipal Code Section 10.28.230 to Create No Parking Zones on 

Portions of Cypress Way and Park Avenue 

REPORT IN BRIEF 

Introduces an Ordinance as recommended by the City’s Traffic 

Committee which creates no parking zones on portions of Cypress 

Way and Park Avenue.

RECOMMENDATION 

City Council - Adopt a motion introducing Ordinance No. 2481, an 
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Ordinance of the City Council of the City of Merced, California, 

Amending Section 10.28.230, “No Parking Zones,” of the Merced 

Municipal Code.

This Consent Item was approved.

J.9. SUBJECT: Supplemental Budget Request to Conduct a Recruitment 

to Fill the City Attorney Vacancy

REPORT IN BRIEF 

Consider approving a Supplemental Budget appropriation from the 

General Fund, unreserved fund balance to cover the expenses to retain 

a firm to conduct the City Attorney Recruitment.

RECOMMENDATION 

City Council - Adopt a motion:

A.  Approving a supplemental appropriation in the amount of 

$26,400.00 from the General Fund, unreserved fund balance to account 

001-0301-512-17-00 ( City Attorney Professional Services) to hire 

consultants to conduct recruitment for City Attorney position; and,

B.  Authorizing the Interim Finance Officer to make the necessary 

budget adjustments.

This Consent Item was approved.

J.10. SUBJECT: Second Reading of Ordinance to Amend the Zoning 

Ordinance to Adopt Regulations for Commercial Cannabis 

Businesses and Cultivation of Cannabis for Personal Use in the 

City of Merced

REPORT IN BRIEF 

Second reading of previously introduced ordinance.

RECOMMENDATION 

City Council - Adopt a motion adopting Ordinance No. 2480 An 

Ordinance of the City Council of the City of Merced, California, 

Replacing 20.44.170 (“Medical Marijuana and Cultivation”); Amending 

Section 20.10.020 and Table 20.10-1 (“Commercial Zoning Districts”), 

and Amending Section 20.12.020 and Table 20.12-1 (“Industrial Zoning 

Districts”) of the Merced Municipal Code; and Adding Land Use Table 

20.44-1 to Regulate All Commercial Cannabis Activities and Cultivation 
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for Personal Use in the City of Merced.

Council Member BELLUOMINI pulled this item to state that he will be voting 

no. 

Malana SUMMERS, Merced - spoke on the benefits of medicinal 

marijuana. 

Charles LAMBERT, Modesto - asked if there are residency restrictions. 

Planning Manager Kim ESPINOSA stated that there are no residency 

restrictions.

Rosie RUPPEL, Ripon - gave Council recommendations.

Susan BOUSCAREN, Merced - thanked Council for their hard work.

Christina ACOSTA, Merced - spoke on the benefits of medicinal 

marijuana. 

Council Member PEDROZO stated his support for the Ordinance. 

Council Member MARTINEZ stated his support for the Ordinance.

Council Member BELLUOMINI clarified his stance on medicinal marijuana 

and recreational marijuana.

A motion was made by Council Member Martinez, seconded by Council 

Member Blake, that this agenda item be approved. The motion carried by the 

following vote:

Aye: Council Member Martinez, Mayor Pro Tempore McLeod, Council Member 

Pedrozo, Council Member Serratto, and Council Member Blake

5 - 

No: Council Member Belluomini, and Mayor Murphy2 - 

Absent: 0   

K.  PUBLIC HEARINGS

K.1. SUBJECT: Public Hearing - Holding Election for Annexation No. 11 into 

Community Facilities District (CFD) No. 2003-2 (Services) 

REPORT IN BRIEF 

Hold a public hearing and election for annexation into Community Facilities 

District No. 2003-2 (Services) for the Compass Pointe Apartments located 

at the southeast corner of Pacific Drive and Compass Pointe Avenue.
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RECOMMENDATION 

City Council - Complete the following items in order:

A.  Hold a Public Hearing on the annexation of certain property into the 

CFD and the levy of special taxes; and, 

B.  Adopt Resolution 2017-59, a Resolution of the City Council of the City 

of Merced, acting as the Legislative Body of the Community Facilities 

District No. 2003-2 (Services) of the City of Merced determining the validity 

of prior proceedings, calling a special election related to Annexation No. 

11; and,

C.  Hold Election; and,

D.  Adopt Resolution 2017-60, a Resolution of the City Council of the City 

of Merced acting as the Legislative Body of the Community Facilities 

District No. 2003-2 (Services) of the City of Merced canvassing the results 

of the election held within Annexation No. 11 of said District; and, 

E.  Adopt Resolution 2017-61, a Resolution of the City Council of the City 

of Merced acting as the Legislative Body of the Community Facilities 

District No. 2003-2 (Services) of the City of Merced annexing Annexation 

No. 11 to said district and authorizing the levy of a special tax within said 

Annexation No. 11. 

Development Services Director Scott MCBRIDE requested Council 

continue the Public Hearing to the December 18th meeting.

Mayor MURPHY opened the Public Hearing at 7:09 PM and continued the 

Public Hearing to the December 18th Council Meeting.

A motion was made by Council Member Pedrozo, seconded by Council Member 

Blake, that this agenda item be continued. The motion carried by the following 

vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, and 

Council Member Blake

7 - 

No: 0   

Absent: 0   

L.  REPORTS

L.1. SUBJECT: City Council Discussion and Policy Direction Regarding 
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Use of the McNamara Park Youth Center

REPORT IN BRIEF 

Staff is Seeking Policy Direction Regarding the Use of the McNamara 

Park Youth Center.

RECOMMENDATION 

Provide staff with policy direction regarding the McNamara Youth Center.

Assistant to the City Manager Mike CONWAY and City Manager Steve 

CARRIGAN gave a brief presentation on the programs at the McNamara 

Park Youth Center. 

Council discussed the current programs at McNamara Park Youth Center 

and how the City can augment with other programs.  

Kelly TURNER, Symple Equazion, Merced - spoke on needing tutors to 

help the kids and other needs to support the program.

Council and Ms. TURNER discussed the days of operation of the Symple 

Equazion program and also talked about insurance.

Rachelle ABRIL, MOJO, Merced - clarified the days of operation for both 

programs. 

Ms. TURNER, Merced - spoke about the services the programs provide.

Darrel DAVIS, Merced - spoke in support of the Symple Equazion and 

MOJO programs. 

Mr. CARRIGAN, Mr. CONWAY, and Ms. TURNER discussed insurance.

Assistant City Clerk John TRESIDDER suggested a solution to maintaining 

current insurances.  

Esperanza CLARK, Merced - spoke in support of the program providers. 

Mayor Pro Tempore BLAKE encouraged the providers to contact Council 

Members.

Council stated support for the programs provided at the McNamara Park 

Youth Center.

Mr. CARRIGAN agreed to meet with Ms. TURNER and Ms. ABRIL to 

Page 10CITY OF MERCED Printed on 12/21/2017

81



December 4, 2017City Council/Public Finance and 

Economic Development 

Authority/Parking Authority

Minutes

develop a plan to support both programs.

L.2. SUBJECT: City of Merced Debt Policy and Continuing Disclosure 

Policy Update

REPORT IN BRIEF 

Consider adopting revised Debt Policy and Continuing Disclosure Policy in 

compliance with Senate Bill 1029. 

RECOMMENDATION 

City Council - Adopt a motion adopting Resolution 2017-64, a 

resolution of the City Council of Merced, California, adopting Debt Policy 

and Continuing Disclosure Policy.

Interim Finance Officer Venus RODRIGUEZ gave a brief report on the Debt 

Policy and Continuing Disclosure Policy.

A motion was made by Council Member Belluomini, seconded by Council 

Member Pedrozo, that this agenda item be approved. The motion carried by the 

following vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, and 

Council Member Blake

7 - 

No: 0   

Absent: 0   

L.3. SUBJECT: Discussion and Direction on a Potential Ballot Measure for 

the Taxation of Cannabis Sales and Commercial Activity

REPORT IN BRIEF 

This item considers a ballot measure for the taxation of cannabis sales in 

the City of Merced.

RECOMMENDATION 

Provide staff direction on placing a ballot measure on the June 5, 2018 

ballot regarding the taxation of cannabis sales and commercial activity in 

the City of Merced.

Director of Development Services Scott MCBRIDE gave a slide show 

presentation on the potential ballot measure for the taxation of cannabis 

sales and commercial activity. 

Mayor MURPHY asked for clarification on the percentage needed to pass 

and whether it would be on the June or November ballot. 
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Mr. MCBRIDE stated that the percentage depends on whether it is a 

general tax or a special tax, and that June would be a preferred election 

date. 

Interim City Attorney Jeff KAUFMAN explained the general tax and the 

voting threshold for a special election and a general election. 

City Manager Steve CARRIGAN spoke about the challenge of having 

multiple items on a November election.

Council Member BELLUOMINI spoke on educating the public for the tax 

measures and ballot measure.

Council Members discussed which election to place the ballot measure on.

Assistant City Clerk John TRESIDDER gave a timeline for placing the 

ballot measure on the June election.

Council Members BELLUOMINI, PEDROZO, BLAKE, and SERRATTO 

recommended placing the ballot measure on the November ballot.

Isai PALMA, Merced - spoke about specifying where the taxes are going. 

M.  BUSINESS

M.1.  Request to Add Item to Future Agenda

Council Member BELLUOMINI requested to add an item discussing a 

letter of support for tax cuts for the January 16th meeting and a report on 

the results of the public survey of the police station for the first meeting in 

January. He also requested to add a discussion of the Merced "Sun-Star" 

building for the January 16th meeting and the Industrial Real Estate 

Marketer for the 60 acres for the January 16th meeting.

M.2.  City Council Comments

Council Member BELLUOMINI reported on attending the Christmas 

Parade, the Recreation and Parks Commission meeting, the NAACP 

meeting, and the Townsend Public Affairs meeting. He spoke about the 

Merced Breakfast Lions Club considering awarding money to the City for a 

project at the sports center. He also encouraged everyone to attend the 

Merced College Choir Event.

Council Member PEDROZO reported on attending the Christmas Parade 
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and the Townsend Public Affairs meeting.

Council Member MARTINEZ reported on attending the Christmas Parade.

Mayor MURPHY reported on attending the Christmas Parade, the Lao 

Family Thanksgiving lunch, and handing out turkeys at the Fairgrounds. He 

discussed the opening of a new restaurant in town. He encouraged 

everyone to attend the Hmong New Year Celebration. He also reported on 

attending the Harvard Kennedy School Event.

Clerk's Note: Council adjourned to Closed Session at 8:39 PM.

Clerk's Note: Council adjourned from Closed Session at 10:01 PM.

N.  ADJOURNMENT

Clerk's Note: The Regular Meeting was adjourned at 10:03 PM

A motion was made by Council Member Blake, seconded by Council Member 

Belluomini, to adjourn the Regular Meeting.  The motion carried by the following 

vote:

Aye: Council Member Belluomini, Council Member Martinez, Mayor Pro Tempore 

McLeod, Council Member Pedrozo, Council Member Serratto, Mayor Murphy, and 

Council Member Blake

7 - 

No: 0   

Absent: 0   
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.7. Meeting Date: 1/2/2018

Report Prepared by: Dan Arnold, Public Works Manager - Operations

SUBJECT: Supplemental Appropriation from the Refuse Unappropriated, Unreserved Fund
Balance and Award a Contract to Alliance Refuse Trucks, Inc., for the Refurbishment of Two
Refuse Trucks

REPORT IN BRIEF
Considers approving a supplemental appropriation from the refuse unappropriated, unreserved fund
balance and awarding a contract to Alliance Refuse Trucks to refurbish one front-loading and one
side-loading garbage truck.

RECOMMENDATION
City Council - Adopt a motion:

A. Appropriating from Fund 558-Refuse Unappropriated, Unreserved Fund Balance in the amount of
$336,330 for the refurbishment of two refuse trucks, and;

B. Awarding a contract to Alliance Refuse Trucks, Inc., in the amount of $295,900 to refurbish one
front loading and one side loading garbage truck; and,

C. Authorizing the City Manager or Assistant City Manager to execute the necessary documents and
the Interim Finance Officer to make the necessary budget adjustments.

ALTERNATIVES
1. Approve, as recommended by staff; or,
2. Approve, subject to conditions other than recommended by staff (identify specific

findings and/or conditions amended to be addressed in the motion); or,
3. Deny; or,
4. Refer to staff for reconsideration of specific items; or,
5. Continue to a future meeting (date and time to be specified in the motion).

AUTHORITY
Title 3, Article III of the Merced Municipal Code, purchases over twenty five thousand dollars.

CITY COUNCIL PRIORITIES
As provided for in the FY 2017/18 Council Priorities under Operational Sustainability.
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File #: 17-613 Meeting Date: 1/2/2018

DISCUSSION
On May 15, 2017, the City Council authorized the funding for a refurbishing pilot program to allow for
two garbage trucks to be refurbished.  Due to time constraints, the bid process was not able to be
completed by the end of the 2016/17 fiscal year.  The Public Works Solid Waste Division is again
requesting permission to allocate available unappropriated fund balance to establish the pilot
program and complete the necessary work on one automated side-loader and one front-loading
garbage truck, nearing the recommended replacement age.

