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Executive Summary

AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b)

1. Introduction

The City of Merced has prepared the 2018 Action Plan, which covers the fourth year goals described in
the 2015-2020 Consolidated Plan. The Action Plan identifies various activities proposed be funded with
Community Development Block Grant (CDBG), HOME Investment Partnership Program (HOME), and
other fiscal resources to be received from the U.S. Department of Housing and Urban Development, the
California Department of Housing and Community Development, Program Income, City of Merced
Enterprise, and General Fund resources during the program year. The City has budgeted to receive
$1,128,771 in CDBG funds and $520,415 in HOME funds, totaling $1,649,186 from HUD as an
entitlement grant during the 2018-19 fiscal year. The City has a total budget for the 2018 program year
of $7,640,133, which consists of prior year carry-over funds, program income, loan payments, and other
local funding sources utilized to ensure projects and programs were funded.

In order to be eligible to receive Community Development Block Grant (CDBG) and HOME Investment
Partnership Program (HOME) funds, the City of Merced must submit a Consolidated Plan to the
Department of Housing and Urban Development (HUD) every five years. Each community is required to
submit an Annual Action Plan annually outlining how the Community will utilize these funds to achieve
these goals. The Consolidated Plan is an assessment and analysis of local conditions and issues related to
housing, homelessness, community development, and economic development. Utilizing a
comprehensive outreach and citizen participation process, the Consolidated Plan describes priority
needs facing the community and develops strategies to address those needs. This 2018 Annual Action
Plan is the fourth of five required annual updates to the 2015-2020 Consolidated Plan. The Annual Plan
also identifies funding priorities and details the projects proposed to receive Federal funds under the
CDBG and HOME Investment Partnership (HOME) Programs. The 2018 Annual Action Plan also includes
the HUD 108 Debt Service repayment program.
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Table 1 - Anticipated Revenue

Table 1
Program Funding for FY 2018-19
Source of Funds CDBG HOME Other Total
Grant FY 2018/19 $1,128,771 | $ 520,415.00| $ - $ 1,649,186
Program Income FY 2018/19 (estimate) $ 160,000 $ 60,000.00 | $ - $ 220,000
CalHome 06 (FTHB Program) $ = $ - $ 164,089 | $ 164,089
FUND 071 - LMI Housing $ - $ - $1,236518 ] $ 1,236,518
FUND 471 - LMI Housing $ - $ - $ 2487121 $ 248,712
Fiscal Year 2017/18 Carryover $ 68863]| 9% 198649 | $ 228816 $ 496,328
Current Active Projects & ADC
(Previously Encun‘ulbered/Funded) $ 1,505,404 | $ 144814090 | $ 671,755] $ 3,625,300
Total Revenue / Carryover / Previousl
| Ucdietiotrutitantd Y s2863038|s 2227205 $2549.89]s 7,640,133
HUD Funding Allocations - CDBG
Total CDBG Program Amount (Allocation + Program Income + Carryover) | $ 2,863,038
Administrative (Admin + Activity Delivery Cost) | $ 348,850
Capital Improvements | $ -
Development Projects & Activities| $ 822,384
Public Service | $ 186,400
Current Active Projects (Previously Encumbered/Funded) | $ 1,505,404
CDBG - Total Unencumbered Balance | $ -
HUD Funding Allocations - HOME
Total HOME Program Amount (Allocation + Program Income + Carryover) | $ 2,227,205
Administrative (Admin + Activity Delivery Cost) | $ 154,064
Development Projects & Activities| $ 625,000
Current Active Projects (Previously Encumbered/Funded) | $ 1,448,141
HOME - Total Unencumbered Balance | $ -
Other
Total Other Program Amount (Allocation + Program Income + Carryover) | $ 2,549,890
Administrative (Admin + Activity Delivery Cost) | $ 211,805
Projects & Activities - Other (GT2 Infrastrucure & HUD 108 Loan Payment | $ 1,666,330
Current Active Projects (Previously Encumbered/Funded) | $ 671,755
Other - Total Unencumbered Balance | $ -
Total Remaining to be Allocated | $ -
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2. Summarize the objectives and outcomes identified in the Plan

This could be a restatement of items or a table listed elsewhere in the plan or a reference to
another location. It may also contain any essential items from the housing and homeless needs
assessment, the housing market analysis or the strategic plan.

The Needs Assessment within the 2015-2020 Consolidated Plan identified several target populations:
¢ Extremely low-income and very low-income households;

¢ Seniors;

¢ Youth, primarily ages 6 — 17,

* Persons with disabilities;

¢ Foster youth;

* Public facilities (either new or upgrades/expansions to existing facilities), including community centers,
youth facilities, community gardens, and one-stop service centers;

¢ Affordable housing programs for new housing construction, the preservation and rehabilitation of
existing rental housing, emergency housing repairs, down-payment assistance, and tenant-based rental
assistance;

¢ Crime prevention activities to provide resources to support law enforcement and crime prevention
programming in designated neighborhoods;

¢ Public improvements, especially those focused on increasing accessibility, such as ADA curbs, ramps
and sidewalk infill, and storm drainage and flooding improvements;

¢ Public services for a wide range of populations, including seniors, youth, disabled persons, homeless
households, foster youth, displaced workers, and households with fair housing issues;

¢ Employment development services to provide training and support job creation.

Through the full five-year term of the Consolidated Plan, the City of Merced anticipates funding a variety
of projects related to these needs. While the Housing Division would like to fund all of these programs
and projects, the reality is, the necessary funding needed will need to be secured from a variety of
resources and partnerships. Given the City’s relatively small CDBG and HOME allocations, funds for
affordable housing or other large capital improvement projects will need to come from other sources
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such as the State of California's 2017 Housing Package, the Department of Housing and Community
Development (HCD), and possibly other Federal Grants.

3. Evaluation of past performance

This is an evaluation of past performance that helped lead the grantee to choose its goals or
projects.

The City of Merced received $977,648 in CDBG and $332,769 in HOME entitlement funds in FY 2017/18.
The City funded 14 public service programs this past year. The funding for these programs encompassed
a variety of services to benefit youth, income-eligible households, seniors, homeless persons, and other
special needs groups. Award amounts ranged from $10,000 to $20,000, for a total amount of $98,500
allocated to public service activities.

In FY 2017-18, the City accomplished many of the goals identified in the Consolidated Plan. The City also
worked with HUD to bring several areas into compliance.

Below is a list of accomplishments and improvements to the Annual Action Plan:
* Rehabilitation projects to provide suitable housing for low-income households.

* The City continued working with Habitat for Humanity to carry out the Homeowner Rehabilitation
Program.

* Worked with Engineering Department to replaced infrastructure and non-compliant ramps and
sidewalks.

¢ Was able to finalize the funding for a 50 - Unit Affordable Housing project. The project is targeted to
begin construction in the fall of 2018.

¢ Increased the funding provided to local non-profit organizations.
¢ Provided funding for various youth programs.
¢ Increased the amount of funds provided to homeless services.

e Participation and funding for the enhancement of the Merced County Continuum of Care and 10-Year
Plan to End Homelessness

¢ Provided funding for Fair Housing Services operated by Project Sentinel.
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COMPLIANCE ISSUES

* Worked with City Departments to finalize the Cost Allocation Plan for the City of Merced. The
completion of the Cost Allocation Plan allowed the finding from HUD to be cleared, allowing the Finance
Department to be reimbursed for programmatic indirect administrative costs.

¢ Worked within the Housing Division to develop a Five — Year Housing Consolidated Plan to ensure we
are able to plan for future projects.

Details regarding these accomplishments will be found in the City’s 2017-2018 Consolidated Annual
Performance Evaluation Report (CAPER), due for completion by September 2018. Upon completion, the
CAPER will be available on the City’s website at www.cityofmerced.org.

The City also supported community development projects based on clearly-identified needs. Among
these initiatives were programs that focused on handicapped accessibility projects and public
infrastructure improvements in low-income neighborhoods. These types of public service programs and
development projects were priorities identified in the Consolidated Plan.
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Table 2 - Previously Encumbered Projects

City of Merced Fiscal Year 2018/19
2018 Annual Action Plan

Current Active Projects (Previously Encumbered/Funded)
CDBG
Administrative Expenses - Prior Fiscal Years | $ -
Project Activity Costs (ADC) - Prior Fiscal Years | $ 149,860
Habitat for Humanity - Homeowner Rehabilitation & 241 E. Main Street| $ 288,563
ADA Sidewalks / Ramps | $ 587,891
Water Main Replacement T & 7'" Street| $ 50,000
Gateway Terrace || - CVCAH (FY 16/17)] $ 370,590
Valley Crisis Center (FY 2017/18] $ 10,000
Symple Equazion - Youth | Can (FY 2017/18)] $ 13,500
Merced Rescue Mission - Emerg. Rapid Re-Housing (FY 17/18)] $ 15,000
Merced Rescue Mission - Rental Deposits (FY 2017/18)] $ 20,000
CDBG Total | $ 1,505,404
HOME
Gateway Terrace || - CVCAH | $ 1,014,410
Project Activity Costs (ADC) - Prior Fiscal Years | $ 234,934
Project Sentinel - Fair Housing Services (FY 2017/18)] $ 25,000
Habitat for Humanity — Homeowner Rehabilitation & 241 E. Main Street| $ 173,797
HOME Total | $ 1,448,141
OTHER
Gateway Terrace |l Apartments (Offsite Public Infrastructure) | $ 436,280
NSP3 - Habitat for Humanity Rehabilitation / New Construction Program | $ 40,000
HOME 92/93/94 - Habitat for Humanity Rehabilitation / New Construction Program | $ 152,006
Project Activity Costs (ADC) - Prior Fiscal Years | $ 43,469
OTHER Total | $ 671,755
Previously Encumbered Projects Total | $ 3,625,300
Total for All Programmed Activitiesl $ 7,640,133
4. Summary of Citizen Participation Process and consultation process

Summary from citizen participation section of plan.

Two of the formal objectives of the Plan are to: 1) promote citizen participation in the development of
local priority needs and objectives; and 2) encourage consultation with public and private agencies to
identify shared needs and solutions to persistent community problems. The Housing Division of the
Development Services Department invites the community to provide input regarding HUD-funded
programs and projects. This Citizen’s Participation Plan outlines the way the City communicates with
residents regarding the use and expenditure of HUD funds. Community and neighborhood meetings are
organized by City staff and/or by local community-based organizations to seek community input and
identify community needs.
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These meetings serve several purposes:

e Obtains community input about how funds should be spent;

e Solicits information about neighborhood needs;

¢ Builds a sense of community among neighborhood residents;

¢ Encourages community empowerment and greater community voice;
¢ Provides neighborhoods with information about city services.

¢ The Housing Division staff work with various City Departments to ensure that capital improvement
projects are on schedule, and will be completed within a timely manner.

¢ The Housing Program Supervisor participates in the Merced Continuum of Care, participates in the
yearly homeless street count, and serves on the City of Merced ADA Committee/Citizen Advisory Panel.

¢ The Housing Program Supervisor ensures the Analysis of Impediments to Fair Housing Choice is
implemented in the community through our partnership with Project Sentinel.
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Table 2
Program Activities for FY 2018-19

Administrative

CDBG

Administrative Expenses - Fiscal Year 2018/19 | $ 93,773.00
Project Activity Costs - Fiscal Year 2018/19 | $ 108,000
Continuum of Care Plan | $ 38,000
Indirect Administrative Expenses - Fiscal Year 2018/19] $ 109,077
CDBG Total | $ 348,850
HOME
Administrative Expenses - Fiscal Year 2018/19 | $ 50,564
Project Activity Costs - Fiscal Year 2018/19 | $ 103,500
HOME Total| $ 154,064
OTHER
CalHome 06 - Administrative Expense | $ 1127
CalHome 06 - Activity Delivery Costs | $ 10,678
Administrative Expenses - Fiscal Year 2018/19 (071)] $ 171,000
RSG Agreement (Fund 071)] $ 29,000
Other Total| $ 211,805
Total Administrative Costs (CDBG/HOMEIOther)l $ 714,719
Public Services / Fair Housing Services
CDBG
Merced Rescue Mission - Rapid Re-Housing| $ 20,000
Merced Rescue Mission — Warming center | $ 16,000
Project Sentinel - Fair Housing Services] $ 30,000
Healthy House - Senior Rental Assistance] $ 20,000
Kiwanis Club of Greater Merced - Kiddieland Bootcamp| $ 7,000
Restore Merced - Neighborhood Cleanup| $ 60,000
Sierra Saving Grace - Emergency Shelter Assistance] $ 20,000
Distinguished Outreach Services - After School Program| $ 13,400
Total Public / Fair Housing Services| $ 186,400
Capital Improvements
CDBG
ADA Sidewalk / Ramps Improvements | $ -
CDBG Total Capital Improvements | $ -
Total Capital Improvements| $ -
Development Projects & Activities
CDBG
CDBG (HUD) - Habitat for Humanity Rehabilitation Program | $ 250,000
Merced Rescue Mission - Acquisition of Property (PSH)| $ 250,000
Sierra Saving Grace - Acquisition of Property (PSH)| $ 250,000
HUD 108 Loan Payment | $ 32,384
Alliance for Community Transformations / Valley Crisis Center - Rehab Safe House| $ 40,000
CDBG Total| $ 822,384
HOME
Sierra Saving Grace - Acquisition of Property (PSH)| $ 215,000
Central Valley Coalition for Affordable Housing (CHDO)| $ 410,000
HOME Total | $ 625,000
OTHER
HUD 108 Loan Payment | $ 228,816
CalHome 06 FTHB Program| $ 152,284
Acquisition of Childs & B Street (Fund 071 & 471)] $ 1,080,000
Acquisition & Rehabilitation of Blight Property (Fund 071 & 471)| $ 205,230
Other Total| $ 1,666,330
Total Development Projects & Activitiesl $ 3,113,714
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Table 2 - New Projects and Activities
5. Summary of public comments

This could be a brief narrative summary or reference an attached document from the Citizen
Participation section of the Con Plan.

In order to get a broad range of communication between the City of Merced, its public citizens, and its
public agencies, the Housing Division has sponsored or participated in six separate functions. Housing
Division has participated in informing the citizens of Merced by attending the three City of Merced Town
Hall meetings. In addition, three HUD Annual Plan meetings are held to address and inform of
community assistance funds for FY 2018/19.

In order to reach and engage with the citizens, Housing Division staff attended the three City of Merced
Town Hall meetings. At the Town Hall meetings, the citizens were able to informally address City Council
with their requests for City budget funds. This gave the Housing Division the opportunity to directly
engage with citizens before and after the meetings. For those citizens that left their contact information
a telephone call was made to find out if there was any additional information the Housing Division could
provide after the initial meeting contact.

While many of the different topics discussed at these meetings did not specifically relate to the Housing
Division, the comments that did were focused upon housing for homeless Veterans and providing
funding for homeless services. The City Housing Division, in partnering with Central Valley Coalition, are
proposing to begin construction of a 50-Unit affordable housing development known as Gateway
Terrace Il Apartments in the fall of 2018. The project proposes to have 10 units reserved for Veterans
with Vash Vouchers (20%). Including the Gateway Terrace Il apartment complex, over $1 Million was
allocated this fiscal year serving the homeless through various developments, projects, and

programs. Lastly, $186,400 was budgeted for local non-profit organizations to serve the community
through a variety of public service programs.

Public legal notices were published in the Merced Sun-Star and Merced County Times newspapers
regarding providing information and application assistance to engage with public agencies and non-
profits. Local public agencies and non-profits were assisted and also given the opportunity to spend time
discussing community goals and needs. Some goals include providing permanent supportive housing,
and funding services for homeless. In some instances, groups discussed youth, lack of adequate

housing, and housing for multiple income and groups (At-Risk Youth, Veterans, Seniors, & Homeless).
Public notices were published on the City’s web site, in two local newspapers, and mailed to
approximately one hundred public agencies and non-profit organizations.

Public hearings were held by City Council on April 16, 2018 and June 18, 2018, at which the Housing
Division presented requests from public agencies and non-profit applications for COBG and HOME
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funds. At the direction of Council, Housing Staff included funding for fifteen local non-profit
organizations, financial assistance for First Time Homebuyers, and continuing the Homeowner
Forgivable Loan Program.

6. Summary of comments or views not accepted and the reasons for not accepting them

Merced City Housing Department staff members held numerous public meetings to help prepare the
City’s Housing and Urban Development (HUD) Annual Plan. There were three public meetings held to
get input regarding use of 2018-19 Community Development Block Grant (CDBG) funding. These
meetings informed the public that CDBG funds would be made available to eligible local projects and
provided information regarding deadlines for applications.

