RECORDING REQUESTED BY:

City of Merced, A California charter municipal
corporation

WHEN RECORDED MAIL TO:

City of Merced

City Clerk

678 West 18™ Street
Merced, California 95340

Exempt Recording Per Gov’t Code
Section 6103

(Above for Recorder’s Use Only)

RELEASE OF SUBDIVISION AGREEMENT WITH CONTINUING
COVENANTS (CFD CONDITION)

RECITALS

A. A Subdivision Agreement with Continuing Covenants (CFD
Condition) was entered into between the City of Merced and PPC Highland Park,
LLC, on February 20, 2007. This Agreement was recorded as Document Number
2007-036658, of Merced County Records.

B.  The Agreement was for the improvements required for the Highland
Park Subdivision recorded in Book 77, Pages 1 through 6 of Merced County
Records.

C.  The Subdivider, PPC Highland Park, LLC, did not complete the
improvements in accordance with this agreement.

D. A Takeover Agreement was entered into by the City of Merced and
Insurance Company of the West, a California Corporation, on July 18, 2008, to
complete the required improvements.

E. A Notice of Completion for the improvements was recorded for the
work described in the Takeover Agreement on February 17, 2010, recorded as
Document Number 2010-005992.
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F.  Upon recordation of the Notice of Completion, the obligations under
the Subdivision Agreement were terminated.

NOW THEREFORE, in light of the recitals and for other good and valuable
consideration, the Parties agree as follows:

1. This Release may be recorded in Merced County Records upon City
Council approval and being fully executed by the City Manager or Deputy City
Manager. The Agreement shall be released from and shall no longer affect the
property shown on Exhibit “A” from and after the date of recording of this
Release.

2. This Release shall not affect the Agreement or its effectiveness as to
other properties or as between the Parties themselves.

CITY OF MERCED
A California charter municipal corporation

BY:

City Manager

ATTEST:
STEPHANIE R. DIETZ, CITY CLERK

BY:

Assistant/Deputy City Clerk

APPROVED AS TO FORM:

o S

City’Aftormey

VERIFIED:

BY:

Finance Officer
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of )

On before me,

(insert name and title of the officer)

personally appeared
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

Signature (Seal)
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VERIFIED:

BY:

Finance Officer

Michael Ferr\ero, President

ADDRESS: 5732 Engineer Dr., Ste. 102
Huntington Beach, CA 92649

TELEPHONE:
TAXPAYER I.D. NO:
EMAIL: mkfero@aol.com

See Attached
Acknowledgame

TESTETETT
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of Califor
County of ’ﬁ[/ AYW\P/

(msert name and fitle of the officer)

—— V|11 F\

who proved to me on the basis of satlsfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITN nd and ofﬁciaﬂe;.

=
ignatyre @2—4————/

o)
2]
3
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SUBDIVISION AGREEMENT
(CFD Condition)
(Bonds as Security)

THIS AGREEMENT, made and entered into _Ee\ywruora 20,
2007, between the City of Merced, a California Charter Municipél
Corporation, hereinafter called "City," and PPC Highland Park, LLC, a
California Limited Liability Company, hereinafter called "Subdivider,"
relates to the installation of improvements within Highland Park, a
subdivision of real property within the corporate limits of “City."

RECITALS

A. The Planning Commission of City, on September 20, 20086,
adopted Resolution No. 2860 approving the tentative map of the above
mentioned subdivision.

B. Subdivider has submitted for approval the final map of said
subdivision in full compliance with State Law and City subdivision
ordinances. Final Map Application Number 5346 was submitted by the
subdivider on November 21, 2006. A complete Final Map Application
(including all bonds and insurance) was filed with the City on

F@/\orucxrtﬁ 9,200 %

C. Section 18.24.100 of the Merced Municipal Code requires certain
improvements within said subdivision.

D. Improvement plans for said subdivision have been approved by
- the City.

E. The "Subdivision Map Act" and Section 18.24.150 of the Merced
Municipal Code require certain security to guarantee the installation of said
improvements.