A Request for Proposal was prepared and opened to the public on November 9, 2017 with a closing
date of November 28, 2017.  Only one company submitted a proposal, Alliance Refuse Trucks of
Gilbert, Arizona.  The cost to refurbish the front-loading garbage truck was $149,950 and the cost to
refurbish one side-loading automated garbage truck is $145,950; totaling $295,900.  The addition of
potential applicable state sales tax increases the cost to approximately $320,312.

Based upon the most recent purchases of new garbage trucks, the approximate cost of one new front
-loading truck is $254,400 and one new automated side-loading garbage truck is $286,900. The
combined total to replace the two proposed refurbished vehicles would be $541,300.  The savings
realized for refurbishing the vehicles instead of replacing would be over $220,000.

An appropriation of $336,330 is requested from the Refuse Unappropriated, Unreserved Fund
balance to cover the proposed cost to refurbish the two trucks, plus a 5% contingency to cover
possible unforeseen expenses.  If successful, staff will likely budget for additional refurbishments in
future fiscal years.

IMPACT ON CITY RESOURCES
An appropriation in Fund 558-Refuse Unappropriated, Unreserved Fund Balance for $336,330 is
necessary.  Sufficient unreserved fund balance exists to cover the cost.

ATTACHMENTS
1.  Professional Services Agreement

CITY OF MERCED Printed on 12/28/2017Page 2 of 2

powered by Legistar™86

http://www.legistar.com/


87



88



89



90



91



92



93



94



95



96



97



98



99



100



101



102



103



104



105



106



107



CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.8. Meeting Date: 1/2/2018

Report Prepared by:  Julie A. Trujillo, Deputy Finance Officer, Finance Department

SUBJECT: Amendment to Agreement for Software Licensing with Superion, LLC (Formerly
Sungard Public Sector) to Add Software Programming to the Alignment on Payroll Checks

REPORT IN BRIEF
Consider approving an Amendment for Software Licensing with Superion, LLC to add software
programming to modify the alignment on payroll checks.

RECOMMENDATION
City Council - Adopt a motion approving Amendment No. 11 to the Software Licensing Agreement
with Superion, LLC for $800 so that programming can be performed to allow printing of payroll
checks on the new, more secure check stock; and, authorizing the City Manager or Assistant City
Manager to execute the necessary documents.

ALTERNATIVES
1. Approve as recommended by staff; or
2. Return to staff to revise; or
3. Deny.

AUTHORITY
Chapter 3.04 of the Merced Municipal Code, relating to contractual services over thirty thousand
dollars.

CITY COUNCIL PRIORITIES
As provided for in the 2017-18 Adopted Budget.

DISCUSSION
Earlier this fiscal year, the Finance Department upgraded the check stock to provide for improved
security and found it necessary to make slight modifications to the print layout of the checks.

In order to use the more secure stock for payroll checks, it is necessary for Superion to adjust the
print layout.  With the approval of the amendment, Superion will complete the work in 30 days.

IMPACT ON CITY RESOURCES
Funds are available within the Finance Departments Fiscal Year 2017-18 budget.
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.9. Meeting Date: 1/2/2018

Report Prepared by: Jennifer Meissonnier, Recreation Supervisor, Parks and Recreation

SUBJECT: Agreement with Merced Zoological Society

REPORT IN BRIEF
Annual agreement with Merced Zoological Society to contribute at least $75,000 of the total operating
budget for Fiscal Year 2017/2018.

RECOMMENDATION
City Council - Adopt a motion approving the agreement with the Merced Zoological Society for
payment of at least $75,000 (approximately 28%) of the total operating budget at the Zoo and
authorizing the City Manager or Assistant City Manager to execute the necessary documents.

ALTERNATIVES
1. Approve, a recommended by staff; or,
2. Approve, subject to other than recommended by staff (identify specific finding and/or conditions
amended to be addressed in the motion); or,
3. Deny; or,
4. Refer to staff for reconsideration of specific items (specific items to be addressed in the motion; or,
5. Continue to a future meeting (date and time to be specified in the motion).

AUTHORITY
Charter of the City of Merced, Section 200.

CITY COUNCIL PRIORITIES
As provided for in the 2017-18 Adopted Budget

DISCUSSION
Since 1994, the City of Merced has entered into annual agreements with the Merced Zoological
Society for assistance with the operating costs of the Applegate Park Zoo.  Generally, the
contributions from the Society are used for operating expenses such as animal health, supplies,
landscaping and staff costs.  The Merced Zoological Society collects money by charging an entrance
fee to the Zoo, operating the Bear Creek Nature Store, as well as hosting fundraisers throughout the
year.

The Society has been required to reimburse the City varying amounts of money throughout the
years.  Most recently, from fiscal years 2012/13 to 2015/16, the Society began contributing a much
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File #: 17-634 Meeting Date: 1/2/2018

higher amount than they had previously.  They increased their support during these years because of
the financial situation facing the City.  While they have been able to meet, and at times exceed the
required contribution, they have had to depend on their reserves in some cases.  They have also had
increased expenses in the past several years, having to hire a part time employee to operate the gift
shop/entry gate on weekends, due to lack of volunteer participation.  Previous to their contribution
being increased, the Society was able to provide more in-kind services to the City, such as repairs,
purchasing supplies and animal enrichment.  Unfortunately, because of their increased contribution
and employee expenses, they no longer have enough funds left over to provide the City with the level
of in-kind services that they once did.

Last year, the Society expressed great concern for being able to sustain a contribution of $85,000.
They asked the City to reduce their minimum contribution from $85,000 (all entry fees plus $15,000
from their gift shop sales/fundraisers) to $80,000 (all entry fees, plus $10,000 from gift shop
sales/fundraisers), and provide $5,000 worth of in-kind services instead of a monetary payment of
$5,000.

This year, they have again expressed an inability to meet the previous year’s contribution level. They
have again asked to reduce their minimum contribution from $80,000 to $75,000, while still providing
any entry gate fees that exceed this amount, but without any additional contribution from gift shop
sales/fundraisers. Also, they stated they will make their best effort to provide $5,000 worth of in-kind
services.

In June 2017, the City Council approved a budget for FY 2017-18 that included a contribution by the
Society of at least $80,000 (approximately 29%).  Decreasing their contribution to $75,000 will result
in a $5,000 loss of revenue, but will most likely be recovered by unanticipated revenues in other
areas of the Parks and Recreation budget. In addition, based on current projections, their gate
revenues could reach $80,000.

The Society continues to support the City as much as possible. There have been many times
throughout the last 20 years that their contributions have exceeded what was asked of them.

IMPACT ON CITY RESOURCES
The contributed funds will be placed in Zoo revenue account 024-1205-360.02-01.

ATTACHMENTS
1.  Annual Agreement
2.  Zoo Financial Report
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City of Merced
Zoo Expenditures
2007 thru 2017

Account Number Element Cumulative Budget Actual Budget Actual Budget Actual Budget Actual Budget Actual Budget Actual Budget Actual Budget 
024-1205-541.01-00 Regular Salaries 91,130          91,129          82,811 82,810 52,586          52,092          51,740     51,739      51,331     51,331     49,514     47,294    46,574      46,573     51,154     
024-1205-541.03-00 Extra Help 48,768          48,767          40,464 40,463 45,571          45,570          40,080     40,080      38,584     36,231     43,773     43,772    38,537      38,536     32,715     
024-1205-541.04-01 Regular Overtime 40                 40                 278 185 993               599               1,385       1,384        2,259       348          92            92           1,204        1,020       3,142       
024-1205-541.04-04 Call Back Time Worked 131 0 133               16            131          131          131           43            95            
024-1205-541.10-01 Holiday Pay 3,632            3,632            3,284 3,283 1,765            1,465            1,925       1,925        1,924       1,924       1,929       1,928      1,923        1,923       1,883       
024-1205-541.10-02 Unused Sick Leave 116          
024-1205-541.10-05 Retirement PERS 9,838            9,838            14,163 14,162 13,278          12,496          11,688     11,687      11,052     11,051     10,353     10,082    8,382        8,382       9,025       
024-1205-541.10-06 Social Security-OASDI 5,883            5,719            5,698 5,136 3,481            3,176            3,407       3,327        3,475       3,191       3,771       2,985      3,608        3,126       3,861       
024-1205-541.10-07 Social Security-Medicare 2,189            2,045            2,241 1,788 1,446            1,403            1,368       1,367        1,377       1,274       1,355       1,309      1,292        1,291       1,302       
024-1205-541.10-08 State Unemployment 12,251     12,251    31,049      31,049     725          
024-1205-541.10-09 Long Term Disability
024-1205-541.10-10 Retirement - PERS New Membr 7,517            7,293            7,441 7,441
024-1205-541.10-11 Group Life Insurance
024-1205-541.10-12 Workers Compensation 3,920            3,920            6,768 6,768 19,355          19,355          13,269     13,269      24,829     24,829     14,410     14,410    19,175      17,837     12,094     
024-1205-541.10-15 Vision Plan
024-1205-541.10-16 Dental Plan
024-1205-541.10-18 Management Physicals 14             
024-1205-541.10-20 Earned Benefit 1,502            1,057            1,932       1,884        3,477       869          3,477       135         3,018        3,018       3,606       
024-1205-541.10-23 Uniform Cleaning
024-1205-541.10-27 PTS Plan FICA Alternative 691               641               803 528 593               593               525          525           506          473          562          547         588           502          442          
024-1205-541.10-32 Cash Back -Biweekly Allow 2               23            
024-1205-541.10-33 Core Allowance 27,743          27,742          26,222 26,177 19,608          19,173          20,433     18,896      18,913     18,562     18,953     17,684    16,418      15,939     16,814     
024-1205-541.10-35 Post Employment Benefits 2,001       
024-1205-541.10-75 Ret-EE Share PERS Classic 4,325            4,213            
024-1205-541.10-77 Ret-EE Share PERS NewMemb 2,551            2,524            
024-1205-542.11-00 Utilities 9,900            9,239            9,308 8,310 9,600            8,980            7,500       6,994        6,600       6,551       7,500       7,500      6,600        6,411       7,139       
024-1205-542.12-00 Telephone 732               636               660 616 770               707               720          594           1,140       831          1,140       883         1,140        971          1,040       
024-1205-542.16-00 Printing
024-1205-542.17-00 Professional Services 17,257          15,401          8,238 8,211 7,058            6,943            7,240       7,239        6,240       3,030       6,523       5,624      6,240        4,580       6,400       
024-1205-542.18-00 Travel and Meetings
024-1205-542.19-00 Mileage
024-1205-542.21-00 Rents/Leases 240 120
024-1205-542.24-00 Memberships, Subscription 1,911            1,911            1,050 1,047 950               185               1,250       1,238        1,050       974          950          656         950           789          808          
024-1205-542.25-00 Maintenance Matls & Svcs 6,530            6,286            7,890 7,436 5,235            5,201            6,630       6,002        6,080       5,533       4,830       4,614      6,138        6,132       6,091       
024-1205-542.26-00 Other Equipment O & M
024-1205-542.27-00 Small Tools
024-1205-542.28-00 Safety Supplies
024-1205-542.29-00 Other Materials Supplies 10,458          9,360            14,995 10,849 14,113          11,757          12,800     11,432      10,278     10,102     14,530     9,728      10,892      10,340     8,862       
024-1205-542.30-01 Insurance 4,007            4,007            3,425 3,425 1,543            1,543            1,830       1,830        2,337       2,337       3,330       3,330      2,141        2,141       3,577       
024-1205-542.35-84 Retro Fee Expense 100 50
024-1205-542.38-00 Support Services 8,482            8,482            7,408 7,408 4,157            4,157            4,058       4,058        5,154       5,154       5,175       5,175      4,911        4,911       5,308       
024-1205-542.45-00 Facilities Maint Charge 5,954            5,954            5,638 5,638 5,542            5,542            4,506       4,506        4,581       4,581       4,522       4,522      5,053        5,053       4,419       
024-1205-543.43-00 Machinery/Equipment 200               1,246 1,225 400               400          400           400          400          400           400          
024-1205-549-12-00 Telephone 42 42 42                 41                 102          101           51            51            
024-1205-549.17-00 Professional Services 98 60 1,139            3,211       2,072        899          899          1,233       
024-1205-549.21-00 Rents/Leases
024-1205-549.24-00 Memberships, Subscription
024-1205-549.25-00 Maintenance Matls & Svcs 300               300               65             65            189          
024-1205-549.29-00 Other Materials Supplies 2,707            2,707            2,356 2,356 1,334            1,000            177          134           3,569       3,569       892           892          2,254       
024-1205-647.65-00 Capital Imp. Projects

Personnel & Supply  Expenses 2,319,197     277,867        272,543        252,998        245,534        210,992        202,278        198,192   192,683    206,237   193,694   209,471   194,521  217,337    211,524   186,718   
-              -             -                -              -              

2007-2017 Cumulative
024-1201 & 1205-5XX.XX-XX Administrative Expense 99,376          8,396            9,396            8,190            8,190            5,018            5,018            4,831       4,831        4,139       4,139       4,668       4,668      5,070        5,070       4,768       

Total Expense 2,418,573     286,263        281,939        261,188        253,724        216,010        207,296        203,023   197,514    210,376   197,833   214,139   199,189  222,407    216,594   191,486   