As an Entitlement Community, Merced receives an annual HUD allocation that is used eligible
Community Development Block Grant (CDBG) and HOME programs. A priority of this allocations is to
benefit low-moderate income persons; the prevention or elimination of slum or blight; and to use some
funds towards community developmental needs that have urgency because of existing conditions that
pose a serious or immediate threat to the health or welfare of the community.

Eligible Activities include, but are not limited to:

e Acquisition of real property;

e Relocation and demolition;

e Rehabilitation of residential and non-residential structures;

e Construction of public facilities and improvements, such as water and sewer facilities, streets,
neighborhood centers, and the conversion of school buildings for eligible purposes;

e Public services, within certain limits;

e Activities relating to energy conservation and renewable energy resources; and

e Provision of assistance to profit-motivated businesses to carry out economic development and
job creation/retention activities.

Public Input:

Each of the meetings held had a sign-in sheet and notes were taken of comments that were made. In
addition, qualifying local non-profits received notification inviting them to attend the meetings, to
provide input and apply for CDBG funding. The following is an overview of comments and applications
received.

Comments:

Many public members voiced concern for youth, Veterans, adults who are considered to be part of the
Low to Moderate income, and/or part of the homeless population:

Annual Action Plan 12
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Transitional Housing

Facilities for Women with Children

Respite Care Facility

Job Training/Life Skills

Youth Service

Homeless Community Center

Paying for Utilities and Rental deposits to help individuals identified on the Merced Continuum
of Care through the HMIS reporting system.

Nou ks wNR

List of recommended organizations Housing should partner with:

Merced County Human Services Agency
Merced County Mental Health

Merced Rescue Mission

United Way

Environmental Services Consultant
Valley Crisis Center

Habitat for Humanity Organizations

Nou ks wNR

The City of Merced Reponses:

Housing Staff encouraged all participants to submit a funding request for their respective
organizations. Staff informed the participants that all costs would need to be in compliance with HUD
Rules and Regulations relating to costs and expenditures.

7. Summary

City Council opened the public hearing on April 16, 2018, to consider the various applications received
requesting funding. Once HUD published and notified the City of Merced regarding the 2018 allocation
amounts, the Housing Division presented the Draft Annual Action Plan to Council at the June 18, 2018
Council Meeting. Council approved submission of the 2018 Annual Action Plan prior to the July 1, 2018
deadline.
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SUMMARY OF PUBLIC NOTICES —HUD ANNUAL PLAN 2018

Date Medium Distribution Organization | Description
Released
11-23-17 Newspaper Merced County Times & NOFA & Requests for program and
Merced Sun Star project application submittals
11-23-17 Newspaper Merced County Times & Description of what the annual plan
Merced Sun Star is as well as when and where public
meetings for the annual plan will
take place
11-28-17 Letter The City of Merced Letter sent out to all know
nonprofits and interested
organization detailing how to apply
for CDBG funding
12-5-17 Online The City of Merced NOFA was posted to City’s Public
Hearings Webpage
1-2-18 Council Meeting The City of Merced Housing staff provided a
presentation on the 2018 HUD
Annual Action Plan to the Public and
Council and requested their input.
4-2-18 Council Meeting The City of Merced Request to set a public hearing for
the 2018 HUD Annual Action Plan
4-16-18 Council Meeting The City of Merced Review applications received for
inclusion into the HUD 2018 Annual
Action Plan
5-16-18 Online The City of Merced All public notices were mirrored
onto the Housing Division webpage
5-24-18 Newspaper Merced County Times & Annual plan draft available for
Merced Sun Star public review and comment
5-24-18 Newspaper Merced County Times & Annual plan adoption public hearing
Merced Sun Star notice
6-4-18 Council Meeting The City of Merced Request to set a public hearing to
consider the 2018 HUD Annual
Action Plan
6-18-18 Council Meeting The City of Merced Public hearing for the adoption of
the 2018 HUD Annual Action Plan

OMB Control No: 2506-0117 (exp. 06/30/2018)
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PR-05 Lead & Responsible Agencies — 91.200(b)

1. Agency/entity responsible for preparing/administering the Consolidated Plan

Describe the agency/entity responsible for preparing the Consolidated Plan and those responsible for administration of each grant
program and funding source.

Agency Role Name Department/Agency
CDBG Administrator MERCED Housing Division
HOME Administrator MERCED Housing Division

Table 1 — Responsible Agencies

Narrative (optional)

The Department of Development Services — Housing Division is responsible for overseeing the administration of the City’s Community
Development Block Grant and HOME Investment Partnership Program funding, including the preparation of the Annual Action Plan. The Housing
Division Program Supervisor oversees the day-to-day administration of these programs.

Consolidated Plan Public Contact Information

City of Merced

Housing Division

678 W. 18th Street

Merced, CA 95340

Attn: Mark Hamilton

Housing Program Supervisor
(209) 385-6863
hamiltonm@cityofmerced.org

Annual Action Plan 15
2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



DRAFT

AP-10 Consultation — 91.100, 91.200(b), 91.215(I)

1. Introduction

In preparing the Action Plan, the City consulted with a variety of agencies, including local and regional
community-based organizations, the Merced County Housing Authority, and many others. The goal of
the consultation process was to provide detail of the priority needs identified in the Consolidated Plan
and how those agencies could best focus their programs and activities to help address those priority
needs and to explore opportunities for coordination to improve availability and access to services.

Provide a concise summary of the jurisdiction’s activities to enhance coordination between
public and assisted housing providers and private and governmental health, mental health
and service agencies (91.215(1))

City staff has been meeting with several local health, mental health, and service agencies to explore
opportunities to increase service delivery through fixed locations in or at least closer to the
neighborhoods where the clientele reside.

Describe coordination with the Continuum of Care and efforts to address the needs of
homeless persons (particularly chronically homeless individuals and families, families with
children, veterans, and unaccompanied youth) and persons at risk of homelessness.

The City of Merced will continue to work as part of the Merced Continuum of Care (CoC) in 2018-19. The
CoC is currently administered by the County of Merced, with several local agencies and organizations
receiving funding. The City’s efforts to address the needs of homeless persons have included
participation and support of "Housing First" and working with the Collaborative Applicant (County of
Merced), Sierra Saving Grace, Merced Rescue Mission, Valley Crisis Center, and Central Valley Coalition
for Affordable Housing. These organizations will be partnering with Merced County to ensure the
Continuum of Care is carried during the 2018-19 fiscal year.

The Continuum of Care coordinates homeless services being offered within the City and County of
Merced. The Continuum of Care members includes government and faith-based organizations, health
services, private businesses, and other community-based service providers. The CoC has a board and
various committees that meet monthly to discuss homeless issues and effective ways of addressing
them.

Annual Action Plan 16
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Describe consultation with the Continuum(s) of Care that serves the jurisdiction's area in
determining how to allocate ESG funds, develop performance standards for and evaluate
outcomes of projects and activities assisted by ESG funds, and develop funding, policies and
procedures for the operation and administration of HMIS

The City of Merced does not have sufficient population to receive Emergency Shelter Grant (ESG)
funding directly. The Merced COC administers several federal grant programs that provide direct
assistance to homeless individuals and families. They include several Supportive Housing Programs (SHP)
and a Shelter Plus Care (SPC) Program. The SPC program provides rent assistance for disabled homeless
individuals. Supportive Housing Programs provide rent assistance and supportive services to homeless
families and individuals to assist them in making a successful transition from homelessness to
independent living. Funds for these programs are received through HUD's Continuum of Care Homeless
Assistance Grant Application process. Additionally, the Merced COC will be applying for ESG funds
through the Department of Housing and Community Development (HCD) during the 2018-19 fiscal year.

2. Describe Agencies, groups, organizations and others who participated in the process
and describe the jurisdiction’s consultations with housing, social service agencies and other
entities

Annual Action Plan 17
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Table 2 — Agencies, groups, organizations who participated

1 | Agency/Group/Organization CENTRAL VALLEY COALITION FOR AFFORDABLE HOUSING
Agency/Group/Organization Type Housing
Services - Housing
What section of the Plan was addressed by Consultation? Public Housing Needs
Homelessness Needs - Veterans
Briefly describe how the Agency/Group/Organization was consulted. What | This organization is an established Community Housing
are the anticipated outcomes of the consultation or areas for improved Development Organization and an Affordable Housing
coordination? Developer.
2 | Agency/Group/Organization HEALTHY HOUSE WITHIN A MATCH COALITION
Agency/Group/Organization Type Services-Elderly Persons
Neighborhood Organization
What section of the Plan was addressed by Consultation? Non-Homeless Special Needs
Briefly describe how the Agency/Group/Organization was consulted. What | The organization provides services to non-English
are the anticipated outcomes of the consultation or areas for improved speaking individuals.
coordination?
3 | Agency/Group/Organization MERCED COUNTY

Agency/Group/Organization Type

Housing

PHA

Other government - County
Major Employer

What section of the Plan was addressed by Consultation?

Public Housing Needs

Briefly describe how the Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or areas for improved
coordination?

This organization oversees all county government
operations.

Annual Action Plan
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Agency/Group/Organization

MERCED RESCUE MISSION

Agency/Group/Organization Type

Housing

Services - Housing
Services-homeless
Neighborhood Organization

What section of the Plan was addressed by Consultation?

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Briefly describe how the Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or areas for improved
coordination?

This organization works with multiple service providers
and provides homeless services within the community.

Agency/Group/Organization

THE POTTER'S PLACE

Agency/Group/Organization Type

Services-Employment
Neighborhood Organization

What section of the Plan was addressed by Consultation?

Economic Development

Briefly describe how the Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or areas for improved
coordination?

The organization provides services to low-income
individuals and households, primarily serving the South
Merced population.

Agency/Group/Organization

ALLIANCE FOR COMMUNITY TRANSFORMATIONS

Agency/Group/Organization Type

Services-Victims of Domestic Violence

What section of the Plan was addressed by Consultation?

Homelessness Strategy
Non-Homeless Special Needs

Annual Action Plan
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Briefly describe how the Agency/Group/Organization was consulted. What | The organization provides services to victims of domestic
are the anticipated outcomes of the consultation or areas for improved violence.
coordination?

7 | Agency/Group/Organization Sierra Saving Grace Homeless Project

Agency/Group/Organization Type Services - Housing
Services-homeless

What section of the Plan was addressed by Consultation? Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Briefly describe how the Agency/Group/Organization was consulted. What | The organization provides various services to homeless
are the anticipated outcomes of the consultation or areas for improved individuals within the community.
coordination?

8 | Agency/Group/Organization HABITAT FOR HUMANITY INTERNATIONAL INC.
STANISLAUS COUNTY

Agency/Group/Organization Type Housing
Services - Housing

What section of the Plan was addressed by Consultation? Housing Need Assessment
Homeowner Rehabilitation

Briefly describe how the Agency/Group/Organization was consulted. What | The organization provides services to homeowners within
are the anticipated outcomes of the consultation or areas for improved the community.
coordination?
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9 | Agency/Group/Organization PROJECT SENTINEL
Agency/Group/Organization Type Housing
Services - Housing
What section of the Plan was addressed by Consultation? Housing Need Assessment
Briefly describe how the Agency/Group/Organization was consulted. What | The organization provides fair housing services within the
are the anticipated outcomes of the consultation or areas for improved community.
coordination?
10 | Agency/Group/Organization Habitat for Humanity - Merced County

Agency/Group/Organization Type

Housing

What section of the Plan was addressed by Consultation?

Housing Need Assessment

Briefly describe how the Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or areas for improved
coordination?

The organization provides housing services within the
community.

Identify any Agency Types not consulted and provide rationale for not consulting

The City consulted a variety of agencies serving Merced residents and the region. No agency types were specifically left out of the consultation

process.
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Other local/regional/state/federal planning efforts considered when preparing the Plan

Name of Plan

Lead Organization

How do the goals of your Strategic Plan overlap with the goals of each plan?

Continuum of Care

County of Merced

Both address issues pertaining to homelessness and special needs housing.

Housing Element

City of Merced - Planning
Division

Both Include the goal of fostering affordable housing.

San Joaquin Valley Fair
Housing Equity Assessment

California Coalition for
Rural Housing

Both address issues impacting Fair Housing Choice, expanding economic
opportunities, and building capacity and leadership in marginalized
populations.

N/A

Merced County Association
of Governments

N/A

Narrative (optional)

OMB Control No: 2506-0117 (exp. 06/30/2018)
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AP-12 Participation —91.105, 91.200(c)

1. Summary of citizen participation process/Efforts made to broaden citizen participation
Summarize citizen participation process and how it impacted goal-setting

In order to get a broad range of communication between the City of Merced, its public citizens, and its public agencies, the Housing Division has
sponsored or participated in six separate functions. The Housing division has participated in informing the citizens of Merced with an
information table at three City of Merced Town Hall meetings. In addition, three HUD Annual Plans Meetings were held to address and inform of
community assistance funds for FY 2018/19.

In order to reach and engage with the citizens, the Housing Division attended each of the three City of Merced Town Hall budget meetings and
was available to address related questions from Council and Community Members. At the Town Hall meetings, the citizens informally addressed
City Council with their requests for city budget funds. This gave the Housing Division the opportunity to directly engage with citizens before and
after the meetings. For those citizens that left their contact information, a telephone call was made to find out if there was any additional
information that the Housing Division could provide after the initial meeting contact.

Public legal notices were posted on the City of Merced's website by the City Clerk and published in the Merced Sun-Star and Merced County
Times newspapers regarding providing information and application assistance to engage with public agencies and non-profits. Local public
agencies and non-profits were assisted and also given the opportunity to spend time to discuss their community goals and needs. Some goals
included homeless continuum of care, affordable housing, existing home rehabilitation, capital neighborhood improvements, and loans for First
Time Homebuyers. In some instances, groups discussed sharing resources in order to expand connection to the community. In addition to
publishing the notices, information was published on the City’s website; information was sent to over one hundred public agencies and non-
profit organizations.

Public hearings were held on April 16, 2018, and June 18, 2018, in which Housing Division presented the 2018 HUD Annual Action Plan and
activity requests from various agencies and non-profit organizations requesting funding.
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Star & Merced
County Times
(largest
circulated
newspaper
within the City
of Merced).

Sort Or | Mode of Out | Target of Out Summary of Summary of | Summary of com URL (If applicable)
der reach reach response/atten | comments rec ments not
dance eived accepted
and reasons
11/23/2017 -
There were no
attendees. The
ad was
soliciting the
notice of
funding .
L Did not
availability of .
receive any
CDBG & Home -
) communicatio
Funds for Fiscal
Non- n from .
Newspaper Year 2018/19. . www.cityofmerced.org/depts/econdev/h
1 targeted/broa community None. ) o
Ad ] The outreach A ousing_division/
d community organization
was an ad ting
) requesti
laced in the
R additional
Merced Sun- . ]
information.

OMB Control No: 2506-0117 (exp. 06/30/2018)
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Newspaper
Ad

Non-
targeted/broa
d community

Community
Organization

11/23/2017 -
An ad was place
in the local
papers
soliciting the
upcoming
public
meetings.
There were no
attendees. The
ad was
soliciting the
notice of
funding
availability of
CDBG & Home
Funds for Fiscal
Year 2018/19.
The outreach
was an ad
placed in the
Merced County
times (Second
largest
circulated
newspaper
within the City
of Merced).

Did not
receive any
communicatio
n from
community
organization
requesting
additional
information.

None.

OMB Control No: 2506-0117 (exp. 06/30/2018)
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Sort Or | Mode of Out | Target of Out Summary of Summary of | Summary of com URL (If applicable)
der reach reach response/atten | comments rec ments not
dance eived accepted
and reasons
Non-
targeted/broa
d community
11/28/2017 -
Mailed Non-Profit Letters were
Letters to Organizations | mailed to
3 . None. None.
local currently various non-
organizations | performing profit
services organizations.
within in the
City of
Merced

OMB Control No: 2506-0117 (exp. 06/30/2018)
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Expected Resources

AP-15 Expected Resources —91.220(c)(1,2)

Introduction

The City of Merced will have a total of $1,649,186 in new CDBG and HOME funds for program year 2018-2019. Allocation of funds and
assignment of priorities for funding are based upon the national goals set forth by HUD regulations, and local goals for housing and community
development. Local goals, consistent with HUD regulations, focus on building up and improving the City’s residents and neighborhoods. The City
intends on pursuing additional funding through the State Affordable Housing and Sustainable Communities Program, No Place Like Home
Program, State Funded SB2, and other local, state, and federal resources.

