RESOLUTION NO. 2018-

A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF MERCED, CALIFORNIA, ADOPTING A
LOCAL BUSINESS PREFERENCE POLICY

WHEREAS, the City Council of the City of Merced desires to find
opportunities to support, stimulate, and boost the City erced’s economy; and

WHEREAS, strategies that promote the cal vendors and service

providers help retain local dollars within the ;
employment; and :

HE CITY COUNCIL OF THE CITY OF MERCED
OWS:

DOES RESOLVE A
/11
/17

/11
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SECTION 1. That certain document entitled “Local Business
Preference Policy,” attached hereto as Exhibit “A,” is hereby approved.

PASSED AND ADOPTED by the City Council of the City of Merced at a
regular meeting held on the day of 2018, by the following vote:

AYES: Council Members:

NOES: Council Members:

ABSENT: Council Me

ABSTAIN:

APPROVED AS TO FORM:

City Attorney Date
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CITY OF MERCED
LOCAL BUSINESS PREFERENCE POLICY

The City of Merced recognizes that strategies that promote the use of local
vendors and services providers help create a sustainable economy and preserve
local businesses. The use of local businesses helps retain local dollars within the
community and strengthen employment. It is the policy of the City to promote
employment and business opportunities for local businesses on all contracts and
give preference to Merced businesses and consultan he extent consistent with
the law and interests of the public.

Local Service Provider

A Local Business is defined as a ho meets all the
following qualifications:

1. Has a valid physical
vendor or consultant

2. Has conducted business¥ A ix months prior to
submittal of a.gualifying

'y of consultants or businesses and their
ess for purchases or service contracts. If there

given a 5% local preference for purposes of quantitative comparisons. Application
of the local preference is for comparison purposes only when evaluating proposals
and does not actually reduce the amount ultimately paid to the successful vendor.
This policy applies in all cases when the City is soliciting proposals for products or
services, except as noted below.
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Exceptions to Local Preference Policy
1. Services provided under a cooperative purchasing agreement.

2. Contracts which are funded in whole or in part by a governmental entity,
and the laws, regulations or policies governing such funding prohibit
application of a local preference.

red under authority which
er without an exception for

3. Construction contracts or other contract
requires award to the lowest responsi

of the

6. When the City Manager Pization of this policy would
hinder the i

of the City to compare quality and

1 the preference established in this policy be
ity from giving any other preference

Where the City will be paying sales tax on the purchase, the local business
must possess a valid resale license from the State Board of Equalization showing
evidence of a City of Merced address. The payment of the local share of the sales
tax must go to the City of Merced.

The local business must not be in default or delinquent on any fee, tax or
charge owed to the City of Merced or the County of Merced.
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Verification of Local Business Preference Eligibility

Any vendor or consultant claiming to be a local business shall provide a
signed declaration when submitting their bid. The City shall verify the accuracy of
the declaration and shall have sole discretion to determine if a consultant meets the
definition of “Local Business.”

5

X:\Resolutions\2018\Finance\Adopting Local Business Preference Policy.docx