One-Third of Total Expense 806,191        95,421          93,980          87,062.67     84,575          72,003          69,099          67,674     65,838      70,125     65,944     71,380     66,396    74,136      72,198     63,829     

024-1205-360.02-01 Zoo Society Contribution 878,439        85,000          63,562          85,000          92,074          85,000          92,647          82,449     87,800      112,803   92,141     75,123     89,351    66,607      70,471     58,125     

Difference Between One-Third Expense and Contribution (72,248)        10,421          30,418          2,063            (7,499)          (12,997)        (23,548)        (14,775)   (21,962)     (42,678)   (26,197)   (3,743)     (22,955)  7,529        1,727       5,704       

2017 2016 20102015 2014 2013 2012 2011
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City of Merced
Zoo Expenditures
2007 thru 2017

Account Number Element
024-1205-541.01-00 Regular Salaries
024-1205-541.03-00 Extra Help
024-1205-541.04-01 Regular Overtime
024-1205-541.04-04 Call Back Time Worked
024-1205-541.10-01 Holiday Pay
024-1205-541.10-02 Unused Sick Leave
024-1205-541.10-05 Retirement PERS
024-1205-541.10-06 Social Security-OASDI
024-1205-541.10-07 Social Security-Medicare
024-1205-541.10-08 State Unemployment
024-1205-541.10-09 Long Term Disability
024-1205-541.10-10 Retirement - PERS New Membr
024-1205-541.10-11 Group Life Insurance
024-1205-541.10-12 Workers Compensation
024-1205-541.10-15 Vision Plan
024-1205-541.10-16 Dental Plan
024-1205-541.10-18 Management Physicals
024-1205-541.10-20 Earned Benefit
024-1205-541.10-23 Uniform Cleaning
024-1205-541.10-27 PTS Plan FICA Alternative
024-1205-541.10-32 Cash Back -Biweekly Allow
024-1205-541.10-33 Core Allowance
024-1205-541.10-35 Post Employment Benefits
024-1205-541.10-75 Ret-EE Share PERS Classic
024-1205-541.10-77 Ret-EE Share PERS NewMemb
024-1205-542.11-00 Utilities
024-1205-542.12-00 Telephone
024-1205-542.16-00 Printing
024-1205-542.17-00 Professional Services
024-1205-542.18-00 Travel and Meetings
024-1205-542.19-00 Mileage
024-1205-542.21-00 Rents/Leases
024-1205-542.24-00 Memberships, Subscription
024-1205-542.25-00 Maintenance Matls & Svcs
024-1205-542.26-00 Other Equipment O & M
024-1205-542.27-00 Small Tools
024-1205-542.28-00 Safety Supplies
024-1205-542.29-00 Other Materials Supplies
024-1205-542.30-01 Insurance
024-1205-542.35-84 Retro Fee Expense
024-1205-542.38-00 Support Services
024-1205-542.45-00 Facilities Maint Charge
024-1205-543.43-00 Machinery/Equipment
024-1205-549-12-00 Telephone
024-1205-549.17-00 Professional Services
024-1205-549.21-00 Rents/Leases
024-1205-549.24-00 Memberships, Subscription
024-1205-549.25-00 Maintenance Matls & Svcs
024-1205-549.29-00 Other Materials Supplies
024-1205-647.65-00 Capital Imp. Projects

Personnel & Supply  Expenses

2007-2017 Cumulative
024-1201 & 1205-5XX.XX-XX Administrative Expense

Total Expense

One-Third of Total Expense

024-1205-360.02-01 Zoo Society Contribution

Difference Between One-Third Expense and Contribution

Actual Budget Actual
51,153    65,760     63,845     
32,714    29,628     29,989     

2,788      2,866       2,853       
50            41            

1,883      3,114       1,777       
114         93            91            

9,024      11,522     11,095     
3,535      5,981       4,628       
1,301      1,706       1,517       

663         965          934          

4,943      10,621     1,576       

2,799      6,877       6,850       

425         406          390          
16           37            20            

15,122    24,292     24,117     
2,001      2,655       651          

7,138      4,500       4,282       
976         1,344       1,102       

6,150      6,355       4,790       

3              

808         1,077       949          
5,939      7,000       7,172       

91            91            
136          135          
146          146          

7,944      11,435     8,945       
2,831      5,172       4,858       

5,308      8,587       6,388       
4,419      5,313       4,744       

400         5,400       5,161       

1,233      211          211          

188         
2,254      

174,069  223,343   199,348   
-              -              -              

4,768      9,119       9,119       

178,837  232,462   208,467   

59,612    77,487     69,489     

58,125    79,183     79,183     

1,487      (1,696)     (9,694)     

20092010
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City of Merced
Zoo Expenditures
2007 thru 2017

Account Number Element
024-1205-541.01-00 Regular Salaries
024-1205-541.03-00 Extra Help
024-1205-541.04-01 Regular Overtime
024-1205-541.04-04 Call Back Time Worked
024-1205-541.10-01 Holiday Pay
024-1205-541.10-02 Unused Sick Leave
024-1205-541.10-05 Retirement PERS
024-1205-541.10-06 Social Security-OASDI
024-1205-541.10-07 Social Security-Medicare
024-1205-541.10-08 State Unemployment
024-1205-541.10-09 Long Term Disability
024-1205-541.10-10 Retirement - PERS New Membr
024-1205-541.10-11 Group Life Insurance
024-1205-541.10-12 Workers Compensation
024-1205-541.10-15 Vision Plan
024-1205-541.10-16 Dental Plan
024-1205-541.10-18 Management Physicals
024-1205-541.10-20 Earned Benefit
024-1205-541.10-23 Uniform Cleaning
024-1205-541.10-27 PTS Plan FICA Alternative
024-1205-541.10-32 Cash Back -Biweekly Allow
024-1205-541.10-33 Core Allowance
024-1205-541.10-35 Post Employment Benefits
024-1205-541.10-75 Ret-EE Share PERS Classic
024-1205-541.10-77 Ret-EE Share PERS NewMemb
024-1205-542.11-00 Utilities
024-1205-542.12-00 Telephone
024-1205-542.16-00 Printing
024-1205-542.17-00 Professional Services
024-1205-542.18-00 Travel and Meetings
024-1205-542.19-00 Mileage
024-1205-542.21-00 Rents/Leases
024-1205-542.24-00 Memberships, Subscription
024-1205-542.25-00 Maintenance Matls & Svcs
024-1205-542.26-00 Other Equipment O & M
024-1205-542.27-00 Small Tools
024-1205-542.28-00 Safety Supplies
024-1205-542.29-00 Other Materials Supplies
024-1205-542.30-01 Insurance
024-1205-542.35-84 Retro Fee Expense
024-1205-542.38-00 Support Services
024-1205-542.45-00 Facilities Maint Charge
024-1205-543.43-00 Machinery/Equipment
024-1205-549-12-00 Telephone
024-1205-549.17-00 Professional Services
024-1205-549.21-00 Rents/Leases
024-1205-549.24-00 Memberships, Subscription
024-1205-549.25-00 Maintenance Matls & Svcs
024-1205-549.29-00 Other Materials Supplies
024-1205-647.65-00 Capital Imp. Projects

Personnel & Supply  Expenses

2007-2017 Cumulative
024-1201 & 1205-5XX.XX-XX Administrative Expense

Total Expense

One-Third of Total Expense

024-1205-360.02-01 Zoo Society Contribution

Difference Between One-Third Expense and Contribution

Budget Actual Budget Actual
89,008     85,874     77,108     78,061     
16,987     15,976     16,271     15,813     

5,723       5,477       5,851       5,673       

3,088       3,050       2,669       2,478       
89            111          110          

14,706     12,819     11,200     11,164     
5,922       5,091       5,362       5,515       
1,589       1,419       1,530       1,519       

465          465          465          465          
146          146          

19,000     19,000     
175          175          

7,711       7,711       3,737       3,737       
675          675          

1,820       1,820       
14            14            

4,508       2,816       4,950       3,099       

224          208          232          214          
20            9              

21,883     21,883     

5,475       3,474       5,000       4,742       
1,682       959          1,132       1,110       

1              
6,030       3,051       5,600       3,634       

1              
143          133          162          

959          842          859          859          
7,341       6,283       8,430       8,149       

300          299          100          96            
1              5              

20            16            50            38            
9,300       9,123       8,800       8,318       
3,370       3,370       2,842       2,842       

8,480       8,480       12,942     12,942     
6,625       6,625       7,324       7,324       

87            2,009       1,978       

161          160          

155,210   25,694     
221,913   205,613   361,781   227,390   

-              -              -              -              

23,459     23,459     20,718     20,718     

245,372   229,072   382,499   248,108   

81,791     76,357     127,500   82,703     

82,209     79,408     155,210   73,677     

(418)        (3,051)     (27,710)   9,026       

2008 2007
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.10. Meeting Date: 1/2/2018

Report Prepared by: Dan Dabney, Police Sergeant, Police Department

SUBJECT: Approval of Street Closure for the Annual Martin Luther King Jr. Community March
and Celebration

REPORT IN BRIEF
Authorizes the use and closure of Martin Luther King Jr. Way from West 8th Street to West Main
Street and a portion of the City parking lot in the 300 block of W. 18th Street on Monday, January 15,
2018 to hold a march, parade and food preparation for the annual Martin Luther King, Jr. parade,
march and celebration.

RECOMMENDATION
City Council - Adopt a motion approving the request by Tamara Cobb and the Martin Luther King Jr.
Celebration Committee to close Martin Luther King Jr. Way from West 8th Street to West Main Street
and to cone off a portion of the City parking lot in the 300 block of W. 18th Street on Monday, January
15, 2018, in order to hold the march and prepare food as part of a community celebration.

ALTERNATIVES
1. Approve, as recommended by staff or,
2. Approve, subject to modifications recommended by Council; or,
3. Deny; or,
4. Refer to staff for reconsideration of specific items; or,

AUTHORITY
Charter of the City of Merced, Section 200
City of Merced Municipal Code Section 12.42.010
State of California Vehicle Code Section 21101(e)

DISCUSSION
On March 15, 2018, a march honoring Dr. Martin Luther King Jr. will be held as part of a community-
wide celebration that honors Dr. King's leadership, vision and accomplishments. The march will be
held on the City’s "Martin Luther King Jr. Way," a local street that was renamed to honor his legacy.
The route will begin on Martin Luther King Jr. Way at West 8th Street and end in the 300 block of W.
Main Street, by the Merced Theatre.

The attached Street Closure request was received from Tamara Cobb and the Martin Luther King Jr.
Celebration Committee. The request is to temporarily close 8th Street between "K" Street and Martin
Luther King Jr. Way from 9:00 a.m. to 10:00 a.m. to organize and stage the parade participants.
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Additionally, the request is to close Martin Luther King Jr. Way/State Highway 59 between West 8th
and West Main Street for the parade route.

The parade will start at 10:00 am and will end at approximately 12:00 pm at the West Main Street
entrance to the Merced Theatre.

The Martin Luther King Jr. Celebration Committee is also requesting the area of two rows of parking
slots in the city parking lot located in the 300 block of West 18th Street behind the Merced Theatre be
sectioned off for food preparation.

The businesses and residences along the March-route should receive ample notification of the event.
The event Chairperson, Tamara Cobb, and the Martin Luther King Jr. Celebration Committee will be
responsible for notifying the businesses and residents along the March-route.

A completed Cal Trans "Encroachment Permit Application" was submitted to Cal Trans on December
14, 2017. Cal Trans will review and approve the encroachment permit contingent upon all ramp and
road closures being accomplished in accordance with guidelines provided by Cal- Trans.

As required by the Encroachment Permit, the California Highway Patrol, Cal-Trans and the Merced
Police Department will provide traffic control services for the event.

Any additional City services that are needed will be requested separately and from the appropriate
departments.

The Street Closure Request contains the following requirements:

1. By applying for the street closure request, the Permittee shall agree to  indemnify, protect, defend
(with counsel selected by the City), save, and hold City, its officers, employees, agents, and
volunteers harmless from any and all claims or causes of action for death or injury to persons, or
damage to property resulting from intentional or negligent acts, errors, or omissions of Event Sponsor
or Event Sponsor’s officers, employees, agents, volunteers and participants during performance of
the Event, or from any violation of any federal, state, or municipal law or ordinance, to the extent
caused, in whole or in part, by the willful misconduct, negligent acts, or omissions of Event Sponsor
or its officers, employees, agents, volunteers, or participants, or resulting from the negligence of the
City, its officers, employees, agents, and volunteers, except for loss caused solely by the gross
negligence of the City.  Acceptance by City of insurance certificates and endorsements required for
this Event does not relieve Event Sponsor from liability under this indemnification and hold harmless
clause.  This indemnification and hold harmless clause shall apply to any damages or claims for
damages whether or not such insurance policies shall have been determined to apply.