In terms of program income, the City does not anticipate a steady stream of program income during the term of the Consolidated Plan (2015-
2020). The fluctuation in program income is due to payments received from the County of Merced through Chapter 8 - Tax default property sales
and unanticipated loan payoffs. To the greatest extent possible, program income received from the repayment of Rehabilitation loans, First Time
Homebuyer loans, and residual receipt payments will be reprogrammed for loan activities in those same or similar programs from which the
funds were originally provided. If additional program income funds are received that are not automatically re-programmed, specific projects will
be identified during a mid-year technical or substantial amendment process.

Additionally, with Assembly Bill (AB) 1335 — Building Homes and Jobs Act (Atkins) and AB 35 — Low-Income Housing Tax Credits (Chiu and Atkins).
Through recording fees on real estate transactions, AB 1335 would generate on a yearly basis up to $700 million for affordable rental or
ownership housing, supportive housing, emergency shelters, transitional housing, and other housing needs. Funds under this bill would be
distributed to local jurisdictions and provide more stable funding for housing programs. This bill will help to leverage additional federal and local
funds, as well as, increase working with developers to leverage private investments with new public funding allocations. With the passing of SB2
and anticipated approval of SB3, the Housing Division would allow the City to partner with local government and local non-profit organizations
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Anticipated Resources
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Program Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Funds Annual Program | Prior Year Total: Amount
Allocation: | Income: | Resources: S Available
S S S Remainder
of ConPlan
$
CDBG public - | Acquisition The City received an increase in grant
federal | Adminand and program funding for the 2018/19
Planning fiscal year.
Economic
Development
Housing
Public
Improvements
Public Services 1,128,771 | 160,000 | 1,574,267 | 2,863,038 | 1,500,000

OMB Control No: 2506-0117 (exp. 06/30/2018)
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Program

Source
of Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income:

$

Prior Year
Resources:

$

Total:
S

Expected

Amount
Available
Remainder
of ConPlan

$

Narrative Description

HOME

public -
federal

Acquisition
Homebuyer
assistance
Homeowner
rehab
Multifamily
rental new
construction
Multifamily
rental rehab
New construction
for ownership
TBRA

520,415

60,000

1,646,790

2,227,205

750,000

The City received an increase in grant
and program funding for the 2018/19
fiscal year.

Other

public -
state

Admin and
Planning
Homebuyer
assistance

164,089

164,089

Provide First Time Homebuyer Loans

to eligible households. Housing Staff
anticipates providing approximately 5
FTHB Loans averaging $30k each.

OMB Control No: 2506-0117 (exp. 06/30/2018)
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Program Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Funds Annual Program | Prior Year Total: Amount
Allocation: | Income: | Resources: S Available
S S S Remainder
of ConPlan
$
Other public- | Admin and This is a combinations of funding
local Planning sources from a variety of Federal,
Homeowner State, and local enterprise funds.
rehab
Multifamily
rental new
construction
Public
Improvements 671,755 0 0 671,755 0
Other public- | Admin and These funds were received when the
local Planning Redevelopment Agency was dissolved
Housing by the State of California.
Multifamily
rental new
construction 248,712 0 0 248,712 0
Other public- | Admin and These funds were received when the
local Planning Redevelopment Agency was dissolved
Multifamily by the State of California.
rental new
construction 1,236,518 0 01| 1,236,518 0

OMB Control No: 2506-0117 (exp. 06/30/2018)
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Program Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Funds Annual Program | Prior Year Total: Amount
Allocation: | Income: | Resources: S Available
$ S S Remainder
of ConPlan
$
Other public - | Multifamily Central Valley Coalition reimbursed
local rental new the City $212,407 in Fiscal Year
construction 2017/18. The payment will be used
to reimburse City funds applied to the
228,816 0 0 228,816 0 | FY 2018/19 payment.

Table 5 - Expected Resources — Priority Table

Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how
matching requirements will be satisfied

City staff, in its funding applications, emphasizes to applicants the need to leverage federal, state and local resources. These efforts have been
fruitful, and projects funded under CDBG and HOME have substantially exceeded accomplishments that could be achieved from federal funds
alone. Although there is no official match requirement in the CDBG program, in most cases, other funds, such as private funds received through
donors or fund raising activities, commercial loans, Gas Tax funds, and non-federal funds, are used to supplement and defray project costs.
HOME funds require a 25% match and ESG funds require a dollar for dollar match.

Federal match requirements apply to the City’s HOME funds. The HOME program requires that for every HOME dollar spent, the City must
provide a 25 percent match with non-federal dollars. In the past, redevelopment Low and Moderate Income Housing funds were the City’s
primary source for leveraging or providing matching funds for the City’s Housing programs. With the dissolution of redevelopment in California,
the City no longer has access to this funding source. Currently, the City still maintains an excess in match requirement from previous fiscal years.
This excess match will fulfill the City’s HOME match requirements for many years.

The City utilizes additional Federal, State, and Local funding sources combined with funds recieved from HUD Community Planning and
Development (CPD) to be used for large multi-family developments and providing financial assistance for First Time Homebuyers.
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Below is a list of some non-HUD grants the City continually applies for when available:

Federal Programs: Rental Assistance Program (Section 8 Housing Choice Voucher Program), Supportive Housing Program (SHP), National
Housing Trust Fund, and Project Based Section 8.

State Programs: Low-Income Housing Tax Credits (LIHTC), Mental Health Services ACT (MHSA), Cal-Home Program, The California Housing
Finance Agency (CalHFA), Multi-Family Housing Program (MHP), Emergency Housing Assistance Program (EHAP), Affordable Housing Program
(AHP), Affordable Housing and Sustainable Communities Program (AHSC), No Place Like Home (NPLH), and the Housing Related Parks Program
(HRP).

Local Programs: Central California Alliance for Health, City Density Bonus Program, and loans from the Conventional Lending Industry.
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If appropriate, describe publically owned land or property located within the jurisdiction that
may be used to address the needs identified in the plan

The Housing Division was designated as the Successor Housing Agency overseeing approximately nine
(9) vacant properties and over $1.6 million of money that may be used to support additional affordable
housing projects over the next five to ten years. These properties and funds must be used to further the
goal of the City in the development of additional affordable housing units.

Repurpose of Properties:

For the past year, City staff has been working with HUD, HCD, and local non-profit organizations to
develop these properties with the monies from the 2018 HUD Annual Allocation to place multiple tiny
homes on the properties. The concept has received various approvals and staff is proposing to use a
portion of the 2018 CDBG allocation to move forward, under partnership with a local non-profit
organization, with the placement of 3-4 tiny homes on one (1) of the properties. If the project is
successful, Housing Staff will develop the remainder of the properties with tiny homes.

Reinvestment of Funds:

For the past two years, City staff has been working with the County of Merced to identify potential
development projects that would enhance the services available to address homelessness within the
City. Through continued collaboration, City staff and the County have identified the property located at
the corner of Childs Avenue and B Street as a feasible location for development. The City of Merced
released a request for proposals to evaluate the viability of the proposed affordable and permanent-
supportive housing project at the agreed upon location.

After careful evaluation and selection of a Developer to take the lead on the proposed project, County
and City staff determined that a Lease Agreement, with an Option available to the City to purchase the
property, was the most efficient means to entitle the project and pursue Low-Income Housing Tax Credit
and other grant funding in partnership with the Developer.

The proposed project at the corner of Childs Avenue and B Street is being named the Childs Avenue
Court Apartments. The project includes approximately 130 multi-family units, 30 of which are
designated as permanent-supportive. In addition to these units, the proposed project includes a
community room and offices to allow for homeless services and property management. In addition to
these services, computers and other supportive service will be provided to all residents within the
development. The proposed project also includes improvements to city infrastructure and services,
including: curb, gutter, sidewalks, bike lanes, street improvements, streetlights and sewer and storm
drainage facilities. A park and multi-modal bus stop will also be included in the project to improve
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recreational opportunities, safety, and access to transportation for residents of the development.

Discussion

In addition, the City’s Housing Division oversees all former Redevelopment Successor Agency portfolio
functions as it relates to overseeing the housing assets, management of the loan portfolio, and ancillary
functions required. The portfolio continues to generate income from the loans and reimburses the
Housing Division for associated eligible administrative costs.
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AP-20 Annual Goals and Objectives

Goals Summary Information
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Annual Goals and Objectives

OMB Control No: 2506-0117 (exp. 06/30/2018)

2018

Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
1 rehabilitate and 2015 | 2019 | Affordable City Wide Public CDBG: $290,000 | Homeowner Housing Added:
enhance existing Housing Elgible Infrastructure and HOME: $410,000 | 20 Household Housing Unit
neighborhoods Non-Housing CDBG Capital CalHome 06 | Homeowner Housing
Community Areas Improvements (HCD): $164,089 | Rehabilitated: 20 Household
Development Public Services Carryover from | Housing Unit
housing rehab Homeless Services | FY2017/18 CVCAH
Fair Housing Payment: SO
LMI Housing -
Fund 071: SO
LMI Housing -
Fund 471:
$205,230
Other - Previously
Encumbered
Projects:
$288,563
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Sort
Order

Goal Name

Start
Year

End
Year

Category

Geographic
Area

Needs Addressed

Funding

Goal Outcome Indicator

Support Services

2015

2019

Non-Homeless
Special Needs

City Wide

Homeless Services

CDBG: $505,250
HOME: $388,998
Carryover from
FY2017/18 CVCAH
Payment: SO

LMI Housing -
Fund 071:
$200,000

Other - Previously
Encumbered
Projects:
$208,360

Homeless Person Overnight
Shelter: 1000 Persons
Assisted

Other: 4 Other

Fair Housing

2015

2019

Non-Homeless
Special Needs

City Wide

Fair Housing

CDBG: $30,000
HOME: SO
CalHome 06
(HCD): SO
Carryover from
FY2017/18 CVCAH
Payment: SO

LMI Housing -
Fund 071: SO

LMI Housing -
Fund 471: S0
Other - Previously
Encumbered
Projects: $25,000

Other: 300 Other

OMB Control No: 2506-0117 (exp. 06/30/2018)
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OMB Control No: 2506-0117 (exp. 06/30/2018)
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
4 Public and 2015 | 2019 | Non-Housing Elgible Public CDBG: SO | Public Facility or
Infrastructure Community CDBG Infrastructure and Carryover from | Infrastructure Activities
Improvements Development Areas Capital FY2017/18 CVCAH | other than Low/Moderate
Improvements Payment: | Income Housing Benefit:
$228,816 | 3000 Persons Assisted
Other - Previously
Encumbered
Projects:
$1,040,865
5 Permanent 2015 | 2020 | Homeless Elgible Public CDBG: $500,000 | Housing for Homeless
Supportive Housing CDBG Infrastructure and HOME: $215,000 | added: 25 Household
Areas Capital LMI Housing - | Housing Unit
Improvements Fund 071:
Job Creation $1,080,000
Public Services Other - Previously
Homeless Services Encumbered
Projects:
$1,859,962
Table 6 — Goals Summary
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1 | Goal Name

rehabilitate and enhance existing neighborhoods

Goal Description

N/A

2 | Goal Name

Support Services

Goal Description

The funds will be used for the following:
e  Public Services
e Reimbursement of CDBG and HOME Administative Cost.

e Merced Continuum of Care

3 | Goal Name

Fair Housing

Goal Description

Ensure that all housing programs are available without discrimination on any basis.

4 | Goal Name

Public and Infrastructure Improvements

Goal Description

To preserve, rehabilitate and enhance existing public facilities.

5 | Goal Name

Permanent Supportive Housing

Goal Description

Facilitate the construction of Permanent Supportive Housing.
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Projects

AP-35 Projects — 91.220(d)

Introduction

The projects budgeted for 2018-2019 are summarized below. The Administrative and Public Service
activities identified are expected to be completed no later than June 1, 2019. The on-going
infrastructure activities identified are expected to be completed no later than June 30, 2019. The
development activities identified are anticipated to begin prior to January of 2019 with completion
anticipated prior to June 30, 2020.

The Housing Division received over 17 funding requests totaling over $1.2 million. These requests were
for projects that would been started during fiscal year 2018-19. Of the requests received, two (2) were
for administrative services, five (5) were for new developments, and seven (7) were for public services.

Projects
# Project Name
1 | ADA Ramp and Sidewalk Modifications - City of Merced Engineering Department
5 | HUD 108 Loan Payment
6 | Project Sentinel - Fair Housing Services - Fiscal Year 2017/18
8 | Buena Vista & G Street (Rivera School) ADA Sidewalk/Ramp Improvements
9 | Employment Readiness for Victims of Domestic Violence - Valley Crisis Center

12 | Youth | Can - Symple Equazion

16 | Gateway Terrace Il Apartments - Central Valley Coalition for Affordable Housing (CHDO)
17 | 25th & 26th Streets (John Muir School) ADA Ramp & Sidewalk Improvements
18 | Habitat for Humanity - Homeowner Rehabilitation and New Construction Program

19 | Rental Deposit Assistance - Merced Rescue Mission
20 | Administrative Expenses - FY 2018/19

Table 7 - Project Information

Describe the reasons for allocation priorities and any obstacles to addressing underserved
needs

In making project recommendations, consideration was given to a variety of thresholds that projects
must meet to comply with CDBG objectives, including meeting one of the national objectives and
addressing one of the community priorities set out in the Consolidated Plan. Staff also took into account
activity need and justification, cost reasonableness and effectiveness, activity management and
implementation, experience with similar activities, past performance, leveraged funds, and
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completeness of the application.

While there are several constraints to meeting the needs of low-income residents, the primary obstacle
is that there is a lack of funding to fully address all needs. The economic challenges facing the nation
have forced many nonprofits to cut services at a time when governmental entities and others are least
able to provide them.

A second obstacle to meeting underserved needs is the location of many available services in the
community. Housing staff works closely with the engineering department and regional agencies to
improve access.

A third obstacle is the number of nonprofits that need assistance with basic management and fiscal
policies. New nonprofits have formed in Merced and throughout the region, and they have small but
passionate staff members and volunteers devoted to a variety of issues. Unfortunately, most new
nonprofits do not have the capacity to meet the financial and reporting requirements of CDBG and other
grant programs, and may need basic assistance in setting up bookkeeping systems and applying for
grants.
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AP-38 Project Summary

Project Summary Information
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Project Name

ADA Ramp and Sidewalk Modifications - City of Merced Engineering
Department

Target Area

Elgible CDBG Areas

Goals Supported

Public and Infrastructure Improvements

Needs Addressed Public Infrastructure and Capital Improvements
Funding CDBG: $14,190
Description Install 12 ADA ramps in Merced.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

Replace existing non-ADA compliant ramps with ADA compliance
ramps.

Project Name

HUD 108 Loan Payment

Target Area

Elgible CDBG Areas

Goals Supported

Support Services

Needs Addressed Public Infrastructure and Capital Improvements
Funding Carryover from FY2017/18 CVCAH Payment: $271,870
Description To reimburse the HUD 108 Loan Payment.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

N/A

Project Name

Project Sentinel - Fair Housing Services - Fiscal Year 2017/18

Target Area

City Wide

Goals Supported

Fair Housing

Annual Action Plan
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Needs Addressed Public Services
Funding HOME: $25,000
Description Fair Housing Services provider.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

To provide fair housing services to all community constituants.

Project Name

Buena Vista & G Street (Rivera School) ADA Sidewalk/Ramp
Improvements

Target Area

Elgible CDBG Areas

Goals Supported

Public and Infrastructure Improvements

Needs Addressed Public Infrastructure and Capital Improvements
Funding CDBG: $274,633
Description Construction of ten ADA compliant ramps along G Street to Childs to

13th Street including sidewalk modifications and two Safe Crossing
bulb-outs with ADA accessible ramps at the intersection of Buena Vista
Drive and the Bike Path Crossing; east of Rivera School.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

Replace ten curb cuts with ADA Accessible ramps at various locations
within the community.

Project Name

Employment Readiness for Victims of Domestic Violence - Valley Crisis
Center

Target Area

City Wide

Goals Supported

Support Services
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Needs Addressed

Public Services
Homeless Services

Funding

CDBG: $10,000

Description

Assist low-income households to receive the necessary training to
become employment ready.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

To provide the necessary training to victims of domestic violence to re-
enter the workforce.

Project Name

Youth | Can - Symple Equazion

Target Area

Elgible CDBG Areas

Goals Supported

Support Services

Needs Addressed Public Services
Funding CDBG: $13,500
Description To provide after school educational programs for the youth in our

community.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

To provide afterschool educational programs to the youth in the
community.