F. Inspection fees required in accordance with Section 18.24.110 of
the Merced Municipal Code have been paid.

G. Condition of Approval of the tentative subdivision map No. 11
requires the Subdivider to have established a Community Facilities District

1
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("CFD") for public safety, maintenance, and other services prior to
obtaining a Final Map for the property.

Based upon the foregoing recitals, and in consideration of the mutual
covenants, promises, and agreements herein contained, and for other
good and valuable consideration the receipt and sufficiency of which is
hereby acknowledged and agreed, the parties hereto mutually agree as
follows:

AGREEMENT
1. AGREEMENT TO COND!TIONS IMPOSED

Subdivider, for himself and all successors thereto, acknowledges and
agrees to all conditions imposed in the Planning Commission Resolution
approving the Tentative Map as identified in Recital A above.

2. IMPROVEMENTS

A. Subdivider agrees to cause all improvements to be made and
constructed in said subdivision within twelve (12) months of the date of City
approval of this Agreement in full compliance with the requirements of
approved Tentative Map, the Conditions of Approval thereto, and the City's
"Standard Designs for Common Engineering Structures," and with the
improvement plans approved by City and any changes or alterations in
such work required by City, and to pay for any materials, provisions, or
other supplies used in, upon, for, or about the performance of said work,
and for any work or labor done thereon of any kind, and any amounts due
under the Unemployment Insurance Act with respect to such work or labor.

B. The Subdivider may request an extension of time to complete the
terms hereof. Such request shall be submitted to the City in writing no less
than four (4) weeks before the expiration date hereof, and shall contain a
statement of circumstances necessitating the extension of time. The City
shall have the right to review the provisions of this Agreement, including
the construction standards, cost estimate, and improvement security, and
to require adjustments therein if any substantial change has occurred
during the term hereof.

2
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C. If the Subdivider fails or neglects to comply W|th the provisions of
this Agreement the City shall have the right at any time to cause said
provisions to be met by any lawful means, and thereupon recover from the
Subdivider and/or his surety the full cost and expense incurred.

3. SECURITY—FILING OF THE SAME

The Subdivider shall file securities for this Agreement per Sections
66496 and 66499 of the Government Code as follows:

A. To secure faithful performance of this Agreement, security in an
amount equal to one hundred (100%) percent of the estimated cost of the
work as determined by the City shall be filed with the City prior to the Final
Map application being considered complete or action on the same by the
City Council.

B. To secure payment to the contractor, his subcontractors, and to
persons furnishing labor, materials, or equipment to them, security in an
amount equal to fifty (50%) percent of the estimated cost of the work as
determined by the City shall be filed with the City prior to the Final Map
application being considered complete or action on the same by the City
Council.

C. To secure the guarantee and warranty of the work for a period of
one (1) year following the completion and acceptance of the work, security
in an amount equal to fifteen (15%) percent of the estimated cost of the
work as determined by the City shall be filed with the City prior to final
acceptance of the work by the City.

D. To secure payment of the cost of setting of monuments, security
in an amount equal to one hundred (100%) percent of the estimated cost of
setting such monuments as determined by the City shall be filed with the
City prior to the Final Map application being considered complete or action
on the same by the City Council.

If security is furnished in the form of a bond or bonds, such bonds
shall be executed by a corporate surety company authorized to transact
surety business in the State of California. Liability for security furnished as
described herein shall be limited as set forth in Government Code Sections
66499.9 and 66499.10.

3
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4. SECURITY—RELEASE OF THE SAME
Release of Securities shall be as follows:

A. Security given for faithful performance may be released thirty-five
(35) days after recording Notice of Completion of the work provided that
evidence of recording of the Notice of Completion has been furnished to
the City, the City has finally accepted the work, and provided the security
has been furnished to the City to guarantee and warrant the work for one
(1) year following the date of such acceptance of the work.