2. Prior to engaging in the event, Event Sponsor shall provide the City with a Certificate of Liability
Insurance evidencing coverage in an amount of no less than $500,000.00 for property damage and
$500,000.00 for personal injury or a minimum combined single limit coverage of $500,000.00.  Said
policy shall stipulate that this insurance will operate as primary insurance and that no other insurance
will be called on to cover a loss covered thereunder.  Additional insured endorsements evidencing
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this coverage, naming the City of Merced, its Officers, Employees, and Agents as additional insureds,
must be submitted to the City prior to the event.  This certificate shall provide that thirty (30) days
written notice of cancellation shall be given to the City.  Certificates of Insurance shall also be
provided for automobile insurances of all automobiles used for the event.  If the Event Sponsor has
any employee(s), full workers compensation insurance shall be provided with a limit of at least
$100,000.00 for any one person as required by law.

3. Failure to comply with any law, rule, or regulation applicable to the use of said streets shall be
grounds to revoke any such permit and, in such circumstances, the Chief of Police shall immediately
revoke said permit.  The Event Sponsor or permit holder, in such cases, shall have the right to appeal
said revocation to the City Council.

4. Event Sponsor shall be responsible for placing and removing all traffic barricades and posting of
parking restrictions where street is closed.  “No Parking” signs shall be posted at least twenty-four
(24) hours prior to towing of vehicle(s) per California Vehicle Code Section 22651(m).

5. Event Sponsor shall contact all businesses and residences affected by the street closures,
advising them of the hours, conditions, and reason thereof within one half mile of the closure area at
least seventy-two (72) hours prior to the event.  Event Sponsor shall provide the City with
confirmation that the proper notification was given.

6. Event Sponsor shall be responsible for removing all equipment and disposing of any trash and
debris within and around the closure areas that is generated from the event prior to the expiration of
the closure permit.

7. The applicant shall arrange and pay for special event City Refuse services by contacting Public
Works at (209) 385-6800.

8. Event Sponsor shall provide adequate supervision throughout the course and surrounding
intersections to ensure the safety of the participants and the public gathered, as required by the
police department.

9. No alcoholic beverages may be served or sold at this event.

10. All other provisions addressed in Ordinance #1941, Chapter 12.42 (Temporary Street Closures)
shall apply.

IMPACT ON CITY RESOURCES
Police Department staffing for this event consists of:
One Sergeant (on-duty)
Four Senior Police Officers/SROs (on duty)
One Police Reserve
Three Citizen Volunteers
Four Senior Police Officers (on overtime)
Twenty Police Explorer Scouts
Four Adult Civilian Explorer Scout Advisors (Volunteers)
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ATTACHMENTS
1.  2018 Martin Luther King March Street Closure Application
2.  2018 Martin Luther King March Certificate of Insurance
3.  2018 Martin Luther King March Cal Trans Encroachment Permit Application
4.  2018 Martin Luther King March Map
5.  2018 Martin Luther King March Security Agreement for Merced Theater
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.11. Meeting Date: 1/2/2018

Report Prepared by: Kim Espinosa, Planning Manager, Development Services Department

SUBJECT: First Amendment to Professional Services Agreement with SCI Consulting to Assist
with the Preparation of the Cannabis Tax Measure

REPORT IN BRIEF
The City Council will consider approving an amendment to a professional services agreement with
SCI Consulting to assist with the preparation of the Cannabis Tax Measure in the amount of $26,750.

RECOMMENDATION
City Council - Adopt a motion:

A. Approving the First Amendment to Agreement for Professional Services with SCI Consulting in the
amount of $26,750; and,

B. Approving a supplemental appropriation from General Fund unreserved fund balance in the
amount of $26,750, transferring to Development Service Fund (017) and appropriating the same to
account 017-0804-512-17-00 Professional Services.

C. Authorizing the City Manager or Assistant City Manager to sign the necessary documents.

ALTERNATIVES
1. Approve the agreement as recommended by City staff; or,
2. Approve a modified agreement as revised by the City Council; or,
3. Deny the request; or,
4. Refer back to staff for reconsideration of specific items (specific items to be addressed in City
Council motion); or,
5. Continue to a future City Council meeting (date and time to be specified in City Council motion).

AUTHORITY
Section 20.44.170(O)(6) of recently-adopted Ordinance No. 2480 calls for the preparation of
“Additional cannabis-specific gross receipts, excise, cultivation, or any other tax approved by the
voters of the City of Merced.”

CITY COUNCIL PRIORITIES
On March 29, 2017, the City Council held a study session on priorities and medical marijuana
regulations were listed under “City Administration-Current Projects.”
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DISCUSSION
Background

On February 21, 2017, the City Council approved a Professional Services Agreement with SCI
Consulting in the amount of $108,290 to prepare the operating regulations and selection process for
cannabis dispensaries.  On November 20, 2017, the City Council adopted Ordinance No. 2480,
prepared by SCI, for Commercial Cannabis Businesses in Merced, which will become effective on
January 3, 2018.  Section 20.44.170(O)(6) of Ordinance No. 2480 calls for the preparation of
“Additional cannabis-specific gross receipts, excise, cultivation, or any other tax approved by the
voters of the City of Merced.”

Proposed Scope of Work

Staff has prepared a First Amendment to the Professional Services Agreement with SCI Consulting
(Attachment 1) to cover additional services related to the Cannabis Tax Measure in the amount of
$26,750.  Additional services include: a) development of a comprehensive tax methodology; b)
conducting a stakeholder meeting in support of the development of the tax methodology; and, c)
preparation of the tax ordinance.  Details can be seen at Exhibit 1 of Attachment 1.  Staff is
recommending approval.

IMPACT ON CITY RESOURCES
An appropriation of $26,750 is needed from the General Fund to the Development Services Fund in
order to pay for the professional services contract.  However, SCI Consulting will be assisting with the
preparation of a Cannabis Tax Measure that has the potential to raise significant revenue for the City

in the future.

ATTACHMENTS
1.  1st Amendment to Professional Services Agreement with SCI Consulting
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.12. Meeting Date: 1/2/2018

Report Prepared by: Stephanie Dietz, Assistant City Manager

SUBJECT: Approve Amendment to Professional Services Agreement to Draft Public Facilities
Ballot Measure and Approve Related Budget Transfer

REPORT IN BRIEF
Consider approving an Amendment to the Service Agreement to the Public Opinion Survey contract
to continue to draft the Public Facilities Ballot Measure language and approving the necessary
budget transfers from the Public Facilities Financing Fees - Police of $70,500.

RECOMMENDATION
City Council - Adopt a motion:

A. Approving an Amendment to the Service Agreement to the Public Opinion Survey contract to
continue to draft Ballot Measure language, and

B. Approving transfers from Public Facilities Financing Fees - Police in the amount of $35,250 from
Fund 047, and $35,250 from Fund 057 to Fund 449 Public Safety CIP, and appropriating the same
amount to Project #116040 New Police Headquarters.

ALTERNATIVES
1. Approve, as recommended by the Assistant City Manager; or,
2. Deny; or,
3. Refer back to staff for further study.

AUTHORITY
Charter of the City of Merced, Section 200.

CITY COUNCIL PRIORITIES
Fiscal Year 2017-2018 Budget.

DISCUSSION
On August 7, 2017, the City Council approved the Purchase and Sale Agreement and Lease between
McClatchy Newspapers, Inc. and the City of Merced for the Property at 3033 North “G” Street.
During the consideration of this agreement, the Council requested that staff provide an update on the
status of all Public Facilities within the City.  On August 21, 2017, staff provided the Council with an
update on the current condition of all City-owned facilities and presented options for construction
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financing.  During this meeting, direction was provided to staff to take the initial step of conducting an
opinion survey to determine if the community would support a ballot initiative that would directly fund
the construction of a new Police Headquarters Station, a New Fire Station, the expansion of the
Corporation Yard, and the remodeling of 10 bathrooms within City of Merced parks.

At the Council’s direction, staff worked quickly to secure professional services to develop and
conduct a public opinion survey.  The survey was conducted between October 24th and October 29th

and the results were posted on the City’s website on December 7, 2017.  Based on the findings of
the survey, it is recommended to amend the Public Opinion Survey professional services contract to
enable the City to move forward with drafting ballot language, compiling a support committee and
establishing an outreach strategy to meet the necessary November 2018 ballot timeline and to
strategically coordinate other ballot efforts. It is requested that the amendment be approved as of
December 18, 2017 to allow for compensation for work previously completed related to the
coordination of June and November ballot efforts.

A transfer of funds is recommended to support the amendment to the professional services
agreement.

IMPACT ON CITY RESOURCES
Funding for these services is available from the Public Facilities Financing Fees - Police in Fund 047
and Fund 057.  This report recommends a transfer in the amount of $35,250 from Fund 047 and
$35,250 from Fund 057 to Fund 449, Public Safety Capital Improvement Projects, and appropriating
the same to Project #116040 - New Police HQ, to support the amended professional services

agreement to establish a ballot initiative for consideration by the public in November 2018.

ATTACHMENTS
1.  Lew Edwards Group Contract
2.  Contract Amendment
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.13. Meeting Date: 1/2/2018

Report Prepared by: Stephanie Dietz, Assistant City Manager and Frank Quintero, Director of Economic
Development.

SUBJECT: Supplemental Appropriation to the Economic Development Opportunity Fund (074) for
Consultant Services Relative to the High Speed Rail Heavy Maintenance Facility

REPORT IN BRIEF
Requesting a supplemental appropriation in the amount of $140,000 from the Economic
Development Fund (074) to facilitate consultant services pertaining to the High Speed Rail Heavy
Maintenance Facility.

RECOMMENDATION:
City Council - Adopt a Motion:

A. Approving a supplemental appropriation in the amount of $140,000 from the unreserved fund
balance in Fund 074 Economic Development Opportunity Fund; and,

B. Approving the Professional Services Agreement with California Strategies and Advocacy, LLC, in
the amount of $120,000.00; and,

C. Approving the Professional Services Agreement with Chabin Concepts, Inc. in the amount of
$15,000.00; and,

D. Approving a contingency of $5,000.00 for travel, meetings, technical support, etc.; and,

E. Authorizing the City Manager or Assistant City Manager to execute the necessary documents.

ALTERNATIVES
1. Approve as recommended by Staff; or,
2. Approve, subject to conditions other than recommended by Staff (identify specific findings and/or
conditions amended to be in the motion); or
3. Continue to a future meeting (date and time to be specified in the motion); or,
4. Deny.

AUTHORITY
Charter of the City of Merced, Section 200

CITY COUNCIL PRIORITIES
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City of Merced FY 17-18 Budget, Section 7 - Economic Development, Objective #6, “Coordinate with
High Speed Rail, ACE Train, and other projects that may serve as economic engines in Downtown
Merced.”

DISCUSSION
The City of Merced staff desires to enter into Professional Service Agreements with California
Strategies and Advocacy, LLC, in the amount of $120,000.00 and Chabin Concepts, Inc., in the
amount of $15,000.00 in an effort to attract the High Speed Rail Authority’s Phase 1 Heavy
Maintenance Facility to the City (Attachments 1 & 2).

In 2010, the City of Merced, County of Merced, and Greater Merced High Speed Rail Committee
submitted two proposals to the California High Speed Rail Authority to site the coveted Heavy
Maintenance Facility at either Castle Commerce and Aviation Center or on the southwest side of
Mission Avenue and Highway 99.  The Authority received 13 proposals from communities stretching
from Merced County to Kern County seeking to secure the Heavy Maintenance Facility along with its
1,500 well-paying jobs and supporting industries.

The Authority did not select a final site for the Heavy Maintenance Facility.  However, the High Speed
Rail Authority Board chose Germany-based DB Engineering & Consulting USA, Inc., as its early
operator at its meeting in November 2017.  One of the tasks assigned to DB Engineering &
Consulting is helping the High Speed Rail Authority evaluate sites for the Heavy Maintenance Facility.

The City Manager’s Office and Economic Development Department believe the timing is right to hire
consultants to lobby and advocate for the City to the High Speed Rail Authority for the Heavy
Maintenance Facility, and update and rewrite the previously submitted proposal for the Mission
Avenue/Highway 99 site.

The Consultants:  Staff is recommending the City Council approve a supplemental appropriation in
the amount of $135,000.00 from the Economic Development Opportunity Fund (Fund 074) for the
lobbying and advocacy and proposal rewriting services, along with a contingency fund of $5,000.00
for incidentals such as travel, meetings, and technical support.

California Strategies and Advocacy:  (Phase I) Staff would rely on California Strategies and
Advocacy to provide insight on all aspects of the High Speed Rail Authority including its senior staff
and management, board members, development of the 2018 Business Plan, and policy and political
developments.  The consultant would also review past High Speed Rail history and actions leading to
decisions influencing the future location of the Heavy Maintenance Facility.  Documents and
materials prepared for High Speed Rail consideration would be reviewed by California Strategies and
Advocacy prior to submittal.

(Phase II)  California Strategies and Advocacy would develop a public affairs plan which will consider
project messaging, stakeholders, decision makers, timeline, and outreach.  The consultant plans
working with other interest groups and organizations to support Merced’s project, and introduce key
legislators and industry leaders to Merced’s High Speed Rail team.

Chabin Concepts: Along with their partner DSG Associates, Chabin Concepts would be responsible
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for modifying the previous Heavy Maintenance Facility proposal submitted for the Mission Avenue
and Highway 99 site.  Besides collecting new information from staff and incorporating the information
into a document, Chabin Concepts would approach the project similar to conducting a site selection
analysis.  The analysis includes comparing what Merced is submitting to the criteria established by
the High Speed Rail Authority.