Project Name

Gateway Terrace Il Apartments - Central Valley Coalition for Affordable
Housing (CHDO)

Target Area

Elgible CDBG Areas
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Goals Supported

Public and Infrastructure Improvements
Permanent Supportive Housing

Needs Addressed Public Infrastructure and Capital Improvements
Homeless Services
Funding CDBG: $370,590
HOME: $1,014,410
Description Gateway Terrace Il Apartments consists of 50 units of new construction

multi-family housing on an approximately 1.65 acre site. It is located on
K Street between 12th and 13th Streets in the City of Merced, County
of Merced, APN #032-323-002. The Housing Authority of the County of
Merced previously owned and operated rental public housing units on
this site, which were demolished in 2009. The site has been graded and
is ready for new construction. Our target population is existing and
future income qualified families in Merced and the surrounding areas.
100% of the units will be rent restricted for qualified residents with
incomes ranging from 50% to 60% of the area median income for a 55-
year affordability period. We are also anticipating eleven (11) HUD-
Veterans Affairs Supportive Housing (HUD-VASH) vouchers and thirty-
eight (38) HUD Project Based Vouchers (PBVs) committed to the
project. Gateway Terrace |l Apartments, will consist of 49 affordable
units and 1 manager unit for a total of 50 garden style apartments with
17 units at 50% of AMI and 32 units at 60% of AMI. The project will
consist of 12 one bedroom units, 21 two bedroom units and 17 three
bedroom units.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

Construction of 50 Affordable Housing Units; replacement of a
Collapsed Sewer Main; replacement of an antiquated Water Main; and,
replacement of non-compliant sidewalks and ramps with new ADA
Ramps and Sidewalks within the neighborhood.
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Project Name

25th & 26th Streets (John Muir School) ADA Ramp & Sidewalk
Improvements

Target Area

Elgible CDBG Areas

Goals Supported

rehabilitate and enhance existing neighborhoods
Public and Infrastructure Improvements

Needs Addressed Public Infrastructure and Capital Improvements
Funding CDBG: $174,389
Description The project proposes to improve the sidewalks surrounding John Muir

School. There would be two intersection bulb-outs included into the
project encourage vehicular traffic to reduce speeds as they travel near
the school.

Target Date

Estimate the number
and type of families
that will benefit from

the proposed
activities

Location Description

Planned Activities

Installation of 8-12 ADA Ramps, Sidewalk improvements, two bulb-outs
installed at two intersections located next to John Muir School.

Project Name

Habitat for Humanity - Homeowner Rehabilitation and New
Construction Program

Target Area

Elgible CDBG Areas

Goals Supported

rehabilitate and enhance existing neighborhoods

Needs Addressed Public Infrastructure and Capital Improvements
Funding CDBG: $150,000
HOME: $150,000
Description Provide assist existing Homeowners with health and safety repairs to

their residence, rehabilitate existing housing assets, and construct new
units on vacant currently owned by the City.

Target Date
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Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

Remodeling existing and constructing new single family
structures within the community.

10

Project Name

Rental Deposit Assistance - Merced Rescue Mission

Target Area

Elgible CDBG Areas

Goals Supported

Permanent Supportive Housing

Needs Addressed Homeless Services
Funding CDBG: $20,000
Description Provide Rental Deposit Assistance to homeless individuals. The rental

deposits aid eligible households with the ability to obtain the necessary
housing to get off the streets.

Target Date

Estimate the number
and type of families
that will benefit from
the proposed
activities

Location Description

Planned Activities

Provide Rental Assistance to eligible homeless individuals/households.

11

Project Name

Administrative Expenses - FY 2018/19

Target Area

City Wide

Goals Supported

Support Services

Needs Addressed

Public Infrastructure and Capital Improvements
Public Services
Homeless Services

Fair Housing
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Funding CDBG: $240,164
HOME: $50,564
CalHome 06 (HCD): $1,127
LMI Housing - Fund 071: $200,000
Description The project allows housing staff the ability to provide CDBG and HOME
administrative services to ensure the implementation of Housing
Projects.
Target Date 6/30/2019
Estimate the number
and type of families
that will benefit from
the proposed
activities
Location Description
Planned Activities
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AP-50 Geographic Distribution — 91.220(f)

Description of the geographic areas of the entitlement (including areas of low-income and
minority concentration) where assistance will be directed

Merced primarily selects projects based upon housing needs and various clienteles served through
public service activities. With most of the federal and state funding allocations being invested in
qualifying Census Tracts. Not all of the activities funded through the CDBG and HOME programs will
occur within these census tracts since some programs are community wide.

Geographic Distribution

Target Area Percentage of Funds
City Wide 73
Elgible CDBG Areas 27

Table 8 - Geographic Distribution
Rationale for the priorities for allocating investments geographically

Funds are generally concentrated within eligible Census Tracts due to less private investment from
financial institutions and little interest from market rate developers.

Discussion

While there are several constraints to meeting the needs of target income residents (please refer to the
Consolidated Plan for a detailed list), the primary obstacle to meeting the needs of target income
residents is that there is a lack of funding to fully address all needs. The housing challenges facing the
City of Merced include limited financial resources for income challenged households looking to acquire
property within our community. The City attempts to address significant and rising levels of

need by leveraging funds, as well as by directly funding several programs that address this need.

Another obstacle to meeting underserved needs is that the location of many available services is in the
County of Merced. The City works closely with the transit agencies to improve access, and there are
hourly public transportation linkages between Merced and other communities located within Merced
County and the San Joaquin Region. The City has also encouraged non profit organizations to operate
"satellite" offices within the City of Merced.
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Affordable Housing

AP-55 Affordable Housing — 91.220(g)

Introduction

Although the Consolidated Plan and Action Plan focus on affordable housing, which has reduced the

amount of monies being invested into the community due to the allocations being reduced significantly

over the past five years. The City's strategies related to CDBG & HOME -funded efforts relate to
providing funds for public service activities, developing partnerships with housing organizations,
providing secondary financing to affordable housing developments, providing grants to homeowners,
and secondary financing loans to qualified First Time Homebuyers.

One Year Goals for the Number of Households to be Supported
Homeless 27
Non-Homeless 50
Special-Needs 11
Total 88

Table 9 - One Year Goals for Affordable Housing by Support Requirement

One Year Goals for the Number of Households Supported Through
Rental Assistance 26
The Production of New Units 53
Rehab of Existing Units
Acquisition of Existing Units 1
Total 88

Table 10 - One Year Goals for Affordable Housing by Support Type

Discussion

For 2018-19, the aforementioned number of households assisted relies primarily on the ability for the
City to provide financial assistance to non-profit organizations. These organizations have been tasked
with providing housing for Homeless individuals though HUD’s “Housing First” concept. A variety of
programs funded propose to house homeless individuals.

Annual Action Plan
2018

OMB Control No: 2506-0117 (exp. 06/30/2018)

50



AP-60 Public Housing — 91.220(h)

Introduction

The Housing Authority of County of Merced (HACM) is the public housing agency serving the City of
Merced. HACM is independent of the City of Merced, and the City retains no control over their funding
or implementation of programs.

Actions planned during the next year to address the needs to public housing

Please refer to the HACM Public Housing Authority Annual Plan for information on the ways that HACM
plans to address public housing needs.

Actions to encourage public housing residents to become more involved in management and
participate in homeownership

HACM encourages public housing residents to participate in policy, procedure, and program
implementation and development. Public housing residents participate in the development of the
HACM's five-year and annual plans. The HACM distributes a survey to prioritize resident needs and
schedule short- and long-term improvements.

If the PHA is designated as troubled, describe the manner in which financial assistance will be
provided or other assistance

HACM is not designated as "troubled."

Discussion

A wealth of information on HACM and their programs, housing resources, budgets, and financial
planning and reporting is available on their website at http://www.merced-pha.com.
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AP-65 Homeless and Other Special Needs Activities — 91.220(i)

Introduction

The City’s strategy related to the needs of the homeless, those at risk of homelessness, and other special
needs populations involves the funding of supportive services in Merced or regional services, such as fair
housing counseling and emergency shelter assistance services. The City also assists with providing fiscal
resources necessary for a winter warming center operated by the Merced Rescue Mission.

Currently, many homeless services are available in Merced through County of Merced, Merced County
Community Action Agency, Sierra Saving Grace, Merced Rescue Mission, and the City will continue to
work closely with the Continuum of Care and other organizations to determine how the needs of the
homeless population can be met. In recent years, the City assisted Merced County Mental Health,
Central Valley Coalition for Affordable Housing and Sierra Saving Grace with grants for rental assistance
and the development of new affordable housing facilities.

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness
including

Reaching out to homeless persons (especially unsheltered persons) and assessing their
individual needs

In addition to facility improvement, the City will fund programs and services to assist its homeless and
special needs populations in 2018/19. These include the following:

e County of Merced: Collabrative Applicant providing Continuum of Care services.

e Warming Center provided by Merced Rescue Mission.

e Funding Acquisition of new housing through Sierra Saving Grace and Merced Rescue Mission
e  Fair housing services will be provided by Project Sentinel.

A City staff representative regularly attends "Continuum of Care" homeless committee, which brings
together the region’s homeless service providers and advocates considering the best ways to address
homelessness. The meetings help to ensure that there is little duplication of services, increasing the
effectiveness of a limited amount of funding.

Addressing the emergency shelter and transitional housing needs of homeless persons

The City continues to provide assistance for emergency shelter and transitional housing for
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the homeless through the following service providers:

e Valley Crisis Center

e Merced Rescue Mission
e County of Merced

e Sierra Saving Grace

The City has designated one of the Council Members to sit on the Continuum of Care Board. Housing
Staff regular attends the CoC meetings to provide assistance when applicable.

Helping homeless persons (especially chronically homeless individuals and families, families
with children, veterans and their families, and unaccompanied youth) make the transition to
permanent housing and independent living, including shortening the period of time that
individuals and families experience homelessness, facilitating access for homeless individuals
and families to affordable housing units, and preventing individuals and families who were
recently homeless from becoming homeless again

The City will partner with local service providers to add additional locations and beds for chronically
homeless persons through these two primary strategies in fiscal year 2018/19:

e Partnering with the County of Merced and CoC apply for additional funding
opportunities targeting the chronically homeless, and,

e Continue our Partnership with Merced Rescue Mission to provide a winter warming center
during inclemental weather.

e Working with local service providers to acquire additional units to increase the number of units
available within the City of Merced for Permanent Supportive Housing.

The City partners with the Merced CoC to meet these goals.

Helping low-income individuals and families avoid becoming homeless, especially extremely
low-income individuals and families and those who are: being discharged from publicly
funded institutions and systems of care (such as health care facilities, mental health facilities,
foster care and other youth facilities, and corrections programs and institutions); or, receiving
assistance from public or private agencies that address housing, health, social services,
employment, education, or youth needs.

While there are several constraints to meeting the needs of target income residents (please refer to the
Consolidated Plan for a detailed list), the primary obstacle to meeting the needs of target income
residents is that there is a lack of funding to fully address all needs. The economic challenges facing the
nation have forced many non profits to cut services at a time when governmental entities and others are
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least able to provide them. The City attempts to address significant and rising levels of need by
evaluating leveraged funds in the grant application review, as well as by directly funding several
programs with widespread benefit. The City also supports non profits’ efforts to raise private funds.

Another obstacle to meeting underserved needs is that the location of many available services is in the
County of Merced. The City works closely with the transit agencies to improve access, and there are
hourly public transportation linkages between Merced and other communities located within Merced
County and the San Joaquin Region. The City has also encouraged non profit agencies to operate
"satellite" offices within the City of Merced.

Discussion

The City does not administer the Housing Opportunities for Persons With AIDS (HOPWA) Program, but
there is coordination and contact with the Merced Continuum of Care to provide services to individuals
with AIDS within the City and County.
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AP-75 Barriers to affordable housing — 91.220(j)

Introduction:

The City is undertaking a number of actions to reduce potential barriers and constraints to affordable
housing, as well as promote housing for special needs populations. These include providing regulatory
incentives, density incentives, and several other measures to affordable housing developers. These are
described in more detail in the City’s Housing Element.

Actions it planned to remove or ameliorate the negative effects of public policies that serve
as barriers to affordable housing such as land use controls, tax policies affecting land, zoning
ordinances, building codes, fees and charges, growth limitations, and policies affecting the
return on residential investment

Although the current economy offers significant challenges to many households, housing is more
affordable as a result of falling prices and historically low interest rates. In spite of this, low income
households continue to struggle because of high demand and limited inventory.

Many of the City’s efforts to foster and maintain affordable housing relate to the Housing Element. The
City recently updated the Housing Element in 2015 and was certified by the state in 2016. Community
input from public meetings substantiated much of what the Housing Authority and Housing Element had
reported, housing is still lacking for senior citizens, foster youth who are aging out, and special needs
adults. With identified areas of need, this and future plans will work toward addressing these specific
populations.

The five-year strategy plan of the Consolidated Plan does not identify any significant gaps or needs in
relation to institutional structure. Working with HUD staff, however, some institutional positions have
been removed and or hours reduced as the Housing Program moves toward a program that is aligned
with CDBG and HOME guidelines. The Housing Staff continue working to ensure compliancy of the City’s
Housing Programs and to identify community needs that meet HUD objectives.

Discussion:
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AP-85 Other Actions —91.220(k)

Introduction:

The City works with various service providers, developers, public and private agencies to serve our
clientele and maintain affordable housing in the community. The City uses and application process
for which requests for funding are submitted, reviewed and recommended to City Council for
consideration.

Application Process

All entities applying must provide a check list of items to validate eligibility for the National HUD
funding. Items include an annual audit of existing program, non-profit status, names of board members
(to ensure no conflict of interest), insurance and bylaws. Agencies unable to satisfy contract
requirements, complete their program, or who fail to correct deficiencies identified during

monitoring may be required to have additional performance measures included in future agreements.

The 2015 — 2020 Consolidated Plan can be found on the City’s website at: www.cityofmerced.org
Actions planned to address obstacles to meeting underserved needs

While there are several constraints to meeting the needs of target income residents (please refer to the
Consolidated Plan for a detailed list), the primary obstacle to meeting the needs of target income
residents is that there is a lack of funding to fully address all needs. The economic challenges facing the
nation have forced many non profits to cut services at a time when governmental entities and others are
least able to provide them. The City attempts to address significant and rising levels of need by
evaluating leveraged funds in the grant application review, as well as by directly funding several
programs with widespread benefit. The City also supports non profits’ efforts to raise private funds.

Another obstacle to meeting underserved needs is that the location of many available services are in the
County of Merced. The City works closely with the transit agencies to improve access, and there are
hourly public transportation linkages between Merced and other communities located within Merced
County and the San Joaquin Region. The City has also encouraged non profit agencies to operate
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"satellite" offices within the City of Merced.

Actions planned to foster and maintain affordable housing

Although the current economy offers significant challenges to many households, housing costs

have become less affordable as a result of the increasing prices and historically low houses available for
purchase. Due to the limited supply, low income households struggle because of high demand and
limited inventory.

Many of the City’s efforts to foster and maintain affordable housing relate to the Housing Element. The
City updated its General Plan Housing Element in 2015 (Certified in 2016). Community input from public
meetings substantiated much of what the Housing Authority and Housing Element had reported,
housing is still lacking for senior citizens, foster youth who are aging out, and special needs adults. With
identified areas of need, this and future plans will work toward addressing these specific populations.

The five-year strategy plan of the Consolidated Plan does not identify any significant gaps or needs in
relation to institutional structure. Working with HUD staff, however, some institutional positions have
been removed and or hours reduced as the Housing Program moves toward a program that is aligned
with CDBG and HOME guidelines. The Housing Staff continue working to ensure compliancy of the City’s
Housing Programs and to identify community needs that meet HUD objectives.

Actions planned to reduce lead-based paint hazards

Since most housing units in the City of Merced were built before 1978 in Merced, the City routinely
inspects all rehabilitation projects using CDBG, HOME, NSP or CALHOME grant funds to be tested for
lead based paint. If lead based paint is detected within the project area, the Housing Division will have
the lead based paint properly abated prior to project closeout. As required by Federal and State funding
sources, housing rehabilitation programs will comply with the Residential Lead Based Paint Hazard
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Reduction Act of 1992 (Title X) and subsequent changes in September 1999.
The procedures regarding lead based paint in both rehabilitation programs will include:

e Notification of potential lead based paint hazards;
e |dentification; and
e Treatment (if necessary).