B. Security securing the payment to the contractor, his
subcontractors, and to persons furnishing labor, materials, or equipment
may be released six (6) months after recording Notice of Completion
provided no claims have been filed with the City in accordance with the
Subdivision Map Act.

C. The security guaranteeing that the completed work remains
satisfactory during the required one-year warranty period may be released
upon correction, by Subdivider, of any defects in the work existing at the
end of the warranty period.

D. Monument security may be released in accordance with the
provisions of Section 66497 of the Government Code.

In the event that improvements do not conform to the plans and
specifications or defects are not corrected within the time limits specified
by City, the City shall have the authority to order the necessary work done
and to recover the cost of such work, as well as any costs of enforcing
such obligation, including attorney fees, from the Subdivider and the
Subdivider's surety or the financial institution providing the Instrument of
Credit.

5. INSPECTION

City shall inspect all improvements made in connection with said
subdivision for compliance with City requirements. Subdivider shall give at
least twenty-four (24) hours' notice to City, including at least one full
working day prior to any inspection. Improvements installed without
inspection by the City shall be subject to rejection. Subdivider shall pay to

4

NASHARED\Attorney\Agreements\Planning\Subdivision\Subdivision CFD & Bonds as Security-Highland Park.doc

"ATTACHMENT 7 - Page 9




City an amount equal to three (3) percent of the total estimated cost of the
improvements as determined by City to cover the cost of inspection.
Inspection by the City shall in no way relieve the Subdivider or its sureties
of full responsibility for defective materials or workmanship. Any costs
associated with testing of improvements shall be paid by the Subdivider in
advance of the testing.

Neither final inspection nor acceptance of any public improvements
for said subdivision will be permitted prior to receipt by City of sufficient
monies to cover the cost of testing and inspection exceeding the above
deposit.

6. FULFILLMENT OF CONDITIONS OF APPROVAL.

Condition of Approval No. 11 of Subdivider's Tentative Map requires
Subdivider to have formed a CFD prior to obtaining approval of a Final Map
for Subdivider’s project. In order to allow Subdivider time to fulfill this
condition, City is willing to approve Subdivider's request for a Final Map for
the project provided Subdivider agrees to the following conditions: (i) no
lots are sold, escrows closed, or any other transfer or assignment of all or
any of the property subject to the CFD condition occurs prior to the
formation of the CFD, (ii) Subdivider has entered or shall enter into a
deposit agreement with the City relating to the costs of forming the CFD,
(i) Subdivider agrees to participate in the formation of the CFD, (iv)
Subdivider agrees to provide the CFD with boundary maps in recordable
form and any and all other information reasonably and lawfully required by
the City or the CFD in a timely manner, and (v) Subdivider agrees to
participate in, and at the time of the election, consent to the formation of
the CFD and the levy of special taxes. In accommodating Subdivider's
request, City requires Subdivider to refrain from taking any action or
actions which may limit or restrict City’s ability to form the CFD and impose
the special tax. In the event Subdivider breaches these conditions,
Subdivider agrees City may withhold all further building and occupancy
permits relating to the subdivision until the CFD is formed and the special
tax levied. Subdivider agrees to compensate City for all costs and
expenses related to enforcing this provision and for the amount of any
special taxes lost as a result of Subdivider's breach. Subdivider
acknowledges that, by agreeing to participate in the formation of the CFD,
a notice of special tax lien shall be recorded against the lots within the
subdivision after the election becomes effective.

5
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7. SAFETY

Subdivider shall perform all work in accordance with the applicable
sections of Title 8 of the California Code of Regulations (CAL OSHA), and
the "WATCH" (Work Area Traffic Control Handbook) published by Building
News, Inc., and available at the City Engineer's office. Provisions shall be
made by Subdivider for protection of the traveling public on all public roads
affected by the improvements.