At this time, the Chabin Concepts proposal does not call for travel or the development of special
maps, illustrations, or technical support.  However, in the event that Chabin Concepts is called upon
for technical support or to attend meetings, staff feels it is beneficial to set-a-side $5,000.00 in
contingency for Chabin Concepts.

IMPACT ON CITY RESOURCES
Given the employment gain the Heavy Maintenance Facility offers, staff recommends appropriating
$140,000 from Fund 074 (Economic Development Opportunity Fund,) unreserved fund balance for
consultant services relative the High Speed Rail Heavy Maintenance Facility and contingencies.

ATTACHMENTS
1.  Professional Services Agreement - California Strategies and Advocacy, LLC.
2.  Professional Services Agreement - Chabin Concepts, Inc.
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AGREEMENT FOR PROFESSIONAL SERVICES 

THIS AGREEMENT is made and entered into this __ day of 
_____ , 2018, by and between the City of Merced, a California Charter 
Municipal Corporation, whose address of record is 678 West 18th Street, Merced, 
California 95340, (hereinafter referred to as "City") and Chabin Concepts, Inc., a 
California Corporation, whose address of record is 2515 Ceanothus A venue, Suite 
100, Chico, California 95973 (hereinafter referred to as "Consultant"). 

WHEREAS, City is undertaking a project to prepare a proposal to submit to 
the California High Speed Rail Authority for the Heavy Maintenance Facility; and, 

WHEREAS, Consultant represents that it possesses the professional skills to 
provide the services in connection with said project. 

NOW, THEREFORE, the parties hereto, in consideration of the mutual 
covenants hereinafter recited, hereby agree as follows: 

1. SCOPE OF SERVICES. The Consultant shall furnish the following
services: Consultant shall provide the services described in Exhibit "A" attached 
hereto. 

No additional services shall be performed by Consultant unless approved in 
advance in writing by the City, stating the dollar value of the services, the method 
of payment, and any adjustment in contract time. All such services are to be 
coordinated with City and the results of the work shall be monitored by the City 
Manager or his designee. However, the means by which the work is accomplished 
shall be the sole responsibility of the Consultant. 

2. TIME OF PERFORMANCE. All of the work outlined in the Scope
of Services shall be completed in accordance with the Schedule outlined in Exhibit 
"A" attached hereto and incorporated herein by reference. By mutual agreement 
and written addendum to this Agreement, the City and the Consultant may change 
the requirements in said Schedule. 

3. TERM. The term of the Agreement shall be six ( 6) months,
commencing on January 1, 2018 and ending on June 30, 2018. 
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4. COMPENSATION. Payment by the City to the Consultant for actual
services rendered under this Agreement shall be made upon presentation of an 
invoice detailing services performed under the Scope of Services that is attached 
hereto as Exhibit "A". The Consultant agrees to provide all services required 
under the Scope of Services in Exhibit "A" within the compensation amount set 
forth below. For Consultant's services rendered under this Agreement, City shall 
pay Consultant the not to exceed sum of Fifteen Thousand Dollars ($15,000.00). 

5. METHOD OF PAYMENT. Compensation to Consultant shall be
paid by the City after submission by Consultant of an invoice delineating the 
services performed. 

6. RECORDS. It is understood and agreed that all plans, studies,
specifications, data magnetically or otherwise recorded on computer or computer 
diskettes, records, files, reports, etc., in possession of the Consultant relating to the 
matters covered by this Agreement shall be the property of the City, and 
Consultant hereby agrees to deliver the same to the City upon termination of the 
Agreement. It is understood and agreed that the documents and other materials 
including but not limited to those set forth hereinabove, prepared pursuant to this 
Agreement are prepared specifically for the City and are not necessarily suitable 
for any future or other use. 

7. CONSULTANT'S BOOKS AND RECORDS. Consultant shall
maintain any and all ledgers, books of account, invoices, vouchers, canceled 
checks, and other records or documents evidencing or relating to charges for 
services or expenditures and disbursements charged to the City for a minimum of 
three (3) years, or for any longer period required by law, from the date of final 
payment to the Consultant to this Agreement. Any records or documents required 
to be maintained shall be made available for inspection, audit and/or copying at 
any time during regular business hours, upon oral or written request of the City. 

8. INDEPENDENT CONTRACTOR. It is expressly understood that
Consultant is an independent contractor and that its employees shall not be 
employees of or have any contractual relationship with the City. Consultant shall 
be responsible for the payment of all taxes, workers' compensation insurance and 
unemployment insurance. Should Consultant desire any insurance protection, the 
Consultant is to acquire same at its expense. 
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In the event Consultant or any employee, agent, or subcontractor of 
Consultant providing services under this Agreement is determined by a court of 
competent jurisdiction or the California Public Employees Retirement System 
(PERS) to be eligible for enrollment in PERS as an employee of the City, 
Consultant shall indemnify, protect, defend, and hold harmless the City for the 
payment of any employee and/or employer contributions for PERS benefits on 
behalf of Consultant or its employees, agents, or subcontractors, as well as for the 
payment of any penalties and interest on such contributions, which would 
otherwise be the responsibility of City. 

9. INDEMNITY. Consultant shall indemnify, protect, defend (with
legal counsel selected by the City), save and hold City, its officers, employees, and 
agents, harmless from any and all claims or causes of action for death or injury to 
persons, or damage to property resulting from intentional or negligent acts, errors, 
or omissions of Consultant or Consultant's officers, employees, volunteers, and 
agents during performance of this Agreement, or from any violation of any federal, 
state, or municipal law or ordinance, to the extent caused, in whole or in part, by 
the willful misconduct, negligent acts, or omissions of Consultant or its employees, 
subcontractors, or agents, or by the quality or character of Consultant's work, or 
resulting from the negligence of the City, its officers, employees, volunteers and 
agents, except for loss caused by the sole negligence or willful misconduct of the 
City or its officers, employees, volunteers or agents. It is understood that the duty 
of Consultant to indemnify and hold harmless includes the duty to defend as set 
forth in Section 2778 of the California Civil Code. Acceptance by City of 
insurance certificates and endorsements required under this Agreement does not 
relieve Consultant from liability under this indemnification and hold harmless 
clause. This indemnification and hold harmless clause shall survive the 
termination of this Agreement and shall apply to any damages or claims for 
damages whether or not such insurance policies shall have been determined to 
apply. By execution of this Agreement, Consultant acknowledges and agrees to 
the provisions of this Section and that it is a material element of consideration. 

10. INSURANCE. During the term of this Agreement, Consultant shall
maintain in full force and effect at its own cost and expense, the following 
msurance coverage: 

a. Workers' Compensation Insurance. Full workers' compensation
insurance shall be provided with a limit of at least One Hundred Thousand Dollars 
($100,000) for any one person and as required by law, including Employer's 
Liability limits of $1,000,000.00 per accident. The policy shall be endorsed to 
waive the insurer's subrogation rights against the City. 
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b. General Liability.

(i) Consultant shall obtain and keep in full force and effect general
liability coverage at least as broad as ISO commercial general
liability coverage occurrence Form CG 0001.

(ii) Consultant shall maintain limits of no less than One Million
Dollars ($1,000,000) per occurrence for bodily injury, personal
injury and property damage.

(iii) The City, its officers, employees, volunteers and agents are to
be named as additional insureds under the policy, as respects
liability arising out of work or operations performed by or on
behalf of the Consultant.

(iv) The policy shall stipulate that this insurance will operate as
primary insurance for work performed by Consultant and its
sub-contractors, and that any other insurance or self insurance
maintained by City or other named insureds shall be excess and
non-contributory.

(v) Consultant shall maintain its commercial general liability
coverage for three (3) years after completion of the work and
shall add an additional insured endorsement form acceptable to
the City naming the City of Merced, its officers, employees,
agents and volunteers for each year thereafter for at least three
(3) years after completion of the work. Copies of the annual
renewal and additional insured endorsement form shall be sent
to the City within thirty (30) days of the annual renewal.

c. Automobile Insurance.

(i) Consultant shall obtain and keep in full force and effect an
automobile policy of at least One Million Dollars ($1,000,000)
per accident for bodily injury and property damage.

(ii) The City, its officers, employees, volunteers and agents are to
be named as additional insureds under the policy, as respects
automobiles owned, leased, hired or borrowed by the
Consultant.
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(iii) The policy shall stipulate that this insurance will operate as
primary insurance for work performed by Consultant and its
sub-contractors, and that any other insurance or self insurance
maintained by City or other named insureds shall be excess and
non-contributory.

d. Professional Liability Insurance. Consultant shall carry professional
liability insurance appropriate to Consultant's profession in the minimum amount 
of One Million Dollars ($1,000,000). Architects and engineers' coverage is to be 
endorsed to include contractual liability. 

e. Qualifications of Insurer. The insurance shall be provided by an
acceptable insurance provider, as determined by City, which satisfies all of the 
following minimum requirements: 

(i) An insurance carrier admitted to do business in California and
maintaining an agent for service of process within this State;
and,

(ii) An insurance carrier with a current A.M. Best Rating of A:VII
or better ( except for workers' compensation provided through
the California State Compensation Fund).

f. Certificate of Insurance. Consultant shall complete and file with the
City prior to engaging in any operation or activity set forth in this Agreement, 
certificates of insurance evidencing coverage as set forth above and which shall 
provide that no cancellation or expiration by the insurance company will be made 
during the term of this Agreement, without thirty (30) days written notice to City 
prior to the effective date of such cancellation-including cancellation for 
nonpayment of premium. 

g. Notwithstanding any language in this Agreement to the contrary,
Consultant shall be entitled to be paid pursuant to the terms of this Agreement until 
Consultant has obtained the insurance required by this Section 10 and provided 
documentation of said insurance to the City. In addition to any other remedies City 
may have, City reserves the right to withhold payment if Consultant's insurance 
policies are not current. 

11. ASSIGNABILITY OF AGREEMENT. It is understood and agreed
that this Agreement contemplates personal performance by the Consultant and is 
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based upon a determination of its unique personal competence and experience and 
upon its specialized personal knowledge. Assignments of any or all rights, duties 
or obligations of the Consultant under this Agreement will be permitted only with 
the express written consent of the City. 

12. TERMINATION FOR CONVENIENCE OF CITY. The City may
terminate this Agreement any time by mailing a notice in writing to Consultant that 
the Agreement is terminated. Said Agreement shall then be deemed terminated, 
and no further work shall be performed by Consultant. If the Agreement is so 
terminated, the Consultant shall be paid for that percentage of the phase of work 
actually completed, based on a pro rata portion of the compensation for said phase 
satisfactorily completed at the time the notice of termination is received. 

13. CONFORMANCE TO APPLICABLE LAWS. Consultant shall
comply with its standard of care regarding all applicable Federal, State, and 
municipal laws, rules and ordinances. No discrimination shall be made by 
Consultant in the employment of persons to work under this contract because of 
race, color, national origin, ancestry, disability, sex or religion of such person. 

Consultant hereby promises and agrees to comply with all of the provisions 
of the Federal Immigration and Nationality Act (8 U.S.C.A. 1101 et seq.), as 
amended; and in connection therewith, shall not employ unauthorized aliens as 
defined therein. Should Consultant so employ such unauthorized aliens for the 
performance of work and/or services covered by this Agreement, and should any 
agency or instrumentality of the federal or state government, including the courts, 
impose sanctions against the City for such use of unauthorized aliens, Consultant 
hereby agrees to, and shall, reimburse City for the cost of all such sanctions 
imposed, together with any and all costs, including attorneys' fees, incurred by the 
City in connection therewith. 

14. WAIVER. In the event that either City or Consultant shall at any time
or times waive any breach of this Agreement by the other, such waiver shall not 
constitute a waiver of any other or succeeding breach of this Agreement, whether 
of the same or any other covenant, condition or obligation. Waiver shall not be 
deemed effective until and unless signed by the waiving party. 

15. INCONSISTENT OR CONFLICTING TERMS IN AGREEMENT
AND EXHIBITS. In the event of any contradiction or inconsistency between any 
attached document( s) or exhibit( s) incorporated by reference herein and the 
provisions of the Agreement itself, the terms of the Agreement shall control. 
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Any exhibit that is attached and incorporated by reference shall be limited to 
the purposes for which it is attached, as specified in this Agreement. Any 
contractual terms or conditions contained in such exhibit imposing additional 
obligations on the City are not binding upon the City unless specifically agreed to 
in writing, and initialed by the authorized City representative, as to each additional 
contractual term or condition. 

16. AMBIGUITIES. This Agreement has been negotiated at arms' length
between persons knowledgeable in the matters dealt with herein. Accordingly, any 
rule of law, including, but not limited to, Section 1654 of the Civil Code of 
California, or any other statutes, legal decisions, or common-law principles of 
similar effect, that would require interpretation of any ambiguities in this 
Agreement against the party that drafted this Agreement is of no application and is 
hereby expressly waived. 

1 7. VENUE. This Agreement and all matters relating to it shall be 
governed by the laws of the State of California and any action brought relating to 
this agreement shall be held exclusively in a state court in the County of Merced. 

18. AMENDMENT. This Agreement shall not be amended, modified, or
otherwise changed unless in writing and signed by both parties hereto. 