Actions planned to reduce the number of poverty-level families

The City’s anti poverty strategy is based on funding and supporting a range of housing, employment, and
family service opportunities aimed at enabling those in poverty to move into the workforce. During the
2018-19 program year, the City will also continue to support activities that preserve and expand the
supply of housing that is affordable to target income households.

Actions planned to develop institutional structure

The Development Services Department is responsible for the management, implementation, and
monitoring of the Consolidated Plan documents, including the Action Plan. The Housing Division within
the department is specifically charged with these tasks. The division works in close consultation with the
City’s advisory committees and the City Manager.

The City has designated staff positions to administer the programs and activities funded with CDBG
funds. These staff members work with the individual City departments, such as Public Works,
Development Services, and Parks and Recreation, to develop procedures and coordination for
administering programs that will be carried out by these departments. The CDBG staff also provides
technical assistance to non-profits (subrecipients) on properly administering CDBG funds and developing
CDBG eligible activities.

As all of the subrecipients being funded in the current year are small to medium sized entities with
limited staffing, we consider these entities to have a moderate/high risk of noncompliance with grant
provisions, and thus more detailed monitoring such as performing on-site reviews will be performed for
all subrecipients.

Actions planned to enhance coordination between public and private housing and social
service agencies

The City will continue to work closely with the County of Merced, which surrounds the City on all sides.
The City will also continue to work with many of the non profit organizations in the community to
address the regional issues that affect the needs of target income persons, as well as special needs
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populations. A City staff representative will continue to regularly attend the Continuum of Care
meetings to ensure homeless issues are being addressed.

Discussion:

Monitoring Plan

The City of Merced has developed a monitoring system to ensure that the activities carried out in
furtherance of the Plan are done so in a timely manner in accordance with the federal monitoring
requirements of 24 CFR 570.501(V) and 24 CFR 85.40 and all other applicable laws, regulations, policies,
and sound management and accounting practices. The objectives of the monitoring plan are described
in more detail in the Consolidated Plan.

As part of its affordable housing efforts, the City of Merced will undertake an annual evaluation of the
housing programs included in the Consolidated Plan. To ensure that the City is meeting the long-term
comprehensive planning requirements, a Consolidated Annual Performance and Evaluation Report
(CAPER) will be compiled for submittal to HUD for review and approval. When bidding and performing
work financed by HOME and CDBG funds, it is the adopted policy of the City of Merced to conduct
outreach efforts to provide an equal opportunity for the participation of licensed minority and female
contractors. This includes presentations to the Merced Building Industry Association, advertising, radio
announcements, and flyers in an effort to increase contractors and sub-contractors from these
respective areas.

Multi-Family Housing Program Monitoring

City Housing staff conducts site visits annually to multi-family housing sub-recipients to review record
keeping, upkeep of facility, and ensure eligibility requirements are being maintained. A City inspector is
part of this tour and if discrepancies are found, the sub-recipient will be informed during the on-site
tour, provided a formal letter, and provided 30-days to correct the problem; and or work with staff for a
reasonable timeline.

Annual audits are required by these sub-recipients for their programs. If discrepancies in this area are
found, the sub-recipient is informed immediately and a formal letter is mailed. The sub-recipient is given
30 days to correct the problem or provide a timeline for correction. The City will work with the
organization to ensure understanding of requirements and to achieve compliance. Once compliance has
been achieved, the sub-recipient receives a closure letter from the City. The City Council is informed of
any unresolved problems during the budget process. These same procedures will be followed with non-
housing sub-recipients.

Single Dwelling Housing Program Monitoring

Homes rehabbed or purchased with HOME funds for use as rental properties for moderate to low
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income families are monitored annually by staff. The owner is provided a letter requesting information
and income verification of the renter. With a shortage of staffing, housing visitations to all sites is
unmanageable. Staff members have been instructed instead to visit "at least" one site per owner. A City
Inspector is taken on site to ensure housing meets codes. Renters are interviewed to ensure compliance
of HUD requirements. If discrepancies are found the home owner will be informed during the on-site
tour, provided a formal letter, and provided 30-days to correct the problem; and or work with staff for a
reasonable timeline.

Activity/Public Service Monitoring

The City Housing Division has established monitoring procedures for its Sub-recipients in order to ensure
compliance with all CDBG requirements and objectives. Those procedures include written contracts and
invoicing before funds are distributed; workshops with applicants and new sub-recipients to ensure an
understanding of reporting requirements; clear timelines for measured success; reporting forms that
include hours, task, client demographic information, and income range. Reports are required with each
invoice, and year-end evaluations are required. All sub-recipients receive one on-site visit.
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Program Specific Requirements
AP-90 Program Specific Requirements — 91.220(1)(1,2,4)

Introduction:

The program-specific requirements that apply to the City are those for the CDBG and HOME programs.

Community Development Block Grant Program (CDBG)
Reference 24 CFR 91.220(1)(1)
Projects planned with all CDBG funds expected to be available during the year are identified in the
Projects Table. The following identifies program income that is available for use that is included in
projects to be carried out.

1. The total amount of program income that will have been received before the start of the next

program year and that has not yet been reprogrammed 0
2. The amount of proceeds from section 108 loan guarantees that will be used during the year to

address the priority needs and specific objectives identified in the grantee's strategic plan. 0
3. The amount of surplus funds from urban renewal settlements 0
4. The amount of any grant funds returned to the line of credit for which the planned use has not

been included in a prior statement or plan 0
5. The amount of income from float-funded activities 0
Total Program Income: 0

Other CDBG Requirements

1. The amount of urgent need activities 0

2. The estimated percentage of CDBG funds that will be used for activities that

benefit persons of low and moderate income.Overall Benefit - A consecutive period

of one, two or three years may be used to determine that a minimum overall

benefit of 70% of CDBG funds is used to benefit persons of low and moderate

income. Specify the years covered that include this Annual Action Plan. 85.00%

HOME Investment Partnership Program (HOME)
Reference 24 CFR 91.220(1)(2)
1. Adescription of other forms of investment being used beyond those identified in Section 92.205 is
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as follows:

Not Applicable - No other forms of investment are anticipated during the fiscal year of 2017-18.

2. Adescription of the guidelines that will be used for resale or recapture of HOME funds when used
for homebuyer activities as required in 92.254, is as follows:

Income eligible applicants must take an 8-hour HUD approved home ownership class, and
dependent upon amount of loan, will have covenants placed upon the home from 5 to 20

years. Through the CalHome program, homes can only be purchased in Census Tracts approved by
HUD that show a high number of low income residents. This program is designed to assist moderate
to low income families gain housing. All HOME loans provided by the City Program (except State
CalHome Loans) to First Time Home Buyers include conditions to insure compliance with
requirements of 24 CFR 92.254:

For qualified Homeowners rehabiltating their property in fiscal year 2018/19 may be eligible to have
up to $50,000 worth of health and safety upgrades to there residence as a grant. Depending on the
term and the homeowner does not sell their property within the agreed upon term, the Housing
Division will grant the funds to the homeowner. To be eligible the house must be owner-occupied
and deed restricted against resale for a period identified in the notice of affordability. Sale or
refinancing of the property within the specified term results in the applicant obliged to pay the City
a penalty of reduced percentage of the original loan amount starting from the loan origination date
and calculated on a per year basis. The loan is not assumable and must be paid in full upon sale or
transfer of the property. Following the notice of affordability term obligation the borrower may
prepay the loan with zero interest, in part or in whole, at any time without penalty. Funds collected
are reused as program income.

If the home is sold or transferred within 10 years from the date of the loan origination the applicant
shall also pay the City a percentage share of the difference between the price paid for the property
and its value at the time of sale or transfer. The percentage share is determined on a declining scale,
beginning at 10% in year 1, decreasing one percentage point each year to 1% in year 10.The City
limits the amount subject to recapture to the net proceeds from the sale. The net proceeds are the
sales price minus loan repayment (other than HOME funds) and closing costs. The limitation applies
to all units regardless of the type of recapture provision used or to the nature of the sale (voluntary
sales including foreclosures).

All other HUD and State loan programs have covenants based upon the amount invested into each
house/unit. The City may require each house/unit assisted to have a "period of affordability"
covenant recorded. The length of the "period of affordability"” is determined by the amount of
financial assistance invested into each property. The amount per-house/unit and correlating period
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are as follows: Assistance amount per-unit

Minimum period of affordability in years: 1. Under $15,000 - 5 Years; 2. $15,000 to $40,000 - 10
Years; or, 3.0ver $40,000 - 20 Years

During the "period of affordability" for multi-family projects, the property is limited to household
members of the same income level as the original household members that qualified for the loan.
To ensure the loan terms are not breeched, a property that received a loan as a low-income
household must have low-income members residing on the property for the duration of the loan.
Annual reporting and bi-annual visits to the site will help ensure covenants remain in place and all
properties meet health and safety code compliance.

3. Adescription of the guidelines for resale or recapture that ensures the affordability of units acquired
with HOME funds? See 24 CFR 92.254(a)(4) are as follows:

The HOME loan program is intended to assist developers with construction of new multi-family
residential units and loans to eligible home owners for health and safety rehabilitation.

Applicants for multi-family units are required to enter into a Development Agreement and designate
a specific number of units for income eligible residents. The program calls for funds to be loaned for
a 30 — 55 year period with a three (3) percent interest rate. The full amount of the HOME Loan
subsidy is recaptured and is utilized for other HOME Loans meeting the HOME program income
guidelines. If the development is sold, repayment of the loan is required so funds can be reused as
program income.

The house must be owner-occupied and deed restricted against resale for a period of 10 years.
Prepayment on the loan or a sale within 10 years from the date of loan origination results in the
applicant obliged to pay the City a penalty of 4% on the original loan amount starting from the loan
origination date and calculated on a per month basis. The loan is not assumable and must be paid in
full upon sale or transfer of the property. Following the 10-year obligation the borrower may prepay
the loan plus interest, in part or in whole, at any time without penalty. Funds collected are reused as
program income.

If the home is sold or transferred within 10 years from the date of the loan origination the applicant
shall also pay the City a percentage share of the difference between the price paid for the property
and its value at the time of sale or transfer. The percentage share is determined on a declining scale,
beginning at 10% in year 1, decreasing one percentage point each year to 1% in year 10. The City
limits the amount subject to recapture to the net proceeds from the sale. The net proceeds are the
sales price minus loan repayment (other than HOME funds) and closing costs. The limitation applies
to all units regardless of the type of recapture provision used or to the nature of the sale (voluntary
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sales including foreclosures).

All other HUD and State loan programs have covenants based upon the amount invested into each
house/unit. The City may require each house/unit assisted to have a "period of affordability"
covenant recorded. The length of the "period of affordability"” is determined by the amount of
financial assistance invested into each property. The amount per-house/unit and correlating period
are as follows: Assistance amount per-unit

Minimum period of affordability in years:

e Under $15,000 - 5 Years
e $15,000 to $40,000 - 10 Years
e Over $40,000 - 20 Years

During the "period of affordability” for multi-family projects, the property is limited to household
members of the same income level as the original household members that qualified for the loan.
To ensure the loan terms are not breeched, a property that received a loan as a low-income
household must have low-income members residing on the property for the duration of the loan.
Annual reporting and bi-annual visits to the site will help ensure covenants remain in place and all
properties meet health and safety code compliance.

4. Plans for using HOME funds to refinance existing debt secured by multifamily housing that is
rehabilitated with HOME funds along with a description of the refinancing guidelines required that
will be used under 24 CFR 92.206(b), are as follows:

Not applicable - The City does not intend to refinance debt.
CDBG 70% Overall Low/Mod Benefit Period

The City uses a 5-year period to meet the 70% overall low mod benefit for its CDOBG and HOME activities.
Based on PR026 report in the City's 2016 CAPER, the City's 2018 Action Plan will cover the third year of
its 5-year cycle, which extends from 2015 - 2020.
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Citizen Participation Comments

City of Merced Housing HUD Annual Plans Meeting For Fiscal Year 2018/2019

Presentation delivered by Mark Hamilton, Housing Program Supervisor

Handouts-Public notices, CDBG & HOME application instructions, questions & answers
to programs, submittal check list, application to program.

Introductions including organization introductions Mark has a power point presentation
to introduce what the City of Merced Housing department offers for Merced.

Al the end of each presentation, Mark has a question and answer session with time
given for organizations to speak to each other,

Comments

Organization Representative

Thursday, November 30, 2017 - Fire Station #55, 3520 North Parsons, 6:00 pm

I ants to purchase a home for transitional youth
1 |IMUHSD/SSG Norma C, Cardanalhousing for at risk and homeless youth, using
SSG as a sponsor.
Habitat for ; ‘Wants to continue with the homeowner rehab
2 Humanity Anita Hellem program for the next fiscal year.

INotes: Anita has received funds and currently receives funds, while Norma has not
before.

Anita Hellem discussed creating a community garden and creation of a bus stop. Other
discussion topics were homeless youth, transitional youth housing, and young adult
housing.

Tuesday, January 2, 2018 - Merced Civic Center, 678 W 18" Street, Merced, 6:00 pm

Community Input Presentation

Tuesday, January 9, 2018 - Merced Senior Center, 755 West 15th Street - 6:00 pm

Habitat for

Humanity - Wants funding in order to rehabilitate an existing
1 Merced danSorge home.

County
P Valley Crisis ch W . fundi :

A s ee Yang ants to continue funding current projects.

Tinetti Reality X Wants to create some sort of program through a
3 Group Ron Gnggs church (Faith Mission Ministries)
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Merced Boys and

Girls Club Vicky Collins Was there for information regarding CDBG.

|Merced Boys and

Girls Club Nailah Hubbard  |Was there for information regarding CDBG

|Notes: None

Thursday, February 1, 2018 - Merced City Hall (Sam Pipes Room), 678 West 18th Street
- 3:00 pm

1 |Project Sentinel Pennifer Reynolds |Was there for information regarding CDBG.

Was there for information regarding CDBG.

2 |CCLS Jennifer Tran

3 |CCLS Marce Mahoney |Was there for information regarding CDBG.

4 Merced County Michael Th Mas there for inf . . 0
BHRS ichael ThompsonWas there for information regarding CDBG.

5 Kiwanis of Greater |Alicia De Los Was there for information regarding CDBG.
Merced Santos
6 |Healthy House Nai Saechao Was there for information regarding CDBG.

Merced Rescue

Mission Bruce Metcalf Was there for information regarding CDBG.
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Committee 50 Fernando

8 |Elect Dist. 2 Eckevassia

Was there for information regarding CDBG.

Committee 50

9 |Elect Dist 2

Maribel Romero  Was there for information regarding CDBG

10 S;Vraogg of Greater Janice Jimenez  Was there for information regarding CDBG

Notes:

Project ideas — Housing Deposits & Kids Fitness Boot Camp

Questions — 1) Do we support local businesses?
2) Can we invest in commercial business improvements?
3) How do we make sure we are using cost reasonable practices?
4) Can we invest in non-disadvantaged census tracts?

Tuesday, February 13, 2018 - City Council Town Hall Meeting, Multicultural Arts
Center, 645 West Main Street - 6:00 pm

Monday, February 26, 2018 - City Council Town Hall Meeting, Tenaya Middle School,
760 West 8" Street - 6:00 pm

Tuesday, February 27, 2018 - City Council Town Hall Meeting, Rivera Middle School,
|945 Buena Vista Drive - 6:00 pm
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2017/2018 HUD ANNUAL ACTION PLAN
PUBLIC MEETING
November 30, 2017
Fire Station #55, Parsons Avenuc, Merced
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CITY OF MERCED "GT8W. 160 Sireet

Marced, CA 95340

Legislation Details (With Text)

File #: 17-598 Version: 1 Name:

Type: Report item Status: Agenda Ready

File created: 11/28/2017 In control: City Council/Public Finance and Economic
Development Authority/Parking Authority

On agenda: 1/2/2018 Final action:

Title: SUBJECT: Community Input Presentation by Housing Staff

REPORT IN BRIEF
Provide Housing Staff with input regarding the 2018 HUD Annual Action Plan.

Sponsors:

Indexes:

Code sections:

Attachments: 1. 2018 Community Overview.pdf

| Date Ver. Action By Action Result

Report Prepared by: Mark E. Hamilton, Housing Program Supervisor, Housing Division, Department of
Development Services

SUBIJECT: Community Input Presentation by Housing Staff

REPORT IN BRIEF
Provide Housing Staff with input regarding the 2018 HUD Annual Action Plan.