Barricades and related facilities shall be placed in such number and
in such locations as for public safety, and at night they shall be equipped
with flashing yellow lights. City reserves the right to require and Subdivider
shall promptly install or place additional barricades or other facilities to
assure public safety if City shall deem the same to be necessary or
desirable for public safety. Subdivider is responsible for all liability which
may arise out of work herein permitted whether or not public property, and
shall indemnify, protect, defend, and hold City harmless from any and all
claims, damages (including injury or death to any person or persons) , or
causes of action arising therefrom or related thereto.

8. INDEMNITY

The Subdivider shall take and assume all responsibility for the
construction of the improvements and the safety of operation in connection
therewith. The Subdivider shall bear all losses and damages directly or
indirectly resuiting to the City, its officers, employees, and agents or others
on account of the construction of the improvements, unforeseen difficulties,
accidents, or any other causes whatsoever.

The Subdivider shall protect, assume the defense of and indemnify
and save harmless the City, its officers, employees, and agents from all
claims, loss, damage, injury—including the death of any person or
persons, and liability of every kind, nature, and description, directly or
indirectly arising from the construction of the improvements.

The Subdivider shall indemnify, protect, defend, and hold harmless
the City, and any agency or instrumentality thereof, and officers, officials,
employees, or agents thereof, from any and all claims, actions, suits,
proceedings, or judgments against the City, or any agency or
instrumentality thereof, and any officers, officials, employees, or agents

6
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thereof to attack, set aside, void, or annul, an approval of the City, or any
agency or instrumentality thereof, advisory agency, appeal board, or
legislative body, including actions approved by the voters of the City,
concerning the project and the approvals granted herein. Furthermore,
Subdivider shall indemnify, protect, defend, and hold harmless the City, or
any agency or instrumentality thereof, against any and all claims, actions,
suits, proceedings, or judgments against another governmental entity in
which Subdivider's project is subject to that other governmental entity’s
approval and a condition of such approval is that the City indemnify and
defend such governmental entity. City shall promptly notify the Subdivider
of any claim, action, or proceeding. City shall further cooperate fully in the
defense of the action. Should the City fail to either promptly notify or
cooperate fully, the Subdivider shall not thereafter be responsible to
indemnify, defend, protect, or hold harmless the City, any agency or
instrumentality thereof, or any of its officers, officials, employees, or
agenis.

9. INSURANCE

Subdivider further agrees that before commencing any work pursuant -
to this Agreement, Subdivider shall obtain, and at all times prior to final
acceptance of all improvements hereunder, keep in full force and effect,
insurance coverage in such limits and amounts, and covering such risks as
shall be acceptable to City.

All policies of insurance must be issued by a company that is
either:

(1) Admitted to transact insurance business in the
State of California;

(2) On the “LESLI Liét,” i.e., the List of Eligible
Surplus Line Insurers; or,

(3) In the form of a risk retention group (“‘RRG") so
long as the RRG contains at least $750,000 in
capital, has been in operation for at lest one year,
and the reinsurance agreement associated with
the RRG contains AM Best A rated insurers with
an attachment point of $250,000 or less.

7
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All insurance companies must have an A.M. Best's rating of at least
A- and a financial size of IX or X. All required policies shall contain an
endorsement adding the Indemnified Parties under the agreement,
specifically including but are not limited to, the City, its officers, employees,
and agents, as additional insureds. The required policies shall stipulate
that this insurance will operate as primary insurance for work performed by
Developer and its sub-contractors, and that no other insurance effected by
City or other named insureds will be called on to cover a loss covered
thereunder. The General Liability insurance shall be provided by an ISO
Commercial General Liability policy, with edition dates of 1985, 1988, or
1990. The additional insured endorsement required hereunder must be
issued using 1ISO form CG 20 10 11 85, or the same form with an edition
date no later than 1990. in lieu of CG 20 10 11 85, City will accept
alternate additional insured endorsements on ISO forms CG 20 10 10 01
and CG 20 37 10 01, but only if both forms are used together and provided
to City. The minimum coverage and limits shall be as follows:

COVERAGE LIMITS

Workers Compensation Statutory

Comprehensive General Liability,
including or separately insuring
liability assumed by contract

Bodily Injury $1,000,000 per person
$1,000,000 per occurrence
Property Damage $ 500,000 per occurrence

Subdivider shall, prior to commencement of construction work,
furnish to City a certificate of insurance, which shall provide that the above
insurance shall not be cancelled without thirty (30) days prior written notice
to City. Prior to acceptance of the improvements, the Subdivider shall
provide the City with a copy of the endorsements required herein.