19. INTEGRATION. This Agreement constitutes the entire
understanding and agreement of the parties and supersedes all previous and/or 
contemporaneous understanding or agreement between the parties with respect to 
all or any part of the subject matter hereof. 

20. AUTHORITY TO EXECUTE. The person or persons executing this
Agreement on behalf of the parties hereto warrants and represents that he/she/they 
has/have the authority to execute this Agreement on behalf of their entity and 
has/have the authority to bind their party to the performance of its obligations 
hereunder. 

21. COUNTERPARTS. This Agreement may be executed in one or more
counterparts with each counterpart being deemed an original. No counterpart shall 
be deemed to be an original or presumed delivered unless and until the 
counterparts executed by the other parties hereto are in the physical possession of 
the party or parties seeking enforcement thereof. 
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IN WITNESS WHEREOF, the parties have caused this Agreement to be 
executed on the date first above written. 

ATTEST: 
STEVE CARRIGAN, CITY CLERK 

BY: 
-------------

Assistant/Deputy City Clerk 

APPROVED AS TO FORM: 

BY:� '.EnUflk 
CityAtomey 

ACCOUNT DATA: 

BY: 
Verified by Finance Officer 

CITY OF MERCED 
A California Charter Municipal 
Corporation 

BY: 
------------

City Manager 
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CONSULTANT 
CHABIN CONCEPTS, INC. 
A Califo · a Corporation 

BY: 

Audrey E. Taylor 
(Typed Name) 

Its: President & CEO 
(Title) 

T
�� 

No. 68-0190084 ;fa::, 
BY: rd«,,e_,� A,;

( 1gnature) 7 

Gerald A. Louie 
(Title) 

Its: Secretary 

ADDRESS: 2515 Ceanothus, Suite 100 
Chico, CA 95973 

TELEPHONE: 530-345-0364 x27 

FAX: 530-345-6417

EMAIL: Audrey@Chabinconcepts.com 
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Date: December 26, 2017 

To: Frank Quintero, Office of Economic Development 

Subject: Heavy Maintenance Facility Proposal 

Chabin Concepts and DSG Advisors will combine their experience and knowledge to assist the City of Merced in 

preparing a professional and competitive proposal to submit to the California High-Speed Rail Authority. We 

understand that the City of Merced, along with the Greater Merced High-Speed Rail Committee and other 

stakeholders, is seeking consideration from the California High-Speed Rail Authority (CHSRA) as the location for 
the planned Heavy Maintenance Facility (HMF) which the City previously submitted a proposal that is now out­

of-date and CHSRA has re-opened the opportunity to submit another proposal. 

Cha bin and DSG understand that this proposal and the location of the HMF is a top priority for the City. Cha bin 

and DSG will provide advisory services to help enhance the competitive positioning of the City for the HMF. 

Scope of Services - Cha bin and DSG propose the following services: 

1. Proposal - Review Merced's HFM initial proposal and documents submitted to CHSRA
• Work with staff to collect new and updated information
• Assess strengths and weaknesses of competitor sites and proposals
• Review criteria established by CHSRA
• Review City of Merced's site for comparison to competition and fit to HMF
• Approach project as a site selection analysis
• Provide revisions that will enhance the value proposition of a City of Merced Location
• Prepare a professional package, including hard copy proposal, electronic and power point for

presentation.

2. Research - Provide background research and support services
• Research equipment vendors selected by CHSRA and offer strategies for engagement
• Identify business connections in the US and Europe aligned with project stakeholders

3. Technical Support - On call and available for meetings as a technical advisor on site location
• Meet with stakeholders to advocate for Merced
• Look for other competitive advantages for Merced

Compensation 

Services for 1) Proposal and 2) Research would be provided to not exceed $15,000. The proposal format will be 

reviewed and approved by staff. Two draft proposals will be delivered for review and editing for final delivery. 

Not to exceed does not include development of special maps or purchase of pictures if required (it is our 
understanding these will be provided to our team). Travel is not expected for proposal review and background 

research. 

Services for 3) Technical Support would be provided on a Time and Material basis and may require travel for 

meetings. Attendance at any meeting would be by request of the City and only after approval. 

Timeline 

City anticipates Service 1 & 2 to be completed within 60 days of Council approval. Services 3 could be on-going. 

(530) 345-0364 voice • 2515 Ceanothus, Ste 100 • Chico, CA 95973 • www.chabinconcepts.com llPage 
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Chabin Concepts (Chabin) 

Audrey Taylor 

President, Chabin Concepts, Inc. 

Co-chair Marketing, TEAMCALIFORNIA 

Audrey@chabinconcepts.com 

530-345-0364 x27

Economic Development & Marketing Firm

Experience: Economic Development Strategies & Execution 

Plans and Tools 

Since 1989, Audrey has led Cha bin Concepts to be one of the leading full-service economic development 

and marketing firms in the nation. Success has been built on her philosophy of collaboration and 

bringing each client the best expertise and experience available. 

Not only has she assisted communities, regions and states across the nation with strategic planning, she 

has successfully prepared over $75 million in grant applications for clients and private companies for 

strategic initiatives. She has assisted private companies access the very competitive CalCompetes 

program, preparing over two dozen applications ranging from $80,000 awards to $2.5 million in 

California Tax Credits. 

Chabin's portfolio of work is diverse including assisting communities in locating and expanding 

companies to entrepreneurial development programs. The hands-on and customized approach is what 

has earned Chabin a great reputation for identifying key assets of a community and positioning those 

assets deliver economic growth. 

Audrey is a frequent speaker and instructor on the subject of economic development and community 
readiness. She was best described upon receiving CALED's prestigious Golden Bear Award "for her 
vision, drive, enthusiasm, creativity, and commitment to the economic development profession" but her 

favorite is a young colleague wrote on her desk bulletin board "Audrey Taylor is my fairy godmother". 

Recent Projects (2017} 

• Economic Development Strategies: Moving Solano Forward, Solano County, CA,

www.movingsolanoforwardii.com; Morro Bay, Ca. www.morrobaystrategy.com/meet-the-team:

City of Martinez; Hillsboro, Oregon
• Economic Development Site Assessments: Merced County, CA; Stanfield, OR
• Economic Development implementation Services: City of Merced, CA; City of Benicia, CA.
• Marketing Strategies: Chico, CA-website, https://www.choosechico.com/
• Workforce Development Strategies: North Far North- Community Colleges (7 community

colleges),

https ://nfnswp. maps.a rcgis. com/ a pps/M a pJou rna I/index. htm I? a ppid=822f3 f02d4a 54d4a b 705af

b91e4dfb83
• Ca/Compete Applications for Private Companies: Over $15 million in awards.
• Initiatives -Grow Manufacturing, North State; Sports Complex, Butte County
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Don Schjeldahl Group (DSG) 

Professional Information: 

Don Schjeldahl 

President, The Don Schjeldahl Group 

Don@DonSchjeldahlGroup.com 

828-772-937 4

Corporate Site Selection Consultant

Experience: Conducted over 300 Corporate Location 

Assignments. Founder of Competitive Ready communities 

program and site certification programs. 

Don Schjeldahl is founder and principal at DSG Advisors. DSG is a consulting platform that harnesses 

expertise in corporate location selection and economic development best practices. With more than 35 

years' experience in corporate consulting, Don is a leading expert in corporate location strategy and 

community/property selection for manufacturing, distribution, and specialized industrial facilities. 

Professional History: 

In his 28 years at The Austin Company, Don led or directed more than 300 location strategy assignments 

for manufacturing plants, distribution centers, aviation facilities, research and development centers, 

newspaper plants, broadcast studios and information processing centers. Don has worked in urban 

centers and rural areas throughout the United States, Canada, Mexico, United Kingdom and Europe. 

While at Austin, Don led the location selection team for food processing, soft drink, bottled water and 

brewing clients. In this role Don worked with Sierra Nevada Brewing, in total for nearly three years. Don 

helped the company find the best location for an eastern U.S. brewery. Mills River, North Carolina, 

located 12 miles south of Asheville, was selected as the location for the $150 million facility. In August 

2013 Mr. Schjeldahl concluded his assignment with Sierra Nevada after helping the company initiate the 

Mills River project and to advance Sierra Nevada's programs for sustainability, energy efficiency and 

renewable energy that are well established at their Chico, California brewery. 

Publications: 

Don is a frequent presenter at professional meetings and a contributor to industry-specific publications 

and location selection journals including Area Development, Business Facilities, Site Selection, and Solar 

Industry. 

Activities and Achievements: 

Don is a co-founder of the Site Selectors Guild (www.SiteSelectorsGuild.com) and Competitive Ready 

consulting consortium (www.competitiveready.com). 
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.14. Meeting Date: 1/2/2018

Report Prepared by: John Tresidder, Assistant City Clerk, City Clerk’s Office

SUBJECT: Notice of Vacancy - Recreation and Parks Commission

REPORT IN BRIEF
Requests direction for filling a vacancy on the Recreation and Parks Commission.

RECOMMENDATION
City Council - Adopt a motion directing staff to notice a vacancy on the Recreation and Parks
Commission due to the vacancy created by the resignation of Corrine Chavez and to seek applicants
for the position with an application deadline of February 1, 2018.

ALTERNATIVES
1. Direct staff to notice the vacancy and seek applicants for the position; or,
2. Give staff specific instructions regarding how to advertise for the vacancy.

AUTHORITY
Article VII, Sections 700, 702, 702.1, 705, 707, and 708 of the Merced City Charter.

CITY COUNCIL PRIORITIES
Not applicable.

DISCUSSION
Background

The Commission acts in an advisory capacity to the City Council in all matters pertaining to
recreation and parks, considers the annual budget for recreation and parks during the process of its
preparation and makes recommendations respect thereto to the City Manager and to the City
Council, and assists in the planning of a recreation program for the citizens of Merced.  The
Commission consists of seven members who serve four-year terms of office.  Meetings are held on
the fourth Monday of each month at 5:30 PM.

Current Vacancy

Due to the resignation of Corrine Chavez, a vacancy has been created with a term ending date of
July 1, 2019. The Commission’s roster is attached for your reference.
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File #: 18-001 Meeting Date: 1/2/2018

Posting of Notice

Unless other direction is necessary, the vacancy will be posted in accordance with Government Code
Section 54970, et seq., and the matter of appointment placed on a future City Council agenda.  The
vacancy will be posted in the newspaper, on the City’s website and social media accounts as well as
the physical posting locations.

IMPACT ON CITY RESOURCES
No appropriation of funds is needed.

ATTACHMENTS
1. Recreation and Parks Commission Roster

CITY OF MERCED Printed on 12/28/2017Page 2 of 2

powered by Legistar™188

http://www.legistar.com/


1st Term

JEREMY JENKINS
May 05, 2014 - Jul 01, 2018

Appointing Authority City Council 
Position Vice-Chair 
Office/Role Commissioner 

1st Term

MICHAEL D PIERICK
Jul 17, 2017 - Jul 01, 2018

Appointing Authority City Council 
Position Commissioner 

1st Term

YESENIA CURIEL
Jul 17, 2017 - Jul 01, 2018

Appointing Authority City Council 
Position Commissioner 
Office/Role Commissioner 

1st Term

MICHAEL R BELLUOMINI
Dec 19, 2016 - Jul 01, 2019

Appointing Authority City Council 
Position Ex-Officio 

1st Term

ERIC MOORE
Jul 17, 2017 - Jul 01, 2021

Appointing Authority City Council 
Position Commissioner 

1st Term

RALPH W. MORRIS
Jul 17, 2017 - Jul 01, 2021

Appointing Authority City Council 
Position Commissioner 

1st Term

BIANCA WARREN
Mar 21, 2016 - Jul 01, 2021

Appointing Authority City Council 
Position Commissioner 

VACANCY Appointing Authority City Council 
Position Chair 
Office/Role Commissioner 

City of Merced, CA

RECREATION AND PARKS COMMISSION

BOARD ROSTER

Recreation and Parks Commission Page 1 of 1
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.15. Meeting Date: 1/2/2018

SUBJECT: Second Reading of Ordinance for the Reauthorization of State Franchise Holder PEG
Fee

REPORT IN BRIEF
Second reading of previously introduced ordinance.

RECOMMENDATION
City Council - Adopt a motion adopting Ordinance 2483, an Ordinance of the City Council of the
City of Merced, California, Amending Section 30.50.010, “Fee for Support of Local Cable Usage,” of
the Merced Municipal Code.

ALTERNATIVES
1. Approve, as recommended by staff; or,
2. Approve, subject to conditions as outlined by Council; or,
3. Deny; or,
4. Refer to staff for reconsideration of specific items;

AUTHORITY
Merced Municipal Code (MMC), Chapter 3.50 - Local Cable Usage Fees

MMC Section 3.50.010 - Fee for Support of Local Cable Usage.

For any state video franchise holder operating within the boundaries of the City of Merced, there shall
be fee paid to the city equal to one percent of the gross revenue of the state video franchise holder,
which fee shall be used by the City for the purpose of facilitating public, educational, and
governmental access consistent with state and federal law. The term “gross revenues” shall be
defined as set forth in Public Utilities Code Section 5860, as amended from time to time.

