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SUBJECT: Approval of Allocation of an Additional Portion of the 2019/20 Community Development
Block Grant (CDBG) Program to Fund a Sub-Recipient Agreement with Merced Gateway Investors Il,
LP ($250,000) for the Primary Purpose of Assisting with the Cost of Necessary On- and Off-Site City
Water and Sewer Main Repairs and ADA Sidewalk Improvements Related to the Gateway Terrace I
Apartments, Approval of the Deed Restriction Covenant and Grant Agreement, and Cooperative
Agreement

Final action:

REPORT IN BRIEF

Considers approving a sub-grantee agreement with the Developer for the use of CDBG funds and an
amended and restated interdepartmental cooperative agreement that authorizes the City’s
Engineering Department to administer same funds and oversee the design and construction of the
project.

RECOMMENDATION
City Council - Adopt a motion:

A. Approving agreements for the project identified as “Gateway Terrace Il Apartments - Change
Order” (“Project”) in the 2019 Department of Housing and Urban Development (HUD) Annual Plan
with Community Development Block Grant (CDBG) funds for the 2019/20 Fiscal Year (Account 018-
1301-552-29.00-Proj 117050), per previous City Council recommendation, for:

1. An agreement with Merced Gateway Investors Il, LP, for use of CDBG funds towards
Project in the amount of $250,000; and,

2. Amended and restated interdepartmental cooperative agreement with the Engineering
Department for project in the amount of $250,000 towards overseeing the design and construction of
the project; and,

B. Authorizing the City Manager or the Assistant City Manager to execute, and if necessary, make
minor modifications to the agreements described above and attached to this report, and all associated
documents; and,

C. Authorizing the Finance Officer to make any necessary budget adjustments.

Attachments: 1. Project Area Map, 2. Draft - Deed Restriction Covenant and Grant Agreement.pdf, 3. Amended and
Restated Interdepartmental Cooperative Agreement.pdf
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