10. AS-BUILTS

Subdivider shall submit one (1) reproducible print (mylar) of the
improvements "as-built" to City prior to release of securities.

8
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11. NOTICE OF COMPLETION

City shall record a Notice of Completion with the Merced County
Recorder immediately following City's acceptance of the improvements.

12. APPROVALS

This Agreement is subject to approval by the City Manager of City as
to substance, and by the City Attorney as to form. Any improvement
securities tendered hereunder shall be subject to approval by the City
Manager as to amount, and by the City Attorney as to form and legal
sufficiency.

13. SUCCESSORS AND ASSIGNS

This Agreement shall inure to the benefit of and be binding upon the
successors and assigns of the respective parties hereto.

14. WAIVER

In the event that either City or Consultant shall at any time or times
waive any breach of this Agreement by the other, such waiver shall not
constitute a waiver of any other or succeeding breach of this Agreement,
whether of the same or any other covenant, condition or obligation. Waiver
shall not be deemed effective until and unless signed by the waiving party.

15.  VENUE

This Agreement and all matters relating to it shall be governed by the
laws of the State of California and any action brought relating to this
Agreement shall be held exclusively in a state court in the County of
Merced.

16. AMENDMENT

This Agreement shall not be amended, modified, or otherwise
changed unless in writing and signed by both parties hereto.

9
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17. INTEGRATION

This Agreement constitutes the entire understanding and agreement
of the parties and supersedes all previous and/or contemporaneous
understanding or agreement between the parties with respect to all or any
part of the subject matter hereof.

18. AUTHORITY TO EXECUTE

The person or persons executing this Agreement on behalf of the
parties hereto warrants and represents that he/she/they has/have the
authority to execute this Agreement on behalf of their entity and has/have
the authority to bind their party to the performance of its obligations
hereunder.

19. COUNTERPARTS

This Agreement may be executed in one or more counterparts with
each counterpart being deemed an original. No counterpart shall be
deemed to be an original or presumed delivered unless and until the
counterpaits executed by the other parties hereto are in the physical
possession of the party or parties seeking enforcement thereof.

IN WITNESS WHEREOF, three (3) identical counterparts of this
Agreement, each of which shali for all purposes be deemed an original
thereof, have been duly executed by the parties hereinabove named, on
the day and year first herein written.

CITY OF MERCED
A California Charter Municipal
Corporation

ity Manager

“Jamed & Marshall

10
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ALL-PURPOSE ACKNOWLEDGMENT

STATE OF CALIFORNIA )

)
COUNTY OF MERCED )

On jcme_ | 8 , 2007, before me, /\Jobie_ M E()gnol\cfﬁ
Notary Public, personally appeared J’ A mes G Ma (<hall

L/]/personally known to me -OR-
[ 1 proved to me on the basis of satisfactory evidence

to be the person(g) whose name(s) islare-subscribed to the within
instrument and acknowledged t6 me that he/she/they-executed the
same in his/her/their authorized capacity(ies) and that by his/her/their
signature(s} on the instrument the person(s), or the entity upon behalf
of which the person(g) acted, executed the instrument.

WITNESS my hand and official seal.