CITY COUNCIL PRIORITIES
As provided for in the 2017-18 Adopted Budget

ATTACHMENTS
1. Ordinance 2483
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item H.16. Meeting Date: 1/2/2018

SUBJECT: Second Reading of Ordinance Amending Chapter 8.28 of the Merced Municipal Code
Pertaining to Burglar Alarm Systems and False Alarms

REPORT IN BRIEF
Second reading of previously introduced ordinance.

RECOMMENDATION
City Council - Adopt a motion adopting Ordinance No. 2484, an Ordinance of the City Council of
the City of Merced, California, adding chapter 8.28, “Burglar Alarm Systems and False Alarms,” to the
Merced Municipal Code.

ALTERNATIVES
1. Deny the Request; or
2. Refer back to staff for reconsideration of specific items; or,
3. Continue to a future City Council meeting (date and time to be specified in the City Council’s
motion).

AUTHORITY
City of Merced Charter, Sections 200.
California Business and Professions Code, Section 7592.8.

CITY COUNCIL PRIORITIES
The City’s Burglar Alarm System and False Alarm Ordinance furthers the City Council goals of
reducing police responses to false alarms occurring within the City.

ATTACHMENTS
1. Ordinance No. 2484
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item I.1. Meeting Date: 1/2/2018

Report Prepared by: Mark E. Hamilton, Housing Program Supervisor, Housing Division, Department of
Development Services

SUBJECT: Community Input Presentation by Housing Staff

REPORT IN BRIEF
Provide Housing Staff with input regarding the 2018 HUD Annual Action Plan.

ATTACHMENTS
1. Community Input PowerPoint Presentation
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SUGGESTED NEEDS FOR

2018-19 FISCAL YEAR

Community Input for
HUD Annual Action Plan
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Community Development Block Grant

 Community Development 
Block Grant 

 Federal Funds Granted to 
the City

 70% Must Benefit Low 
Income

 Merced is a HUD 
Entitlement Community 

 Community Projects

 Housing Developments

 City Infrastructure 

 Economic Development

 Public Service Projects 

 Monitoring Past Projects
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HOME Investment Partnership Program

 HOME Investment 
Partnerships Program

 Also from HUD

 Annual Allocation 
awarded to Merced

 Fair Housing Services 

 Housing Related-
Activities to benefit low 
income

 Homeowner 
Rehabilitation Projects

 Permanent Supportive 
Housing 

 Supports Community 
Residential Development
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Eligible Census Tracts
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What Can We Do In Eligible Census Tracts?

 Street Improvements 

 Park Improvements 

 ADA Sidewalk & Ramp 
Improvements 

 Acquisition of Property 
for Permanent 
Supportive Housing 

 Multi-Family Residential 
Developments

 Mix-Use Development 
Projects

 Homeowner 
Rehabilitation 

 Community Programs 
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2017/18 Local Grants

 Merced Rescue Mission

 Healthy House

 Habitat for Humanity

 Sierra Saving Grace

 United Way  

 Valley Crisis Center

 Rapid Re-housing and 
this is

 Warming Center  this is 
dog                        

 Permanent Supportive 
Housing 

 Continuum of Care and 
this is

 Rapid Re-housing

 Public Infrastucture 
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Some of Housings Past Successes - Since 2011

 Partnered with the Following:  
 Sierra Saving Grace – 2 Units Rescue Mission – 1 Unit

-Permanent Support Housing -Formerly Homeless Individuals

 Valley Crisis Center  - 2 Units Habitat for Humanity
-Victims of Domestic Violence -Homeowner Rehabilitation 

 Fund an average of 10-12 non-profit organizations per year.
 Public Service Activities: 7-8 Per Year (Avg. award: $10,000)

 Development Projects: 1-2 Per Year (Avg. Award: $180,000)
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Some of Housings Past Successes - Since 2011

 Rehabilitation of Apartments 
 1113  W. 2nd Street – 7 Units  

 Construction of New Units:
 2668 N. Hwy 59 – 4 Units 1820 I Street – 2 Units   

 Woodbridge Apts – 75 Units Gateway Terrace – 66 Units

 First Time Home Buyer Loans: 57 = $1,252,685

 Homeowner Properties Rehabilitated: 30 = $705,384
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Woodbridge Apts

Photos of our Successes 

Gateway Terrace
Apartments
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Water Main Replacement 
7th & T Street 

ADA Ramps - 20 Ramps Replaced S & T Streets   

Infrastructure Projects 
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Splash Pad, Skate 
Park, Play Area

Stephen Leonard Park Improvements 
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New Const. – 2668 N. Hwy 59  

Developer: CVCAH 
Total Units: 4
Total Costs Expended: $224,500
Purchased as a foreclosure
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Sub-Recipient Programs 

Merced Lao Family – Youth Program Merced Arts Center – Disabled Adults 

Project Sentinel – Fair Housing COVE – Youth with Visual Disabilities 

228



Homeowner Rehabilitation – H4H
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Yearly Fiscal Investment

Actual Reported Expenditures 
Invested in our Community:

Fiscal Year 2012/13 = $5,239,044 

Fiscal Year 2013/14 = $2,840,488

Fiscal Year 2014/15 = $1,485,066

Fiscal Year 2015/16 = $2,938,527

Fiscal Year 2016/17 = $2,097,632

Federal Grants Received: CDBG, HOME, NSP3, DOE, HPRP
State Grants Received: CalHome6, CalHome12, State HOME, HRPP, BEGIN
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Community Workshop #2: 6pm Tuesday, January 9, 2018 
Merced Senior Center - 755 W. 15th Street  

Community Workshop #3: 3pm Thursday, February 1, 
2018 Sam Pipes Room – 678 W. 18th Street 

Application Deadline: 5pm, Friday February 9, 2018

Public Hearing for 2018/19 HUD AAP: 

April 16, 2018 – Council Chambers – 678 W. 18th Street 

2018 HUD Annual Action Plan Process

231



Any Questions?

Thank you!  
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item I.2. Meeting Date: 1/2/2018

Report Prepared by: Frank Quintero, Director of Economic Development

SUBJECT: Status Report Regarding the City-Owned Property in the Airport Industrial Park

REPORT IN BRIEF
Oral update concerning the 66-acres owned by the City in the Airport Industrial Park.

RECOMMENDATION
Information-Only

CITY COUNCIL PRIORITIES
Adopted Budget FY 2017-2018, Economic Development Department, Goal #3, “Find a company to
market, prepare plans, for virtual buildings, and eventually construct a speculative building for City-
owned properties in the Airport Industrial Park.”

DISCUSSION
The City of Merced owns 11 parcels in the Airport Industrial Park located on Grogan Avenue, Hawk
Drive, and Riggs Avenue totaling ±66-acres (Attachment 1.)  If merged, the parcels would be grouped
as follows:

Group Location Number of Parcels Acres

Grogan Avenue 3 ±20

Hawk Drive North 5 ±24

Hawk Drive South 2 ±17

Riggs Avenue 1 ± 5

Staff will provide an oral update regarding the activity taking place at the Airport Industrial Park
relative to the marketing of the City-owned properties.

ATTACHMENTS
1. Airport Industrial Park - City Owned Properties

CITY OF MERCED Printed on 12/28/2017Page 1 of 1

powered by Legistar™233

http://www.legistar.com/


4.1

4.9 5.9 4.6 4.9

6.23
10.69

5.45

5.9 7.3 6.7

TH
OR

NT
ON

 R
D

LOPES AVE

WE
ST

 AV
E

V S
T

WARDROBE AVE

GROGAN AVE

8TH ST

T S
T

S S
T

U S
T

HAWK DR

7TH ST

W 
ST

RIGGS AVE

2ND ST

LIN
DA

 LN

1ST ST

9TH ST

HERON WAY

3RD ST

EAGLE STCONDOR DR
6TH ST

BE
EC

HC
RA

FT
 AV

E

STUART DR

4TH ST

CHILDS AVE

MA
CR

EA
DY

 DR

FLY-IN WAY

FALCON WAY
FIG AVE

PIP
ER

 AV
E

EM
OR

Y C
T

MA
RI

AN
 C

T

SY
DN

EY
 C

T

MA
DE

LIN
E C

T

ASHLEY CTTEVIN CT

T S
T

WE
ST

 AV
E

City of Merced Airport Industial Park
City Owned Parcels

+/- 66 Acres ¯234



CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item I.3. Meeting Date: 1/2/2018

Report Prepared by: Kim Espinosa, Planning Manager, Development Services Department

SUBJECT: Adoption of Merit-Based Selection Criteria for Commercial Cannabis Business Permits
(Limited Number of Permits Available)

REPORT IN BRIEF
The City Council is being asked to adopt, by resolution, the Merit-Based Selection Criteria for
Commercial Cannabis Business Permits for which there are a limited number of permits available.
Dispensaries/retail sales are limited to four in the recently adopted Ordinance.

RECOMMENDATION
City Council - Adopt a motion adopting Resolution 2018-01, a Resolution of the City Council of the
City of Merced, California, approving Merit-Based Selection Criteria for Scoring Commercial
Cannabis Business Permit Applications for which there are a limited number of permits available.

ALTERNATIVES
1. Approve the resolution as recommended by City staff; or,
2. Approve a modified resolution as revised by the City Council; or,
3. Deny the request; or,
4. Refer back to staff for reconsideration of specific items (specific items to be addressed in City
Council motion); or,
5. Continue to a future City Council meeting (date and time to be specified in City Council motion).

AUTHORITY
Section 20.44.170(L)(c) of recently adopted Ordinance No. 2480 calls for the establishment of a merit
-based scoring system to objectively award commercial cannabis business permits for which there
are a limited number of permits available.

CITY COUNCIL PRIORITIES
On March 29, 2017, the City Council held a study session on priorities and medical marijuana
regulations were listed under “City Administration-Current Projects.”

DISCUSSION
Background

On November 20, 2017, the City Council introduced Ordinance No. 2480 which established
regulations for Commercial Cannabis Businesses and the cultivation of cannabis for personal use in
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the City of Merced.  The Ordinance was adopted on December 4, 2017, and will be effective 30 days
later on January 3, 2018.

Ordinance No. 2480 included Section 20.44.170(L)(c), which set forth that a merit-based scoring
system is to be established to objectively award commercial cannabis business permits for which
there are a limited number of permits available.  Merced’s Ordinance allows only four (4) Commercial
Cannabis Business Permits for dispensaries/ retail sales.

Draft Merit-Based Selection Criteria

Draft versions of the Merit-Based Selection Criteria were included in the Planning Commission staff
report for its consideration of the Draft Ordinance on November 8, 2017, and in the City Council
Administrative Report for its consideration of the Draft Ordinance on November 20, 2017.  However,
at that time, the Planning Commission and City Council were not asked to adopt the Criteria, but only
to provide comments on the drafts.  The only comments received from the Planning Commission and
City Council were to try to provide a “local preference” in the Criteria.  City staff also received some
comments from members of the public and the cannabis industry relating to the Criteria.

Based on the input received and after extensive review by City staff (including Planning and City
Attorney staff) and SCI Consulting, a revised draft of the Merit-Based Selection Criteria is now
available at Exhibit A of the City Council Resolution (Attachment 1).  The revised Draft includes a
number of the suggestions described above.  Points have been added to address a preference for
City residents as owners and employees, with a smaller number of points also available for those
within Merced County or within 100 miles of Merced in some categories.  Please note that the points
are cumulative.  For example, in Section 5, there are points awarded for prior experience with 1 point
for 6 months to 1 year, 1 point for 1 to 3 years, 1 point for 3 to 5 years, and 2 points for over 5 years.
Therefore, if an applicant has over 5 years of experience (Criteria 5d), they would be awarded a total
of 5 points.

SCI and City staff believes that the draft Criteria provides a good balance between the desire to have
highly successful cannabis businesses, to address neighborhood concerns, and to have preferences
for local businesses.  The City Council is being asked to review the Draft Criteria, provide any
comments or suggestions, and then adopt the Resolution at Attachment 1.

IMPACT ON CITY RESOURCES
No appropriation of funds is needed. However, adoption of the Ordinance (and the Merit-Based
Selection Criteria) will likely increase the time commitments of City staff toward cannabis activities at
the expense of other priorities or projects.  Depending on the level of interest, the number of
applications for Commercial Cannabis Business Permits may be significant, impacting mostly
Planning Division staff, but will also impact the City Manager’s office, the Police Department, Finance
Department, and others. Ongoing resources will also need to be devoted to inspections and
regulatory and enforcement activities of approved Commercial Cannabis businesses.

On December 18, 2017, the City Council was asked to adopt application fees to cover the cost of
processing the Commercial Cannabis Business Permits and annual regulatory fees to cover the
costs of ongoing inspections.  A ballot measure to consider a tax related to cannabis is also
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anticipated in 2018.