ATTACHMENTS
1. Community Input PowerPoint Presentation

CITY OF MERCED Page 10f 1 Prnted on 682018

wered by Leatsar™
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City CounciVPublic Finance and Minutes January 2, 2018
Authority/Parking Authority

B. Approving the Professional Services Agreement with California
Strategies and Advocacy, LLC, in the amount of $120,000.00; and,

C. Approving the Professional Services Agreement with Chabin
Concepts, Inc. in the amount of $15,000.00; and,

D. Approving a contingency of $5,000.00 for travel, meetings, technical
support, etc.; and,

E. Authorizing the City Manager or Assistant City Manager to execute
the necessary documents.

Council Member BELLUOMINI pulled this item to ask about the choice of
Chabin Concept Consultants which stated this location has shortcomings
for indutrial development.

Director of Economic Development Frank QUINTERO explained the
uniqueness of the location for the heavy industrial site. He also stated that
both contractors will address the shortcomings of the site and propose
mitigation measures,

A motion was made by Council Member Blake, seconded by Council Member

Serratto, that this agenda item be approved. The motion carried by the
following vote:

Aye: 7- Councll Member Belivominl, Council Member Martinez, Mayor Pro Tempore
McLeod, Councll Member Pedrozo, Council Member Serratto, Mayor Murphy,
and Council Member Blake

No: O
Absent: 0

I. REPORTS

1. SUBJECT: Community Input Presentation by Housing Staff

REPORT IN BRIEF

Provide Housing Staff with input regarding the 2018 HUD Annual Action
Plan.

Housing Supervisor Mark HAMILTON gave a slide show presentation on
Community Input.

Council and Staff discussed increasing the number of units to house the
homeless, the budget impact on housing programs, the process of

CITY OF MERCED Page 10 Printed on 27/2018
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City CounciVPublic Finance and Minutes January 2, 2018
Economic Development
AumoritylParklng Authoﬂq

allocating money to applicants, and the census tract requirements.

1.2. SUBJECT: Status Report Reqgarding the City-Owned Property in the
Airpeort Industrial Park

REPORT IN BRIEF
Oral update concerning the 66-acres owned by the City in the Airport
Industrial Park.

RECOMMENDATION
Information-Only

Director of Economic Development Frank QUINTERO gave a presentation
on the City-owned property in the Airport Industrial Park.

Council Member BELLUOMINI asked about the City contracting for
consultant services to market the city land to industrial developers.

Mr. QUINTERO discussed partnering with a company on an industrial
project. He aiso stated that the signing of the contract depends on the
developer.

Clerk's Note: No action was required for this item.

1.3. SUBJECT: Adoption of Merit-Based Selection Criteria for Commercial
Cannabis Business Permits (Limited Number of Permits Available)

REPORT IN BRIEF

The City Council is being asked to adopt, by resolution, the Merit-Based
Selection Criteria for Commercial Cannabis Business Permits for which
there are a limited number of permits available. Dispensaries/retail sales
are limited to four in the recently adopted Ordinance.

RECOMMENDATION

City Council - Adopt a motion adopting Resolution 2018-01, a3
Resolution of the City Council of the City of Merced, California, approving
Merit-Based Selection Criteria for Scoring Commercial Cannabis
Business Parmit Applications for which there are a limited number of
permits available.

Planning Manager Kim ESPINOSA gave a slide show presentation on the
Merit-Based Selection Criteria for Commercial Cannabis Business
Pemits.

CITY OF MERCED Page 11 Printed on 27/2018

Annual Action Plan
2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



AVAX TVOSIA 61-810%
04 SATTIN AILSTDDAS

Uut]ld ooy fenuuy dNH
10 Induy Ayrunwuwo))

75

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



s103(014 158d SULIOHUOLY »

AJTUNUITIOY) JUSWIIIU

stoofo1g MVATS O] * QQH © ST PRIy »

awoouy

WO [2AI(] OIWOU0IT] » MO JJoUDY 1SRN 9%0L o

3INONISeU] A1) o A 8yl

0] POIUBIL) SPUIL] [BISPa] o
ST tIdo[RAd(] SUISNOL

JuRIf) Yoorg
- JuRwWdo[eAd(T AJUINWILHO)) »

Soo.mo.ﬂb_q:&&oo.

JuRID 2oy JudwdojaAd( AUNuio)

76

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



Eo&ﬁoﬁgua [BOUSpPISoY
Amumumo)) spoddng e

SUISNoy
aanoddng jusuenrIng

5109014 uonEIqRYSy
JIUMOIUIOH e

AUIOJU]
MO[ 1JB1I3( 0} SANIATIDY
-pa1e[oy SUISNOL]

SOOIAIOS SUISNOH i o

POdIRA 01 ﬁm@%&%
UOTJROO[[V [BNUUY o

(I1H UIOJ] OS]y o -

wexrsoad sdigsiauireq
MUDULSOAU] HIAOH *

77

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



ot e 4 0 e

& =3 TT===== - —

CEMRIGII Y Saniy e v g,

CCET MIRL C
ABEL |Ef FAYIRAD 4 €302 T ipurd miin P MEMY L YT ML Sl 4L
B DEITIN R BT 30 I v e ) et ARG 92 MRACE FESY
BOAD ML N MU ISATE Gy i) M LIUTRE IRL 3LI6GT

=,

PERE 4o FIMTRE 0 AMqn woivs 1he - as bmmiat g LEAIGL] BELT FCT

LRI

2102024 B2Emu der

SRR R T

i 98 30 JNOH TOERN H
H WIRANAN SRBSw DOOE :

(IWOH ® OGO} Ne1y snsusD paIerd ANH 8162

i
]
i
_ IO WL FUURRRYF I

S1ORL], SNISUI)) S[QLBIL[F

78

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



surei8org AUNWUIo) « Suisnoy eanaoddng
; JUBURULIY] 10}

UOLEH[IqeyYy £1adoid yo uonrsmboy e

IQUMOIUIO] o
m sjusweaoxrdury

s1aafoag durey 3 J[emapIs VAV =

JUBWJO[PAS(] IS()-XIJA » m
SJuaMIAQIdUI] Yagd o

sjustdoreaa(
~ [enuapIsay ATrure-nnpu

SIUBUISACIAUI] 199118 o

' C¥X"\NYD 'F°% Sk aTel it e T "\ Y711 ¥'rvY YT £ Y I 1713 “ g

M | R E7 § R - | - 11.-3 Y 5 | 1. 1 | i) s | B EZE 4
R BN XYY § > ,._, | By | WAt A 8§ I\ LM 1 - L1 _" t J % f 5 ._. s ..w | | B o <a i
& H 7 TSP | _— | A W | P A TR AL Ur, w
\ " it P L . & \/

79

Annual Action Plan
2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



dInjonIseIyuy JIqi
Sursnoy-oy prdey
3JE]) mO Eﬁﬂﬁﬂﬁoo

SUISnoy
aArproddng jusururIag

INUI) SUTULIBAA

ursnoy-oy pidey

J91Ud)) SISLI) homm A
Aep paNU[)

0I5 SUIARS BLIDIG
AllueUINg] J0J JejqeH

ISTNIOH ATI[eaH

UOTSSIJAl NS PIIIA]

®

®

80

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



ey St
nrnoaﬂ.w ;CM.:WH.n

w.E.,; Y .m}

.. a.odg ,Sm_s.) wp.b 153 ..“w..m 2~ ‘mmm .

g hﬁummoum... Eqaﬂmﬂgmm

,.w 314, naw 23,:& o

._mo» .6& maonmmamw.mo Eo.&-ﬂoc Nﬂ 0T mo owﬁo% nm ﬁns .m »

:oﬂﬂ:ﬁv:om .SESQSOE- : _ 85_9 > onmm.&om .*o w:EE >.

110G

AOUIG

wEscSGE mmm_qum mﬁmﬁ.ﬁom!
e 55 E= ﬁcﬂwiu\r i

- S9SSa

. ?:m&mﬂ HQ 5.&%& ..\wﬁaa. @Eab SISUL \ mﬁb

opm— e

L wc_wscm tomn:w Eoﬂguo m-

1059 m | s g ¢ -~ 99010 SulALS RLIBIG.

Hmngozo.m mﬁ ﬁrs voamuﬁwm .

3 <=

w\

w:@ z I S8UISNOH JO aWOS

:
/“P""s
5

81

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



RESoLs «._.%””.3@%@&..ﬁ%%m TUMORUION]

e mwoﬁwﬂ@ = LG

5 ﬁQD GG
wfﬁ.

]a.ll.

s I

f .

.1\.! "y hcw\\w ﬁ \fo‘) uuwnh..fr
- P J\\‘

io. &(rh... AR

e it 2 \J I‘ )’(
.O.drr»..-q 3 ..\»\

7

- §O8SE L:ﬁ

n;

%3_ ToAng @aom.%@m.ﬁ

s . Y “.... =
a1y u) \.u s 2 }o wl— O Q - ...-..\.4.-“4 A
..f. m .w c.._.ml .w. 4 EM f\wl..(..\b(ﬂ

oy BD P — 0% ?sm N S9AT

- u - Uw«.u_\,wi lw..ruff .m.rh »?W »-. nw

Bﬁmﬁtm&w jo uoﬂﬁ _Emamm

1} R R — DT TR i G A i

Md SEUISNOH JO dWOY

.ﬁED. MIN JO ..so%ﬁ.ﬁ.uoo 3

82

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



Sjusuedy

ST ol ol
v’ LF \ /M
felw iy

JOELI8] Aemalen)

83

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



NS 13 § peoedey sdwey 0z

199013 1 %
luswsoelday uiepy Js1eps

S109(014 2anionaser)

L

i
4

T

84

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



mo.:.q Aeld “ed

9BY)S ‘Ped yseds

IT MIP.T DIPTIC
nm ,,,w:«“ ww._\_.m,w

[
j—

oler

85

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



QINS0|J3J0} e Se paseyaing
00§YZZS :papuadxg 150D [e10]
 -SHuUn |Blof

HYJAD :1edojaaaq

86

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



SSRIqesiq rensiA Wim Yyinca -- JA00 BuISNoH JIEe4 — [suBuas uooao._n._

weabold YnoA — Ajwe4 ce psossly

SHNPY pajgesiq — 13)Us) Spy paoJaly

|
_,

Ty -~ o Sy R - p—— -
fr.,\.‘w..,.M.m; “L.‘.w 1L %,
i lf-.‘v L e .U_

87

Annual Action Plan
2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



OMB Control No: 2506-0117 (exp. 06/30/2018)

Annual Action Plan
2018

88



NIDIE ‘dd¥iH "TNOH SIEIS ‘Z|OWOHIED ‘GOWIOH[ED) PIAISOSY SIUEID) SIElS |

d¥dH 300 ‘€dSN 'FINOH ‘D8AD :PaARIRY SIURIS [BIapay

C£9'260°TS = LT/9TOT 1e3, |edsld
LTS'BE6TS = 9T/STOT Je3A |edsIH
990'98¥7'TS = ST/PT0T 4834 [ed514
887'0F8'ZS = YT/E€T0T 183, |20sly
r0'6£2°9S = €1/2T0T Jea, |edsiy

:AJunwwo) Ino Ul pa1saau|
sainlipuadx3 papodsy |enioy

FEZY
Ll

v
-
'
S
o
aw
o\
-
3

89

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



199108 (8T "M 849 — SIaquiRY)) [PDUNOY) — RTOT ‘9L [LIdy
dVV ANH 61/810% 10] Sulieay o:@.zm

810T ‘6 Areniqa,] Aepriy ‘widS :aurpeaq uoneonddy

193118 BT "M 849 — wooy sodig weg §10T
‘T Areniqay] ‘Aepsmy], wdg :£# doysyropm Ajmuniumo)

19308 9T "M G4L - 19UR) JOTUSS PAVIIA
810% ‘6 Arenuep ‘Aepsen], widg :g# doysyaop LAmmumo)

90

Annual Action Plan

2018

OMB Control No: 2506-0117 (exp. 06/30/2018)



Any Questions?

Thank you!

OMB Control No: 2506-0117 (exp. 06/30/2018)

Annual Action Plan
2018

91



2018/2019 HUD ANNUAL ACTION PLAN

PUBLIC MEETING

January 9, 2018 / 6pm
Scnior Center, 15 Street Merced
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City Councl Chamber
CITY OF MERCED Mercad Civic Centar
2nd Flooe
. G678 W. 18th Straet
Minutes Merced, CA 95340

City Council/Public Finance and
Economic Development
Authority/Parking Authority

Tuesday, February 13, 2018 6:00 PM

Multicultural Arts Center Town Hall

A. CALL TO ORDER

Mayor MURPHY called the Town Hall Meeting at 6:01 PM.

Clerk's Note: The Town Hall Meeting was held at the Multicultural Arts
Center 645 W. Main Street, Merced, CA 95340.

A.1. Pledge of Allegiance to the Flag

B. ROLL CALL

Present: 5- Mayor Pro Tempore Jill McLeod, Council Member Joshua Pedrozo, Council Member
Matthew Serratto, Mayor Mie Murphy, and Councd Member Kavin Blake
Absent: 2- Councll Member Michae! Belluomini, and Council Member Anthony Martinez

C. OPENING COMMENTS

C.1. Mike Murphy - Mayor

Mayor MURPHY welcomed everyone to the Town Hall and had the Council
Members introduce themselves.

Clerk's Note: Council Member MARTINEZ arrived at 6:03 PM.

Clerk's Note: Council Member BELLUOMINI arrived at 6:07 PM.
D. PUBLIC COMMENT

Fernando ECHEVARIA, Merced - spoke on the homeless problem in the
downtown area. Suggested a no camping law. He also spoke on diversity
in City Hall, hiring a Latino Police Chief, having steel play equipment at
parks, a cat neutering program, and using shot spotter technology.

Steve RUSSOS, Merced - spoke on getting a shading system at
playgrounds, creating a cradle to career initiative, rent control, and a

CITY OF MERCED Page 1 Printad on 372002018
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City CounciVPublic Finance and Minutes February 13, 2018
Economic Development
Authority/Parking Authority

downtown preschool for staff and people who work in the area,

Gloria CONLIN, Merced - spoke on neighborheod blight, a safe streets
program, parks, downtown business double tax and what that tax money is
used for.

Rick MCMILLION, Merced - spoke on bringing back the benches
downtown.

Ahmed AHMADI, Merced - asked about the City and County boundaries.
He spoke about the need for communication between City and County
agencies, railroad quiel zones, and downtown revitalization.

Mary HOFMANN, Merced - spoke on bringing back the downtown
benches, focusing on sections of downtown to fix then extending out, and
property ownership of downtown spaces.

Mary UPSHAW, Merced - spoke on how the State of the City affected her
and made her want to do something positive for the city.

Twyla REECE, Merced - spoke on more shading for the playgrounds,
ground covering for the playground, railroad quiet zones, street
improvement, and shot spotter technology.

Diana ODOM GUNN, Merced - spoke on railrcad quiet zones and interest
in the old fire station. She also asked about the future of the old police
station once the new station is built.

Isai PALMA, Merced - spoke on cannabis tax, a task force to decide where

the cannabis tax money should go, youth activities, and ADA compliance
sidewalks.

Eric MOORE, Merced - spoke on the cannabis tax.

Larry MORSE, Merced - spoke on designating a task force or
sub-committee to meet with Cities that have successful downtowns.

Wayne EISENHART, Merced - spoke on communication between
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City CounciVPublic Finance and Minutes February 13, 2018
Economic Development
AumomylParklng Authority

agencies, downtown benches, trash cans on bear creek, cleaning up the
alleys, brighter bike sharing lanes, 21st and K intersection 4-way stop, and
the State of the City.

Chris MEDINA, Merced - asked about UC Merced Student engagement.

John HOFMANN, Merced - spoke on stop sign issues at 21st Street and
Martin Luther King Jr. Way.

Ryan HELLER, Merced - spoke on the importance of the State of the City
message.

Victor COSTA, Merced - spoke on preventing crimes and Office of
Neighborhood safety programs.

Jeremy MARTINEZ, Merced - spoke on the Continuum of Care Program
regarding homelessness.

Alejandro CARRILLO, Merced - spoke on the impact of the refuse center
on Yosemite Avenue and Highway 59.

Michael PIERICK, Merced - spoke on the Boys and Girls Club programs.
E. COUNCIL COMMENTS

Councll thanked everyone for attending the Town Hall Meeting.
F. ADJOURNMENT

Clerk's Note: The Town Hall Meeting adjourned at 8:02 PM.
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CITY OF MERCED s iy v ey

I A 678 W, 18th Strest
i - E.-- = Minutes Merced, CA 95340

City Council/Public Finance and
Economic Development
Authority/Parking Authority

Monday, February 26, 2018 6:00 PM

Tenaya Town Hall

A. CALL TO ORDER

Mayor MURPHY called the Town Hall Meeting to order at 6:04 PM.