", |

—TCC1-

NOBIE . REYNOLDS | >/) , % \10
\ . #1436583
) NOTARY PUBLIC - CALIFOSNIA & Ju.u - N ndd &~

O 4 -
5 my GOMPXE&%F?E%OS?E?TIYZ% 2033:{ SIGfNATURE OF NOZFARY
(SEAL)

Name of Notary: Nobie M. Reynolds
Commission No.: 1436583
Commission Expiration Date: September 23, 2007
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ATTEST:
JAMES G. MARSHALL, CITY CLERK

By:ML
eputy City Clerk

APPROVED AS TO FORM: J

I//o/y]

By:
City Attorney Date

"0
UNDS/ACCOUNTS VERIFIED BY:

Xblooend ditloy

Finance Officer 0 lDa;te atp
Vo d@iﬂr\d}b V) Q%um Al

2l vE
{Signatures continued on next
page.}
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DEVELOPER: ;
PPC HIGHLAND PARK, LLC, A
California Limited Liability Company

By: QJ@«:M

Randal B. Hurlburt

Its: Managing Member

Address: 627-A Bitritto Court
Modesto, CA 95356

Telephone: (209) 545-8787

Taxpayer I.D. Number: 20-2487586

12

N:ASHARED\Attorney\Agreements\Planning\Subdivision\Subdivision CFD & Bonds as Security-Highland Park.doc

ATTACHMENT 7 - Page 18




DEVELOPER:
PPC HIGHLAND PARK, LLC, A

California Limited Liability Company
v Vi Qowﬁa@gﬂw
KJM Randal B. Hurlburt

Its: Managing Member

Address: 627-A Bitritto Court
Modesto, CA 95356

Telephone: (209) 545-8787

Taxpayer 1.D. Number: 20-2487586
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

NN N N N N N N N N N NN ENIEN

N N N N N N N N N N N N N N N N N N AN N RNV

State of California

County of W’SM _
OnJW’\Q/(Qf QDD7 before me, r ’ ?)!42_/(: , )

Date Name and Title of Officer (e.g., “Jane Doel Notary Public")

personally appeared %[(W B» 7L/ZLI'/ bl v, -~

Name(s) of Signer(s)

}kgersonally known to me

[ (or proved to me on the basis of satisfactory evidence)

to be the persoryéf whose namegSYis/are subscribed to the
IR RS ithin instrument and acKknowledged to me that
%%%VXANQEI;%%?I | (helshelthey executed the same i&herﬂheir authorized
NOTARY PUéUC-CAL:FomA S capacity(ie), and that er/their signature,(s‘)" on the
STANISLAUS COUNTY instrumént the person(g), or the entity upon behalf of
which the persoryé) acted, executed the instrument.

My Comm. Expirss May 23, 2008

WITNESS my hand and official seal.

Place Notary Seal Above <

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Signature of Notary Public

Description of Attached Document

Title or Type of Document: nl‘Rm,( MQ_D WC ‘“:lq,h ‘aﬂd WL N U,Q,

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer’s Name:
O Individual O Individual
0O Corporate Officer — Title(s): O Corporate Officer — Title(s):
0O Partner — O Limited O General RIGHT THUMPRINT O Partner — O Limited O General
O Attorney in Fact IGNE [J Attorney in Fact OF SIGNER
Top of thumb here Top of thumb here
O Trustee P O Trustee e
O Guardian or Conservator O Guardian or Conservator
O Other: O Other:
Signer Is Representing: Signer Is Representing:
SONTEL ONSLGNEL NSL NS NS 29 NL BN N SL ANSL DN AN NS %0 X RO P AL AT NSNS N X % e OIS EBRETS R ER
2006 National Notary Association * 9350 De Soto Ave., P.0. Box 240; h, CA 91313-2402 item No. 5907 Reorder: Call Toll-Free 1-800-876-68827

ATTACHMENT 7 - Page 20




EXHIBIT A

The securities on this subdivision shall be according to, or equivalent to,

either Method 1 or Method 2.

Method 2

$3,360,000.00

Method 1
Performance Labor/Material Letter of Credit
Bond Bond ‘
Subdivision
Improvements,
including
Monuments $2,800,000.00 $1,400,000.00
One-Year
Warranty $420,000.00 N/A
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