ATTACHMENTS
1.  City Council Resolution with Selection Criteria as Exhibit A
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Merit Based Selection Criteria for Commercial Cannabis Business Permits 
(Limited Number of Permits Available) 

Description of Criteria: 
Points 

Awarded 
Points 

Possible 
   

Section 1: Prioritize Medicinal Cannabis Access    
a) Proposal for combined medicinal/adult use dispensary  4 
b) Proposal for medicinal only dispensary  3 
c) Proposal for non-medicinal/adult use dispensary only  0 
d) Proposal includes Delivery Services  2 
Section 1: Sub-Total of Points Possible  6 
   

Section 2: Geographical Preference/Neighborhood Relations   
a) Proposed location is over 1,600 to 2,000 feet away from schools (City requires 

1,000 feet) 
 1 

b) Proposed location is over 2,000 feet or more away from schools  1 
c) Proposed locations is within 1,200 feet of local public transportation  1 
d) Proposal includes a process and schedule for at least two public outreach 

meetings per year that meet City approval  
 2 

e) Business plan includes a schedule for communication and receiving feedback 
from all entities within 300 feet of the business at least two times a year  

 2 

f) Proposal includes the appointment of an employee as a designated liaison with 
the neighborhood 

 1 

g) Designated liaison employee is a City resident  1 
Section 2: Sub-Total of Points Possible  9 
   

Section 3: Facility Plan   
a) Business is formally associated with a non-retail cannabis or non-cannabis-related 

(but non-alcohol or tobacco-related) business in the City of Merced  
 2 

b) Proposal includes daily inspection to ensure maintenance of the interior and 
exterior of the facility (i.e. free of trash, graffiti, etc.) 

 2 

c) Location exceeds City parking requirements by 10% or more  1 
d) Business is open more than five days a week at least 6 hours per day  1 
e) Location exceeds minimum disabled parking requirements by 100% or more  1 
f) Location is within an existing building or facility with an ability to be open for 

business within 6 months of approval of the CCBP by the City 
 1 

Section 3: Sub-Total of Points Possible  8 
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Description of Criteria: 
Points 

Awarded 
Points 

Possible 
   

Section 4: Standards and Procedures for the Safe Operation of Facilities:   
a) Proposal includes documented employee safety training program   1 
b) Proposal includes documented employee cannabis educational training program  1 
c) Business plan includes enhanced security including at least two of the following: 

panic buttons, dye packets, bulletproof window film (with break strength of 400 
lbs. per inch or better), a UL approved safe with a fire rating that is 2-hour 1700 
degrees F or better; or motion sensing lighting 

 2 

d) Proposal includes climate controlled environment   1 
e) Proposal includes plan for disposal of all solid waste based on best practices of 

the State 
 1 

f) Proposal includes a comprehensive documented process for 24-hour minimum 
response time to cannabis product recall notifications 

 2 

g) Proposal includes more than one on-site security guard during business hours  2 
h) Proposal includes plans and procedures for how all cannabis products on the 

premises or held by the applicant have met the testing requirements as defined 
by the State 

 1 

i) Proposal includes storage of inventory in a safe or vault (i.e. a strong, fireproof 
cabinet with a complex locking device) 

 1 

j) Proposal includes a separate lobby area where identification is checked to ensure 
that only qualified individuals gain access to separate., locked areas where 
cannabis products are displayed 

 2 

k) Proposal includes electronic storage of required records of sales, delivery 
manifests, patient information (if medicinal and required by State), inventory, 
etc., which can be provided to City personnel upon request 

 2 

l) Proposal includes participation in web-based public safety application or 
equivalent that provides law enforcement with confirmation of local and state 
licenses  

 1 

m) Proposal includes any proposed “green” business practices relating to energy and 
climate, water conservation, and materials/waste storage 

 1 

n) Proposal includes secured loading/unloading area for deliveries  1 
Section 4: Sub-Total of Points Possible  19 
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Description of Criteria: 
Points 

Awarded 
Points 

Possible 
   

Section 5: Prior Experience in Business Ownership and Management    
a) Combined prior experience of proposed owners is between 6 months to 1 year 

of verified successful management of a legal retail cannabis facility   
 1 

 
b) Combined prior experience of proposed owners is more than 1 year and up to 

3 years of verified successful management of legal retail cannabis facility   
 1 

 
c) Combined prior experience of proposed owners is more than 3 years and up to 

5 years of verified successful management of legal retail cannabis facility 
 1 

 
d) Combined prior experience of proposed owners is more than 5 years of 

verified successful management of legal retail cannabis facility 
 2 

e) Combined prior experience of proposed owners is more than 3 years of 
verified successful management of any non-cannabis legal retail facility 

 2 

f) Combined prior experience of proposed owners is more than 1 years and up to 
3 years with a verified Mutual Benefit Non-Profit Corporation in compliance 
with California law 

 1 
 

g) Combined prior experience of proposed owners is more than 3 years and up 
with a verified Mutual Benefit Non-Profit Corporation in compliance with 
California law  

 2 

h) Above prior experience was obtained within the City or County of Merced  3 
i) Above prior experience was obtained within 100 miles of the City of Merced  1 
Section 5: Sub-Total of Points Possible  14 
   

Section 6: Qualifications of Principals/Business Plan   
a) At least one owner is a military veteran with an honorable discharge  1 
b) At least one owner is a full-time resident of the City of Merced  3 
c) At least one owner is a full-time resident of the County of Merced (excluding 

the City of Merced) 
 1 

d) Does the business qualify as a Disadvantaged Business Enterprise (DBE) as 
defined by the U.S. Department of Transportation 

 1 

e) Does the business have documented proof of access to at least $150,000 in 
capital (or enough capital to pay all startup costs plus at least 3 months of 
operating costs)?   

   3 

f) Does the business have documented proof of access to at least $300,000 in 
capital (or enough capital to pay all startup costs plus at least 6 months of 
operating costs)? 

 3 

g) Business Plan contain a valid pro forma for at least 3 years of operation  2 
h) Business has documented agreements with cannabis distributors to supply 

products to their business 
 2 

Section 6: Sub-Total of Points Possible  16 
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Description of Criteria: 
Points 

Awarded 
Points 

Possible 
   

Section 7: Employee Relations/Community Benefits   
a) The business promotes local hiring or provides incentives for City/County of 

Merced residents to work with the business  
 2 

b) The business provides employee health benefits for all employees  1 
c) The business employs more than 5 people full-time, not counting the owners 

or security personnel  
 1 

d) Proposal includes an ongoing public information program to inform City 
residents of cannabis issues and proper/safe/legal use of cannabis products 

 2 

e) Proposal includes benefits to the community, such as defined contributions or 
donating time to community organizations or charities 

 2 

Section 7: Sub-Total of Points Possible  8 
TOTAL POINTS POSSIBLE  80 

 
 

Applicant Certification (Required) 

Under penalty of perjury, I hereby declare that I have read and understood the criteria above 
and I have provided information relative to how my cannabis business addresses that criteria in 
the application or attached to this document.  I declare that this information is completely true 
and accurate.  I understand that a misrepresentation of fact is cause for rejection of this 
application, denial of the license, or revocation of a license issued.    

 

Signed   Date   

 

DISCLAIMER: 

Although the City welcomes the applicant to suggest how many points they believe should be 
awarded in the “Points Awarded” column above, please note that the FINAL determination of 
how many points are awarded is at the sole discretion of the City’s Selection Committee, made 
up of the City Manager, Police Chief, and the Director of Development Services or their 
designees.  Final scores of the Committee members will be combined and divided by three for 
an average score.  In the event of any tied scores, the Selection Committee will have the sole 
discretion to determine how to break the tie or to move forward recommendations with tied 
scores. 

PLEASE NOTE THAT FAILURE OF THE PROPOSED OWNERS (ANYONE WITH OWNERSHIP 
INTEREST) TO SUCCESSFULLY PASS THE DETAILED PHASE 2 BACKGROUND CHECK TO THE 

SATISFACTION OF THE POLICE CHIEF WILL RESULT IN AUTOMATIC DISQUALIFICATION OF THE 
APPLICATION FROM FURTHER CONSIDERATION. 
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CITY OF MERCED

ADMINISTRATIVE REPORT

Merced Civic Center
678 W. 18th Street
Merced, CA  95340

Agenda Item I.4. Meeting Date: 1/2/2018

Report Prepared by: Ken F. Elwin, PE, Director of Public Works

SUBJECT: Reallocate Measure V Funding, Reconciling Gas Tax Funding, to Fund 022 Street
Maintenance/Lighting for the FY 2017/2018 Budget

REPORT IN BRIEF
Considers reallocating Measure V funding, reconciling Gas Tax funding to Fund 022 Street
Maintenance/Lighting Fund for street maintenance and transportation related projects.

RECOMMENDATION
City Council - Adopt a motion approving the reallocation of Measure V Funds, reconciling the Gas
Tax Funds, and authorizing the Interim Finance Officer to make the necessary budget adjustments.

ALTERNATIVES
1. Approve, as recommended by staff; or,
2. Approve, subject to modifications as conditioned by City Council; or,
3. Refer to staff for reconsideration of specific items; or,
4. Deny.

AUTHORITY
Article XI, Fiscal Administration of the Merced Municipal Code - At any meeting after the adoption of
the budget the City Council may amend or supplement the budget by motion adopted by the
affirmative votes of at least five members.

CITY COUNCIL PRIORITIES
Addresses City Council priority to utilize Measure V funding.

DISCUSSION
Road repair projects, including fixing potholes and repairing sidewalks, are administered through the
Public Works Streets Department.  The department is funded through a various revenue sources,
including Gas Tax as a major component.  Unfortunately, revenue from Gas Tax has been declining
over the past few years, leaving the Streets Department with insufficient revenue to meet the City’s
street, lighting, and sidewalk maintenance needs.

With the passage of Measure V and Senate Bill 1 (SB1), two additional revenue sources are
available to support road repair projects.  Measure V, which voters approved in November 2016,
created a ½ cent sales tax to provide funding for transportation projects.  SB 1 approved in Spring of
2017 addresses basic road maintenance, rehabilitation, and safety projects and is known as the
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Road Repair and Accountability Act of 2017, of which funding is administered through the Road
Maintenance and Rehabilitation Account (RMRA).

Based on the information available during preparation of the FY 2017/2018 budget, RMRA funding
was included in revenue estimates for Fund 022 Street Maintenance/Lighting Fund aiding to bridge
the shortfall in Gas Tax revenue.  In the fall of 2017, the State adopted guidelines specific to the use
of RMRA funding which requires eligible cities to approve a project list as part of their budget. The
City’s FY 17/18 Project List was adopted by Council in October 2017.  Since the RMRA funds must
be utilized for specific projects, a budget adjustment must be made in the FY 2017/2018 Fund 022
Street Maintenance/Lighting Fund.  This action will create a funding gap of $484,186.

Merced County Association of Governments (MCAG) has projected the City’s share of Measure V
funding to be approximately $1,500,000 in the first year.  Measure V requires that 80% of revenue be
used for local transportation and 20% be used for alternative modes projects.  During the adoption of
the Fiscal Year 2017-18 budget one Fund was established for Measure V.  It has now been
determined that the best method of keeping the revenue separate is to create two funds.  Fund 075
will be for alternative modes and Fund 078 will be for local transportation.  Staff are requesting that
80% of the revenue and expense budget from Fund 075 be allocated to Fund 078 to accurately
reflect the local transportation portion.  In FY 16-17 the City received Measure V funding of $405,785
that has not been budgeted, $81,157 will be allocated to alternative modes and $324,628 will be for
local transportation.

Council previously approved the funding of a joint project through MCAG to complete a Pavement
Management System.  The Pavement Management System will evaluate current road conditions and
recommend specific treatments needed to improve roads throughout the City.  This information, along
with stakeholder engagement, will be used to develop as list of recommended project for Council
consideration as future funding is made available.

Staff now have a better understanding of how to utilize RMRA funding in the future to maximize
support to the Streets Maintenance/Lighting Budget.  However, staff recommends the following
budget adjustments to reconcile Fund 022, Streets Maintenance/Lighting, and to allow for staff to
engage in fixing potholes and repairing unsafe areas of sidewalk while the pavement management
evaluation is completed for fiscal year 2017/18:

Action Justification Amount

Reduce Transfer to Fund 022 SB 1 Project Allocation ($484,186)

Reduce Transfer to Fund 022 Less Revenue Received Gas Tax - Fund 010 ($41,339)

Increase Transfer to Fund 022 Additional Revenue Received Gas Tax - Fund 065 $14,470

No Action Prior Year Savings - Fund 022 $8,032

Estimated Shortfall ($503,023)

Increase Transfer to Fund 022 Measure V Alternative Modes - Fund 075 $100,000

Increase Transfer to Fund 022 Measure V Local Transportation - Fund 078 $403,023

Recommended Revenue Increase $503,023

Balance $0
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Action Justification Amount

Reduce Transfer to Fund 022 SB 1 Project Allocation ($484,186)

Reduce Transfer to Fund 022 Less Revenue Received Gas Tax - Fund 010 ($41,339)

Increase Transfer to Fund 022 Additional Revenue Received Gas Tax - Fund 065 $14,470

No Action Prior Year Savings - Fund 022 $8,032

Estimated Shortfall ($503,023)

Increase Transfer to Fund 022 Measure V Alternative Modes - Fund 075 $100,000

Increase Transfer to Fund 022 Measure V Local Transportation - Fund 078 $403,023

Recommended Revenue Increase $503,023

Balance $0

In the Spring, the City Manager will present a mid-year budget.  Any additional funding available from
Measure C could be used at that time to lessen the impact of the recommended Measure V funding
allocated above.

IMPACT ON CITY RESOURCES
The City’s Finance Department has verified there is sufficient funding available within Measure V
Local Transportation Fund 078 to complete this request.
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