Clerk's Note: The Town Hall Meeting was held at Tenaya Middle School,
760 W. 8th Street, Merced, CA.

A.1. Pledge of Allegiance to the Flag

B. ROLL CALL

Present: 6- Council Member Anthony Martinez, Mayor Pro Tempore Jill McLeod, Council
Member Joshua Pedrozo, Council Member Matthew Saerratto, Mayor Mike Murphy,
and Council Member Kevin Blake

Absent: 1- Councll Member Michael Belluomini

C. OPENING COMMENTS

C.1. Mike Murphy - Mayor

Mayor MURPHY welcomed everyone to the Town Hall and had the Council
Members introduce themselves.

Clerk's Note: Council Member BELLUOMINI arrived at 6:09 PM.
D. PUBLIC COMMENT

Fernando ECHEVARIA - spoke on youth programs, the VIPER Program,
more police interaction, shot spotter technology, safe schools, a Southside
Merced grocery store, and a Latino Police Chief.

Isia XIONG - spoke on the canabis tax revenue, using that tax money for
youth prevention and police interaction with the community.

Anabel SERNA - spoke on safe school routes.

CITY OF MERCED Page 1 Printad on 372002018
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City CounciVPublic Finance and Minutes February 26, 2018
Economic Development
AumoritylParklng Authoﬂq

Tracy GANNON - spoke on sidewalks on Martin Luther King Jr. Way and
the CP42 proposed park.

Ron DEANDA - spoke on getting a grocery store in Southside Merced and
lengthy timelines for projects to come to fruition.

Connie MENDOZA - spoke on the playground equipment at Applegate
Park, bathrooms at Applegate Park, and homeless at Applegate Park.

Isai PALMA - spoke on the cannabis tax use.

Kristen SULLIVAN - spoke on the cannabis tax measure for youth
programs and youth activities.

Sol RIVAS - spoke on the cannabis tax and investment the tax dollars in the
youth.

Juan HARO - spoke on a neighborhood park on Childs and T Street,
improving park restrooms, and more police presence.

Rodrigo ESPINOSA (County Supervisor) - spoke on parks in Southside
Merced, maintenance at the parks, street sweepers, homeless, and the
need for more shading at parks.

Merced Resident - spoke on funding for recreation and parks, affordable
and safe housing, and additions to Applegate Park.

Adilene PENA - spoke on a neighborhood park on Childs and T Street,
abandon cars, drug dealing at the neighborhood park, more police
patrolling in South Merced, street light repair, and more lighting at
Applegate Park.

Claudia HURTADO - spoke on safer roads and lowering the speed limits.

Ron DEANDA - spoke on safer roads, having a traffic officer at EI Capitan
High School to patrol traffic.
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City CounciVPublic Finance and Minutes February 26, 2018
Economic Development
AumomylParklng Aulhodq

Lilian PRADO - spoke on a Southside Merced grocery store, street
improvements in Southside Merced, and building communities together.

E. COUNCIL COMMENTS

Council thanked everyone for attending the Town Hall Meeting.

Mayor MURPHY acknowledged more people from the public wanting to
speak.

Mark CHALICO - spoke on Building Heathy Communities collabarating
with the City for an all wheels skate park.

Eric MOORE - spcke on the Recreation and Parks Commission.

Daniel PULIDO - spoke on his soccer organization collaborating with the

City.

Adilene PENA - spcke on having an indoor farmers market and how the
community can help to get a grocery store in Southside Merced.

Natalie - spoke on safer school routes.

Maribell ROMERO - spoke on a grocery store in South Merced.

Director of Public Works Ken ELWIN discussed the progress of the N
Street project.

Mayor MURPHY spoke on the arts commission stakeholders meeting on
March 9th.

F. ADJOURNMENT

Clerk's Note: The Town Hall Meeting was adjourned at 7:50 PM.
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CITY OF MERCED s iy v ey

I A 678 W, 18th Strest
i - E.-- = Minutes Merced, CA 95340

City Council/Public Finance and
Economic Development
Authority/Parking Authority

Tuesday, February 27, 2018 6:00 PM

Rivera Town Hall

A. CALL TO ORDER

Mayor MURPHY called the Twon Hall Meeting to order at 6:04 PM.

Clerk's Note: The Town Hall Meeting was held at Rivera Middle School,
945 Buena Vista Drive, Merced, CA.

A.1. Pledge of Allegiance to the Flag

B. ROLL CALL

Present: 6- Council Member Michael Belluomini, Council Membar Anthony Martinez, Council
Member Joshua Pedrozo, Council Member Matthew Sarratto, Mayor Mike Murphy,
and Council Member Kevin Blake
Absent: 1- Mayor Pro Tempore Jill McLeod
C. OPENING COMMENTS

C.1. Mike Murphy - Mayor

Mayor MURPHY welcomed everyone to the Town Hall and had the Council
Members introduce themselves.

Clerk's Note: Mayor Pro Tempore MCLEQD arrived at 6:09 PM.
D. PUBLIC COMMENT

Daryl LAMKEY - spoke on homelessness and Veteran homelessness.
Randy LANE - spoke on rent control.

Ruth WAX - spoke on improving the neighborhood Moraga Park with more
lighting, bark, and replacing dead lrees.

Janice PHENIS - spoke on improving the dog park by watering the dead
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City CounciVPublic Finance and Minutes February 27, 2018
Economic Development
AumoritylParklng Authoﬂq
grass and trees, removing the foxtails and stickers, and needs more
lighting. She also spoke on the increase of homeless people parking in the
parking lot area and camping across the creek.

Dave TATUM - spoke on the homeless problem and safer streets and
parks.

Justin HICKS - spoke on fundamental infrastructure and connecting the
community.

MaryAnne REYNOLDS - spoke on ICE Agents presence.

Lisa KAYSER-GRANT - spoke on developing an oversight committee for
projects and long term water conservation.

Landon LYNCH - spoke on the homeless at Applegate Park, BB Guns sold
to kids, increase animal control, and developing a Homeless Program.

Olivia LYNCH - spoke on the homeless problem and mental health issues.

Jim GREENWOOD - spoke on improvements to the parks and more
funding for Recreation and Parks.

Ysenia CURIEL - spoke on the lack of shading areas at the parks, access
to bathrooms at the parks, citizen's police academy, more funding for
Recreation and Parks, and collaborating with UC Merced for youth
programs.

Chris JENSEN - spoke on the cannabis tax usage and park improvements.
Sherily FAR - spoke on improvements at Fahrens park and improvements
at the dog park. She asked about Yard Masters maintenance

responsibilities and if there are future plans to build condos or townhouses,

Karla SEIJAS - spoke on creating a veterans resource center. She also
asked to reevaluate the number of homeless veterans.

Ron COOK - spoke on parks improvements, City policy for long term
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City CounciVPublic Finance and Minutes February 27, 2018
Economic Development
AumomylParklng Authority

homeless encampment at Applegate Park, and increasing funding to the
parks.

Lanie GLADWIN - spoke on creek cleanups, who to contact about creek
cleanups, and trash cans at bus stops and unfinished bus stops.

Marilyn MOCHELL - spoke on cannabis tax and youth manjuana
prevention.

Kristin THOMAS - spoke on Merced Police response time.

Kevin HAMMON - spoke on blight in the community, transparency and
communication, how the community can help the city, citizen’s academy
class, marketing outreach, updates from Chief of Police, and partnering
with animal control and different communities.

Alejandro CORRILLO - spoke on disposal site on Yosemite Avenue.
E. CITY COUNCIL COMMENTS

Council thanked everyone for attending the Town Hall Meeting.
F. ADJOURNMENT

Clerk's Note: Council adjourned from the Town Hall Meeting at 8:02 PM.
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Resolution

RESOLUTION NO. 2018-

A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF MERCFED, CALIFORNIA,
APPROYTING THE 2048-2019 HUD ANNUAL
ACTION PLAN, CERTIFYING COMPLIANCE
WITH THE REQUIREMENTS OF THE
COMMUNITY DEYELOPMENT BRLOCK GRANT
{CDBG) PROGRAM AND HOME INVESTMENT
PARTNERSHIP (HOME) PROGRAM, AND
AUTHORIZING STAFF TO SURMIT ALL
APPROVED DOCUMENTS TO TIE (.S,
DEPARTMENT OF HOUSING AND URBAN
DEVLELOPMENT

WILLREAS, the U.S. Department of Housing and Urban Development
(HUiN) has determined that the City of Morced is estimated to receive §1 649,186
under the Community Development Block Grant {(CDBG) and INorme Investment
Partner Program (IIOME) program year 2018-2019 of ihe Housing and
Community Development Act of 1974, as amended; and

WHERFEAS, the Ciiy of Merced held three comniunity meetings on
November 30, 2017, January 9, 2018 and February 1, 2018, a public meeling on
April 16,2018 and public hearing on Junc 18, 2018; to consider public comments
and proposals regarding the 2018-2019 HUD Aniual Action Plan; and

WHFREAS, dwing said meelings information was provided about HUD's
National Goals and Objectives, the City of Merced’s 5-Year Consolidated Plan,
and discussion held about eligible uses of CDBG and HOME funds in the City of
Merced; and,

WHERFEAS, the City of Merced has provided citizens with an opportunity ta
review and comment on concerns involving Lhe amount of finds available fur
proposed housing and community development, the range of activities and
program requirenients, and provided citizens with adequate opportunity to
participate in development of the 2018-2019 HUD Annual Action Plan, including
any submissions, revisions, changes ur amendments theroto tor a 30-day periad
commencing on May 18, 208 and ending om fune 18, 2018.

NOW, THEREFORL, THE CITY COUNCIt. OF THL CITY OF MERCED
DOLS HEREBY RESOLVE, DETERMINE, FIND, AND ORDER AS
FOLLOWS:

WHalimceZZW] Bl lusinetAapproving HU0 Accea Acdoe Plan dres
1
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SECTION [ The City Council of 1he City of Merced hereby approves the
2013-2G19 1IUD Anmual Aetion Plan. The City Manager is hereby authorized to
execute all documents related thereto, and swaff is anthorized 1o subnait aif
documents to the United Slates Department of [Tousing and Urban Development.

PASSED AND ADOPTLD by the City Council of the City of Merced al »

regular meeting held onthe day of 2018, by the following
vote:
AYES: Council Members:
NOES: Council Members:
ABSENT: Council Members:
ABSTATN: Cownell Membuers:
APPROVED:
h Mayor
ATTEST:
STEVE CARRIGAN, CITY C1.KERK
RY: .
Assistant/Deputy City Clerk
{(SCAL)

APPROYED AS TO FORM:

R

CIty Xf;émcy Date

%Ry st aiens' 20 Sl lousingappramng H 1D Acoesl Acbion Plodres
3
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Application for Faderal Asslstance SF-424
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tris aplicstion. Peonel Adininislealios (5 C F.R 20N, BuhpatFr
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S procer acCouNing Sy N in 3ccordsros vitn
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Tile WA of Iha CIvI Rights A2t ol “ <64 (P.L. 53.536Z;

3. Wil not dispoze ¢, reodify the i of, o chiige Uee which pramibibs dise: rnineesios o the basis of @,
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silis and “zaillies w heul peanizacn and meirustona Amendmente of 1972, 53 amended (22 U.S.C 381531
from the swsding acenry Wl cxgond e Crdéal 168%. and 1RAB-1RNS), which pmhibits discim nation
awarding apsncy dinsctivas are vill 1clude a covenant cn tha basis o7 sax {c) Secten £04 cf the
in tes lilke of real prozerty acquirss In wacle arin gart Jehabililalion Act of 1373, as armerded (P2 IS O
wih Faders assis:a1oe hinds in assure noi- 3704% wir prohihils dise: i ation on tha sasis of
dlecr reiraton during the ueafyi life cft-a oject. henzica2e; id) tha Apa Lisznmingtion Act of 1875, &

4. Al comphe weh e quienenls o L asslsrarce a!"\ended 42 U.5.C. #.101-610?{. et veahibils
awardirg sgency with s0ars 1 the draki-g, rviee an: e At oo T bess of s0; (a1 the ity o e
apoeeval of eatgtrction plers and soecicat cne OFice and Treetmsnt Act pf 19.-.4 il B2-255) s

amendad relabag o nonzediminalior ot hasiy of

5. Al provids and maindair wesipeskenl s ixdeyuate druz azuse if: thr Comphrnsiv: Alcohn Aguse z1d
eremeerirg sUpardscn at tra constr.clion et Alzohoien Hreventon, Zrestment si1d Rehaos litacon
mvsure That the camplets wevk coinons 'wih tha <l ol 7870 (P... B1-£18), & amendad. weatag o
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progress va raterts ane such other infomation as may be alzohousm; |9} §§923 and v« of the 1°ublie Health
réqquired by 1hés 38187808 Eveardrg epeNcy or State Seevice Acd 01 1912 {42 U.S.C. §3200¢d 5w 297 e

L ¥ 3y a5 ameracd, re ating to corfidsatality of alcohol

€. Willinitiats and comrglats tha wark vtk 1 the apo:catih: a~d ¢ g abues patent mcords; th Title Vil ot the

lirve frame afte recipt ot approviel o° 11e awarding BJancy. Civll Ri3vis Act ¢ 1B3E (42 U.S.C. §53571 crymiy ) aan
X wadnd, raatan in nnnd seaminatior i
7. Wl eatakish sefecuarda so prohkit smployess from :,T,;J G f;nancing of heJ51g: (s anynoma:ha zale,

Frauaans Edhon Lsebie

esivg lhzin pogiliors: ‘o 2 pupose that const utes or
2PS5Nts 118 SENSRMACT A7 ARISAM M nrgenizatksl
sontlizt ot intsraet. or pareonsl gain.

Aahcrload foe Locsl Repraducion

rendiscT nat ch prav s0°s Inthe sped : sishs(s)
v weice 2ppliczat o0 fen Socieral assistanca s beirg
meaa: and (j) the ~aquiremer:s <f any other
Aundlscanunaben statue(s; which may apply Lo lhe
applicalion.
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Wi comply, or has slready comp’sd, with the
reguirentents ot lit2s 11 and 11 of :hs Uniferm Heccaten
Axssking: ard Rexl Fropely feuisilion Puliciés 8210 07
1930 P L. #1645} which provide far fair and eq.itshle
teabreat of persoiz displezed of W10ES DCpery &
avquired 2% o cesdt nl Nedssl and Tadanilly sssistes
pragrans Thess res sinements aoply to 31 iMemsls n wal
pregerly acquirse hor projest curposaE ragardiless of
Fredeal particinarin i puralesess,

WAl campty b e oravsions ol Ihe Haazh &l (5 U805,
§§7201-1L08 and T324-7326) wrick limitihe poites
ackylies of employees whaee primSIips STp oymEat
achivilivs are Turaend in whote o it part w lh Fedeal feeds

Wl cainply, s apglicabls, willi e orovisiors of e Davis
Sazon Act i¢0 U 5.C. §§276a 0 2752-7), the Gopuland Sct
(40U B.C. §27Ec and 18 V.5 C. §574). ant’ the Contract
Work Hows and Salely Slandards Ac: (20 L8 C. §§5327
354, regarding |eber standsds for fodorally-assisind
conetruction esbagresirents.

‘Al zomply ith 1o2d “1su-anca purt1ass requiremsnts of
Sechan ¢02(a) of the F cod Lissater 'rotaction Aoto’ 1843
(P 1 33-304) whic iequines e pimnhs in i spec sl Nl
hezerd araa to parbepata in the grogram and te purchase
Neod insuranze if te “otal cest & naurable Zaratruct cn
arg zequisiinn i 510 20C o rues.

Wl comany wild enclrocivental atandares 'wic® 1ay be
prasatibod varsagant kb Tallining. 2a) “eliluben of
S~wrennantal qualty contral masst rss urear ths Netioral
Envenmentsl Policy A2t of “S63 47 L 91-

“0) and Exccutive Qrdes (F2) 11514: 38 ot fiviadior
o vclang faciltiee carssantto EQ <1755 (¢
prolecliar of 2&llands pursuart 1o EC 11330: (2]
gvaation o Acod harards in finredelaing 1 scsnicianes
wih EQ 1'1B54: () 8BE.rancs ¢ projact orsistancy
w.hae spprived Slale managemant pregram
developsd vaden thg Coaslal Zoiws Binagraranl A, uf
1972 118 U.5.C. §51191 st asq.); 1f) sorfornity of

Federal astions in Stz Clesn A< imolemantaten
1Plara unasr Sacion © /6(c) of the Claan & - Act o
1965, 0% anvended (42 LL.S.C. 587401 nt sz ) 4g)
protect cn of urderarcund scurtss of S inking watsr
uncer 1he S5ta Unn4ing wiatar Act of 1874, as
arsxiend o 1L B3 8258 and, 1) oigexctinn of
srdanpetad seeass urder the Encangeted Spees
ACt 11872 ae sivended (1°.L. B2-20S).

15 ‘Wil conply wilh thc Wik ard Scor ¢ Rives Act of
1968 (15 .S C. §512¢° stsas ) ralated to croteciing
GHOMPMENIE 07 paTEIli camponér.s ol e naligna'
w d a7d szenk Awnrs system

1T W assiss e Aasaming aocncy in 3ssur 14 oHT Hiancs
wh Section 105 of :ha Naticnel H stons I'reaervatior
Ac, of 1568, 23 amenced (168 L.5.C §470: M0 11597
tideriificat an and prsfest on oF histane progerties), 817
t1a Arcnasolzgical and H storic 1'reear/aten Act ot
1074 (*8 L.5.C. GB453a 1 el seq).

18, W1 caude tc bs pamcmad hs ras ined rman2iel ard
crenplane: audhts Ir asasrdarss wel The Sivgle Audi.
Ac Amenzmois of 1966 and QM3 Cirsulsr No A-133,
'Audits of Statee, Local Sovemmants anz Mon-Frakt
Orgarizalions '

12 WAl comp v wit' al avplicabls reque rements of all ctar
Fadars Isas, SXBCLtiva crdara, ragulatans, a1d policies
govert:ag hs projram.

20, WAl comply wath tha rasuinements ot Sactlan 106(g; o
the T-a*fickng Vicims Pratection &21 TYPA) of 2700 as
smerded (22 L1 § 2 T10<) wiica prehibits grant award
(SCIaants of @ LE-re2Ipent fram |7} Engag ng In sevene
Turing S ek g - persans <2ning Ine: penixd of trre:
that she aaama is in cHSSt (20 Precuing a cammeecial
20t 8¢t durig the panod of brre that1hs &eed sIn
eTect or (34 Us 19 “0cad 12201 in Hwe peslrnarnz: ¢7 1he
awsm crsubawards andar the award.
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HUD - Certificates

City of Merced Annual Action Plan 2018 - 2019
D S S R G T P A A S A U S KO ey ———

1 This certification does not apply.
[l This centification is applicable. »
NON-STATE GOYERNMENT CERTIFICATIONS

In accordance with the agolicable statutes and the regulations goveming the gonsalidated plan
requlations, tha jurisdiction certifies that:

Affirmatively Further Falr Housing —The jurisdiction will affirmatively further [aic housing,

Uniform Relocation Act and Anti-displacement and Relocation Plan — It will camply with the
acquisition and relocation requirements of the Uniform Relacation Assistance and Real Proparty
Acquisition Policies Act of 1870, as amended. (42 U.8.C, 46014655) and implementing
requlations at 45 CFR Part 24, It has in effect and is foliowing a residential anti-displaca:ment
and relocation assistance plan required under 24 CFR Part 42 in cennection with ary activity
assisied with funding under the Community Development Block Grant or HOME programa.

Antl-Lobbylng --To the best of tha Jurisdiction's knowfadga and belief:

. Na Federsl approprialed funds have been paid or will be paid. by or on behalf of it
te any persan for influencing or attempt'ng to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an
=mployee of a Member of Congress in connecidon with the awarding of any Federal
contract. the making of any Federal grant, the making of any Fedaral loan, the
enterirg into of any cooperative agrzemant, and the extension, cantinuation,
renewal. amendment, or modification of any Fadaral contract, grant. loan, or
coaparative agreamant

2. If any funds ather than Federal apprapriated funds have been gaid or will be paid to
any persan for influencing ar attempting to influence an officer or employee of any
agency. a Member of Congress, an officer or employes of Congress. or an smployse
of & Membet of Congresa in conrection with this Federal centract, grant. loan, ci
cooperative agreement, it will comolete and submit Standasd Form-LLL, "Disclosurs
Form to Report Lobbying." in accordance with its insfructions: and

‘er

It will require that the language of paragraph 1 and 2 of this anli-lobbying cedification
be included in the award deouments for all subawards at all tiers {including
subcontracts. subgrants, and confracts under grants, lcans, and coopedaliva
agreements) and that all subrecipienis shall cedtify and discloscaccardingly.

Authority of Juriadiction --The consalidated plan is authorized under State and local law (as
applicable) and the jurisdiction possesses the legal authorify to camy out the programs tor which
it is seeking funding, in accordance with applicable HUD regulations.

Page 1
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Gonesistency with plan --The housing activiies to be unde-taker with Cominunity Development
Sfock Grart, HOME, Emergency Soluticns Grant, and Housing Oppotunihes for Persons With
AIDS funds are consistent with the strategie plan in tha Jurlsdiction’s ¢ansalidated plan.

Sectlon 3 )t will comply witn section 3 of the Housing and Lithan Developrient Act of 1968 (12
U.S.C. 1701u) and Implamanting requirtions at 24 CFR Mart 135.

06/282018 |

SignaturefAutharized Offinal Date

| Stavan 8. Carilgan ] |

Name
| City Manager |
Tille
78 W 18" Sirset
Address
[Merced. CA 95340 |
City/State/Zip
r205; 386-6863 ) |

Talaphorne Nurnibe
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{ [] This certification does not apply.
' [ This cartification i applicabie.

Specific Community Develaopment Block Grant Certiffcations
The Enttlement Community certifies that:

Cltdzen Particlpatlon -- It is in iull compliance and foflowing a detailed cltizan participatinn
plan lhal satisfies tha requirements of 24 CFR 91.105.

Community Development Plan -- Itz consolkated plan kentifies community develosment ard
housing needs and specifies both shod-tem and kong-term community developmeant abjectives
that that have been developed in accardance with the primary abjective of the COBG program
{i.c.. the development of viabla urban communiias, by providing decant housing and expanding
ACANOMIG opportuilies, primarily tor parsons ot low and moderate income) and requirements of
24 CFR Parts 91 and 570.

Following a Flan -- It is following 2 current consolidated olan that has been approvea by HUD.
Use of Funds It has complied with the following criteria:

1. Mazximurm Faasibhs Priarity. WWith respact to activites expected to be assisted with
COBS lunds, it has developed #ts Action Plan 53 a6 to give maximum feasible priority to
achivities which benefit low- and moderate-inceme families or akd in the prevention ar
elimination of slums or blight. The Action Plan may also indlude CDBG assisted activibas
which the grantes cenifies are designed o meet cther community developmant neads
having partcular urgency because existing conditions pose a serious and immadiata
threat to the health or welfare of the community, and other financial rescurcas are nat
availabke {see Optional COBG Certification).

2 Overgll Bepefit, The aggeegate use of CDBG funds, including Section 108
guaranteed loans, during program year{sy 2018, 2019, 2024 shall principally
benefit persens of low and moderate income in a2 manner that ensures thal at Jeast 74
percent of the amcuntis expended for activities that benefit such parsons during the
designated peniod.

3. Spacial Assessments. It wifl not attempt te recover any capital casts of public
improvements assisted with CDEG funds, inchrding Section 102 loan guaranteed
funds. by assessing any amount against propert'es awneo and cccupied by porsons
of low and moderate income, including any fee charged or assessment made as a
coneition of obtaining access to such public improvements.

Hawever, if CDBG funds are used to pay the praporticn of @ fee or assessment that
relates fa the capital costs of public improvements (assisted in part with CDBG funds)
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financed fram ather revenua Saurcas, an assessmont of chargs may ba mads against
the property with respect to tha public improvemants financed by a sourca ather than
CDRG funds.

In addition, in the case of properties owned and accupied by moderate-income {not low-
income) familics, an assessment or charge may be made against the property for public
improvements financed by a scurce other than CLBG funds if the jurisdiction certifies
mat it lacks CDBG funds to cover the assessment.

Excessive Force -- It has adopted and is anforzing:

L. & palicy prokibiting ihe use ot excessive tarce by law entarcement agencies within
its jutisdiction against any individuals engaged in non-viclent civil rights demonstrations; and

2. & policy of enforcing applicable Stat2 and local 1aws against physically barring
entrance to or exit frem a facility or location which is the subject of such non-viclent civil nghts
demenstradons within its judsdiction.

Compllance with Antl-dkscrlimination iaws — The grant will be conducted and administarex
in canfonmity with itle V1 of the Civil Righls Act of 1984 {42 U.S.C. 2000d) and tha Fai
Hausing Act (42

U.5.C. 3631-3618) and implementing regulationk.

Lead-Based Paint -- Its activities concerning lead-based paint will comply with the
requirements of 24 CFR Part 35, Subparts A, B, J, Kand R.

Compliange with Laws — It will cnmply with applicable lzwe.

| NBI2EZ01 B

Signaturefauthorized Official [rate

Steven 5. Carrigan |
hame

City Manager ]
Title
: 578 W. 18" Straat
Addrass
| veicad, CA 55340
City!Stata/Zip
[209) 385 5363
Telephona Number

Page ¢
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[ This certification does not apply.
LI This certificadon Js mppiicable.

OPTIONAL Communlty Development Block Grant Certlflcation

Submit tha follawing cedification anly when £ne ar mere of the activities in the action plan arc
designad to meet pther community develagment needs havirg paiticular uancy as specitied

in 24 CFR 570.7083{c):
The grantee hereby certifies that the Annual Plan includes ane or mare specifically identified
CLBG- assistad activities which are desgned to meet other community development nesds

having particular urgency because existing conditions pose a serious and immediale threat
to the health or waltara of tha community and othor financial rescurces are not availabla to

meet such neads.

06/26/2018

SignaturefAutharized Official DCrate

Steven 8. Carrigan |

Namsa

City Manager i J
Title

| 678 v, 18" Streel ]
Address

[ Merced. CA 95340

City!State/Zip

[og) 3656868 ... i

Telephone Number

1
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["1This cortification does not apply.
|5 This certification is eppliceble.
Specific HOME Certificatlons
The HOME paiticipalirg jwisdiction certities that:

Tenant Based Rental Assistance — i it plans to provide tenant-besed rental assislance. the
tenant-sased rental assistance ia an essential element of its consolidated plan.

Efigible Activities and Cosls -- It is using ant will vee HOME funds for eligible astivities and
casts, as described in 24 OFR §§92,20% through 92.20% and that it is not using and will not use
HOME funds for prohibited activities. as described in §92.214.

Subsldy laycring -- Before committing any funds to a project it will cvaluats the projact in
accardance with the guidelinos that it adapts far this purpasa and will not invest any mare
HOME funds in combinatian wilk: oihar Federal assistance than is necassary ta provide
affaroatle hausirg;

I_ 0GI23/2018

SignaturayAuthorized Official Date

| Stavan 8. Carrlgan

hame
MCity Manages " |
Title
H78 W, 18" Slrest |
Address
| Merced, CA 85340 |
City'SiatelZp
[(20e)285-6263 1
Talephones Namber

rage b
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. B4 This eertifieation doas not apply.

l. L_]_'!'his certification is app_!imble. Jete]

Emergency Solutlons Grants Certifications
The Emargancy Salulions Granls Pragrarn recipiant certifies that:

Major rehabilitation/conversionfrenavation — If an emergency shelter's rehabilitation costs
exceed 75 percert of the value of the tuilding before rehahititation, the recipient will maintain
the building as a shelter for homeless individuals and families for a minimum of 10 years afler
the date the building is first occupicd by a2 homeless individual or family after tha completed
rchabilitaticn.

If the cazst to convert a building inte an emergency shelter exceads 75 pereent of the value of
the: building aftar canvassian, the recipient will mainkain the building ar & shelter for homeless
individuala and families far a minimum of 10 years after the date the building i first occupied by
a homeless individual or family after the completed conversion.

In all ather cases wherg ESG funds are used for renovation, the recipient will maintain the
huilding as a shelter for homeless individuals and families for a minimum of 3 years after the
date the building is first accupied by a homeless individual or family after the completed
renovatian.

Essantlal Services and Operating Costs —[n tha case of assistancea ihvolving shalter
aparalions of essantlal services relalsd lo shissl vulisach or amelgency shelter, the recipient
will pravids ssivices or shallen 1o homeess individuals and families tor the period during which
Iha ESG assistance is peovided, without regard to a particular site or structure, so long the
recigient saaves the same type at persens (e.g.. families with chiloren, unaccompanieo youth.
disabled individuals, ar victims of demestic vizlence) or persons in the same geographit area.

Renovation — Any renovaticn carried out with ESG assistance shall be sufficient to
ensure that the building invelved is safe and sanitary.

Supportive Services — The razipient will assiat hameless individuals in obtaining pemanent
housing, apprepriate supportive 3ervices (including medizal and mental health treatment,
victim services. counseling, supervision, and other services essential for achieving
irdependent living). and other Federal State. locai, and private assistance availabla for ihase
individuals.

Matching Funds - The recipient will obtain matching amounts required under 24 CFR 576.201
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Confidentiality - The recipient has establ'shed and is implementng procedures to ensura the
confidentiality of records pertaining to any inoividaal provided family viclence preventlon cr
treatment scrvices under any project assistad under the ESG program. including protactian
agalnsl Lhe relsase of iha address or fecation of any family violanca shalter praject. except with
the wrillen autherizatian at the pemsen 'esponsible for the operatian of that shelter

Homeiess Persons Involvement — To the maximum extent practicanle, the recipiant weil
involva, hraugh smploymaat, voluntear services, or athanvise, hamalass individuals and
tarmilias in canstructing. renovating, mainlaining, and aperating taciliies assisted under the
ESG program, in providing services assished under th=2 ESG program, and in providing
sevvices for opcupants of facilties assisted under the program,

Congolidated Plan — All activities the recipient underiakes with assistance under ESG are
congistent with its consolidated plan.

Dischargo Pollcy — The racipisnl will aslablish and impkemant. o tha raximurn extent
practicable and whara appropriate, policies and protocols for the discharge of persons from
publicly funded ingtifutions ar systems of care (such es kealth care fasilities, mental health
facilties. foster care ar cther youth faci:ties, or cemestion programs and institutions) :n orderto
prevent this discharge Tom immediately resulting in homedessness for these persons.

| 06282018 |

Signatureffuthozized Official Date

| Steven S. Carrigan
Narne

City Manager |
Tite

A7 \W. 187 Sireal |
Address
| Merced. GA_95340 - |
CitytSlale'Zip
| (209 335-6863

Telephone Number

e — T ——, T —— T T rm—————
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Housing Opportunitiss for Parsons With AIDS (HOPWA) Certlfications
The HOPWYA grantee certifies that'

Activities -- Activities funded under the program will meet urgent needs that are not
being met by available public and private seurces.

Building — Any buikling or structure assisted under that pragram shall be operated for
the purpose specified in the consalidated plan:

1. For a period of not less than 10 years in the case of assistance involving new construction,
substartial rehabilitation, or acquisition of afacility,

2. For a pencd of not loss than 3 yaars in the case of assistance invoving hon-substantial
yahabilitation or rapair of a bullding er struclure.

062812018

Signature/Authonzed Official Date:

| Stavan S. Carrlgan |

Name
[ City Mannger e
litle
| 678 W, 18" Streat 1
Address
“Merced, CA 95340 |
CilyStateiZip
(20D) 3856862 |

Tzlkephone Mumber

Fage 3
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’ [ This certification does not apply.
| (3 This certification Is appiicable.

APPENDIX TO CERTIFICATIONS
INSTRUCTIONS CONCERNING LOBEYING CERTIFICATION:

Lobbying Certification

| h's certification is @ material representation of facl upan which reliance was placed whan this
transaction was made or entered inta. Submisgion ot this cerification is a prereauisite for raking
cr entering into this transaction impessd by section 1352, 4itle 31, U.S. Code. Any persen who
fails to file the required caitificalion shall ba subject to a civil penalty of not loss than $10.000 and
not more than $100, 640 for

2ach such failure,

0BIZ&/2018 |

Signature/Authomzed Otticial Date

Steven 5. Carrigan

Namea

[City Manager _ g
Title

| 678, 187 Street |
Addraess

“Merved, CA 55340
Cily/Statal!Zip

[t209) 385-6863 ) |

Talaphone Number
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